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NOTICE OF 4# ANNUAL GENERAL MEETING

Notice is hereby given that the Fourth Annual General Meeting of Jana Holdiigmited will be held
on 15t December 202Q Tuesdayat 3.30 PM IST through video conferencing (“VC"at No. 80, B
Cross, 4 Main, Maruthi Extension, Bangalore — 560021 (Deemed Venue) to transact the following
businesses:

ORDINARY BUSINESS

1. To mnsider and adoptthe adopt the standalone and consolidated financial statements of the
Company for the financial year ended 31 March, 2020 together with the Board’s Report and
Auditors’ Reports thereon

2. To appoint adirector in place of RameshRamanathan(DIN: 00163276), who retires by rotation
in terms of section 152(6) of the Companies Act, 2013 and, being eligible, offers himself for
re-appointment.

3. Appointment of Statutory Auditors for aterm of Five years

To consider and, if thought fit, topass the following resolution with or without modification as
Ordinary Resolution:

RESOLVED THApursuant to the provisions d Section 1390of the Companies Act, 2013, MSKC &
Associates (formerly R.K Kumar & Co.) whose appointment is iguptothe conclusion of the
ensuing4th Annual Generl Meeting (AGM); be and are hereby appointed as the StatumyoAuditors

of the Company for a period of 5 years to hold officcom the conclusion of4» AGMupto the
conclusion of9" AGM to conduct Audit from the financial year 20221 uptothe financial year
2024-25.

RESOLVED FURTHER THAfthe Board of Directors or Mr. Rajamani Muthuchamy, MD andeO be
and are hereby authorised to fix theAudit fees and Certification feesin consultation with the
Statutory Auditors.

SPECIAL BUSINESS
4. Alteration of Articles of Association of the Company

To consider and, if thought fit, topass the followingresolution with or without modification as
Special Resolution:

RESOLVED THA pursuant to the provisions of Sedbn 14 and other applicable provisions of the
Companies Act, 2013 read with relevant rules made thereunder including angtatutory
modifications or re-enactments thereof for the time being in forcepermissions and sanctions from
the appropriate authority, if any, the Articles of Association of the Company be and are hereby
altered in the manner set out hereirbelow:

The existing Article 111(a) be replaced by the following article:

111 (a) The appointment or reappointment or termination of appointment ofthe Chaiman,
Managing Director, Wholdime Director or the Chief Executive Officer by whatever nacafled, shall
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be made by the Board for suchrte, at such remuneration and upon such conditions as it may think
fit, after obtaining prior approval ofthe Reseve Bank of India, if the RBI regulation so requires

By Order of theBoard of Directors
of Jana Holgiags Limited

2

Vidya Sridhefe
Company Secretary (Mem. No. A44354)

Notes:

1. Considering the present Covid-19 pandemic, the Ministry afpGrate Afairs (“MCA") has vide its
circular dated 5th May, 2020 read together with circulars dated 8th Alp2020, 13th April, 2020
and 29" September2020 (collectively referred to as “MCAICulars”) permitted conveningthe
Annual General Meeting (‘@M") through Video @Gnferencing (“VC”) or Other Audio Visual Means
(“OAVM"), without the physical presence of the members at a commonezelmuiaccordance i
the MCA Circulars, prasions of the Companies Act, 2013 (‘the Adtle AGM of the Company is
beingheldthrough MC.The meeting shall bedid through Mcrosoft teans andlink for joining the
meetingwill be sharedseparately.

2. For any technical assistance before or during the meeting, the follmaperson may be contaed:-
Name: Vidya Sridharan
Phone:9590848264

3. Gererally, amember entitled to attend and vote at the meeting is entitled to appoint a pras
attend and vote on a poll instead of himself and the proxy neetlbe amember of the Company.
Snce this AGMs being held through VC pursaato the MCA Circudrs, physical attendance of
members has been dispensed with. Accordingly, the facility for appaémtinmof proxies by the
members will not be available for the AGM ahdnce the Proxy Form andittendance Sp are not
annexed hereto.

4. Sine the AGM vill be hdd through VC, the route map of the venue of the Meeting is noteaird
hereto.

5. Interms of the provisions of Section 152 of the Adt, Ramesh Ramanatharmetiresby rotation at
the Meeting. Nomination ad Remuneration Committee andhe Baard of Directas of the
Companyrecommendced his appointment.Mr. Ranesh Rananathanis interested in the Ordinary
Resolution set out at Item N@ of the Notice with regard to his appotment. None of the
Directors or Key Maragerial Personné are con@rned or nterestedin this resolution excepthe
appointee.

6. Notice of the AGM along with the Annual Report 119-20 is being sent only throug electronic
mode to those Members whose email addresses are registered with the &wyilpepositories.
Membersmay note hat the Ndice and Annual Report for 201220 will also be available on the
Company’s website wwyanaholdings.co.in

7. The Company has been maintainitige statutory registers at its registered office dat0.4/1 to 4/8,
Meanee Avenue Road, Old TaRkad, Ulsoor Bangate — 560042 In accordance with the MCA
Circulars, the said registers will be made accessible for inspectionutinoelectronic mode iad
shallremain open and be accessible to any member during the continuanceeofibeting
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EXPLANATQRY STATEMINT

The Expanatory Statement, asrequired under section 102 of the companies Act2013 are as
follows:

Item No. 3

In accordance with the provisions of Section 139 of the Companies A2013 and the Ruts framed
thereunder, MSKC and Associates offinerly R.K Kumar & Co.,) Chartered\ccountants, Firm
Registration number 001565S) were appointed as Statutory Auditar of the Company on account of
casual vacancy; who shall hold officepto the ensuingAnnual General Meeting. Pursuant to Section
139 of the Companis Act, 2.3 the Company is required to appoint Statutory auditors for a period
of 5 years. Accordingly, the Audit Committee Meetingnd the Board of Directors at theirespective
meetings held on 10» November 2020, examined,considered and recanmended the
re-appointment of MSKC & Associates (formerly R.K Kumar & Co.) as theti@tay Auditors of the
Company to hold office from the conclusion of thdn Annual General Meeting until thed» Annual
General Meeting ér the purpose of onducting the Statutory Audit for the financial year from
2020-21 to 2024-25. M/s MSKC & Associates, Chartered Accountants have given their consamd
confirmed their eligibility to act as the statutory auditors of the Cmpany.

Mr. RajamaniMuthuchamy, MD and CEGs authorised bythe Audit Committee and the Boardto
negotiate with the Statutory Auditors and fix the Audit fee andcertification chargespayable to
them.

None of the Directors and/or Key Managerial Personnedf the Commany and/or their respective
relatives areconcerned or interested, financiallyor otherwise, in the Ordinary Resolution set out at
Item No. 3 of the Notice.

Item No.4

Maodification in clause111(a) of the Articles is proposedfor deleting the word Company Secretary
and Chief Financial Officer from the said ... Z f,-as the appointment or re-appointment or
termination of appointment of Company Secetary and the Chef Financial Officerdoes not require
prior approval of the Reserve Bank of India as per the Reserve Bank of IndiatA1934 and the
Master Directions by the RBI. Accordingly, the resolution as contained in item no. 4 is plaak for
approval of the members forcarrying out the said modification.

The Board of Directors have recommendedthe resolution in Item no. 4 for approval of the
shareholders.
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None of the Directors Key Managerial Personnel or their relatives are concerned or interested in
the Resolution atltem no. 4 of the Notice.

By Order of theBoard of Directors
of Jana Holdings Limited

e

Vidya Sridharan
Company ®cretary (Mem. NoA44354)
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To
The Members of

Jana Holdings Limited

Your Directors are pleased to present thdth Annual Report on the businesand state of affairs of
the Company together withthe audited financial statement of the Company for thénancial year

ended March 31, 2020.

1. Financial Highlights based on the Standalone and Consolidated financials of the

Company
Amount in Lakh Rupees
Standalone Consolidated

Particulars Year ended | Year ended | Year ended | Year ended

31.3.2020 31.3.2019 31.3.2020 31.3.2019
Revenue from Operations | - - - -
Other Income 3.37 7.31 3.37 7.31
Total Revenue 3.37 7.31 3.37 7.31
Total Expenditure 19,961.26 42,983.18 19,961.27 13,570.61
Profit/(Loss) before | 19,961.26 42,983.18 19,961.27 13,570.61
Taxation
Tax expenses - - - -
Profit/(Loss) after Taxation | (19,957.89) (42,975.86) (36,924.04) | (42,360.3)
Surplus/(deficit) carried to | (19,957.89) (42,975.86) (36,924.04) | (42,360.3)
the Balance Sheet

2. General information about the Financial Performance of the Co mpany

The Company is a Noi®Operating Financial Holding CompanyNOFHC)which holds the
investment in Jana Small Finance Bank Limited, Associate Company. The Gowloes not
have any other operations except holdinghe Investments in its Associate CompanyThe
Company is a registered with the RBI as NBAD-SI.

During the year under review, he total expenditure wasRs. 19,961.26 lakhs as against
42,983.18 lakhs for the financial year ended 31 March 2019. The reduction in the total
expenditure was on account of no impairment osharesheld in the Associate Company. fie
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20), which was mainly due to the interest accrualfor the non-convertible debentures issued
by the CompanyThe Capital to Risk Asset Ratio (CRAR)proved to (4.06%) as on March 31,
2020 against(8.52%) on March 31, 2019

3. Dividend

During the year under review, your Directors did not declare any dividensl as the Company
has suffered losses

4. Amount proposed to be carried to reserves

No amount was carried to reservesluring the year under reviewin view of losses as stated
above.



5. State of Company’s Affairs:
a. Share Capital

The Authorised share capital of the Company as on 8March 2019 was Rs. 2,00,00,000
divided into 20,00,000 Equity shares of Rs. 10/each During the year under review, the
Company increasedthe authorised share capital to Rs. 50,00,00,000/ consisting of
3,50,00,000 equity shares having face value of Rs.10 each amounting to R0GBB0,000-
and 1,50,00,000 preference shares of face valuef Rs. 10 each amounting to
Rs. 15,00,00,000¢.

The Issued, subscribed and paid up share capital of the Compaas on 3%t March 2019 was
Rs. 1,99,21,14(divided into 19,92,114 Equity shares of Rs. 10 eaclDuring the year under
review the Company allotted 3,88,830 Equity shares of Rs. 10 each at a premiof Rs. 3,822¢
per equity share to Jana Capital Limited, Holding Company. Accordingthe Issued,
Subscribed and Paid p capitalas on 3%t March 2020 stood atRs.2,38,09,440/- divided into
23,80,944equity shares of Rs. 10 each

b. Debentures
During the year there were no Debenturesssued by the Company
c. Directors & Key Managerial Personnel

The composition of the Boad is in compliant with the applicable provisions of the Companies
Act, 2013, (“Act”) and the rules framed thereunder, guideling) issued by the Reserve Bank
of India and other applicablelaws.

Therewasno change in the composition of the Board of Directors of theo@pany, duringthe
year under review.

Policy on Appointment of Directors and Senior Management Person nel

In terms of Section 178 of the Companies Act, 2013 read with rulésmmed thereunder and
the RBI Master Directions,the Board has adoped, ‘Policy on “Ri & Proper” Criteria for
appointment of Directors. The said policy has been updatedon the website
(http://janaholdings.co.in) of the Company

Board of Directors

There was no change in constitution of the Board of Directeiduring the year under review.
The Board of Directors of the Compangs on 3¥tMarch 2020are as follows:

Name of the Director Category

Mr. Ramesh Ramanathan Non-Executive Chairman
Mr. Rajamani Muthuchamy MD and CEO

Mr. Abraham Chacko Independent Director
Mrs. Saraswathy Athmanathan Independent Director




Declarations from the Directors

Based on the declarations and confirmations received in terms of tlaoplicable provisions of
the Act, circulars, notifications and directions issued by the Resre Bank of India andthe
Companies At 2013 none of the Directors of the Company are disqualified from being
appointed as Directors of the Company. The Company has received necessarsiatations
from the Independent Directors, affirming compliance with the ctieria of independence
stipulated under Section 149(6) of the Act.

Director(s) retiring by rotation

In accordance with the provisions of the Companies Act, 2013 read alongth the applicable
Companies (Appointment and Qualification of Directors) Rules, 2014Mr. Ramesh
Ramanathan, Na-Execuive Chairman and Directoretires by rotation at the ensuingAnnual
General Meeting and, being eligible, offers himself for fg&ppointment.

Key Managerial Personnel

Mrs. Vidya Sridharan, Company Secretary was appointed as the Compaegr&tary of the
Campany with effect from 1st October 2019 in place of Mrs. Jyoti Rao, Company Secretary who
resigned with effect from st October 2019.

The Company appointed Mr. Krishnan lyer as the Chief Financial Offiqg€FO) with effect
from 10t December 2019who resigned with effect from 30h March 2020. The Company
further appointed Mr. Gopalakrishnan. S as the CFO with effeatrir 1st April 2020.

Mr. Rajamani Muthuchamy, MD and CEO, Mr. Gopalakrishnan. S, CFO and Miga Vi
Sridharan, Company Secretary are the Kéytanageilial Personnel of the Company in terms of
Section 203 of the Act.

Board Evaluation

Pursuant tothe provisions of the Companies Act, 2013, the Board has carried out an am@hu
performance evaluation of its own performance, the Directors individally as well as the
evaluation of the working ofthe various Committees. ABoard evaluation form consisting of
structured questionnaire covering various aspects of the Board’sumctioning such as
adequacy of the composition of the Board and its Committees, Board cuky execution and
performance of specific duties, obligations and governanastc. were prepared and the same
was snt through email to all the Directors for carrying out theevaluation exercise for
evaluating the performance of individual Directors including the Chairman of the BoardThe
Directors were evaluated on parameters such as level of engagement and cdition,
independence of judgement, safeguarding the interest of the Compasic. The evaluation
forms received from the Diectors were compiled and the overall rating was shared with all
the Directors.



e. Subsidiaries / Joint Venture / Associate Companies

Jana Small Finance Bank Limited continues to be the Associate Compiangccordance with
the provisions of the Act Statement containing salient features of the financial statement of
AssociateCompanyin form AOCL1 is attachedas Annexure -1.

Brief contribution and performance of Jana Small FinancBank Limited is as follows:

The total income increased from Rs. 1,368.27 crordfY 201819) to Rs. 2,424.77 croregFY
2019-20). The total expenditure reduced from Rs. 3,317.33 crores (FY 2®19) to
Rs. 2,394.64 crores (FY 20120). The Netprofit was Rs. 30.13 crores (FY 20120) as against
Net loss of Rs. 1,949.06 (FY 20189). The reserves and surplus increased from Rs. 197.16
crores (FY 201819) to Rs. 200.72 crores (FY 20120).

f. Transfer of Unclaimed Dividend etc to Investor Education and Protec tion Fund (IEPF)

Since there was no amount lying wh respect to the unpaid/ unclaimed Dividend, the
provisions of Section 125 of the Companies Act, 2013 do not apply.

g. Compliance Monitoring System.

In terms of provisions of Secthn 134(5)(f) of the Act, the Company hasight resources for
effectively monitoring to ensure compliance with the provisions of dlapplicable laws and that
such systemsare adequate and operating effectively

h. Amalgamation

The Board of Direcors have approved to adopt the Fast track method of amalgation of the
Companywith the Holding Company. The Companlgad submitted necessary documents on
January 9, 2020, sought by the RBI vide their letter dated October Z®and hal applied for
the in-principle approval and subsequently received the Inprinciple approval from the RBI
on 10 August 2020.As per the existing guidelines, the requirement of having a NOFHCsha
been dispensed with by the RBI for setting up Small Finand@anks and Universal Banks.
Further, such a merger of thewholly owned subsidiary with the Holding Companywill
simplify the compliances to be reported to various Regulatory Authoriés, besides resulting
in lower operating costs. The Company is eligible to adopt Fast track thed for the merger
as envisaged under Section 233 of the Companies Act, 2013 as ithis merger of the
wholly -owned subsidiary with the Holding Company.

Subsequent to the receipt of the kprinciple approval from the RBI the Board of Directors of
the transferor and the Transferee Company met on 24August 2020, approved the Scheme
of Amalgamation of the Company (Wholly Owned subsidiary) with Jana Capital Liw@d
(Holding Company).

The Company has also served notices (CA)along with the proposed Scheme wit Registrar
of Companies, Karnataka and Official Liquidator, Ministry Of Corporatdfairs by letter dated
25t August 2020 seeking their objections / suggestions to theaid scheme as required under
section 233(1)(a) of the Act and rules made thereunder. Howevetthe company has not
received any objections and suggestions to the proposed scheme fronethaid authorities
within the stipulated timeline. As the debentures of the company arésted on the Bombay



Stock Exchange (BSE), the company has initiatsteps for obtaining the approvalfrom the
Stock Exchange.

The Companyheld the Extra-Ordinary General Meeting of the Shareholders on 800ctober
2020 for the approval of the Schemelana Capital Limied, being the Holding Companyand
the Transferee Companyhas submitted necessary application with the Regional Director,
South-east Region, Ministry of Corporate Affairs, Hyderabad ont6November 2020 for
obtaining approval of Amalgamation under Sectio233 of the Companies Act, 2013.

On and from the effective date of Amalgamation the Company will lakssolved without the
process of winding up and all the Assets and Liabilities of the Companytiwieffect from 1st
April 2019 (Appointed date) will be transferred to Jana Capital Liméd (Holding Company)
as stipulated in the Scheme of Amalgamation.

Credit Rating:

During the year under review,there were no change in the ratings assigned earlier and the
Company retained the following ratings fromICRA and India Ratinggor the ongoing debt
programme of the Company:

X PPMLD [ICRA]B+ (Negativepy ICRA

x IND B+/ Stable by hdia Rating

Particulars of Deposits:

The Company has been granted Certificate of Registratiby the RBI to carry on the business
of non-banking financial Institution without accepting public deposits. Accalingly, the
provisions of Section 73 and Section 74 of the Act read with Rule §(8) & (vi) of the
Companies (Accounts) Rules, 2014, are not applicable to the Company. Durimg year under
review, the Company had neither accepted nor held any deposits from the publind shall not
accept any deposits from the public without obtaining prior approvafrom the Reserve Bank
of India.

Extracts of the Annual Return:

In accordance with te notification by MCA dated 28 August 2020, the Company is not
required to attach the extract of the Annual return with the Boards report in form MGT-9, if
the web link of such annual return has been disclosed in the Board’s repantaccordance with
sub-section (3) of Section 92 of the Companies Act, 2013. Accordingly, tBempany having
the website has uploadedts Annual Returnand the samecan be accessed from therebsite
(http://janaholdings.co.in) of the Company

Particulars of contracts or arr  angements with related parties

The Company did not enterany new contract or arrangement with related parties All the
Related Party contracts have been disclosed inForm AOG2 and the details of
contracts/arrangements entered into by the company with related peies referred to in
sub-section (1) of Section 188 of the Companies Act, 2018re given in Annexure 2 of this
Report.
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10.

11.

Particulars of Loans, Quarantees and Investments:

During the year under review, the Companynadeinvestment to the extent of Rs. 147 Crores
towards the rights issue in Jana Small Finance Bank Limitethe provisions of Section 186 of
the CompaniesAct pertaining to granting of loans to any persons or body corporate and giving
of guarantees or providing sectuity in connection with the loan to any other body corporate
or persons are not applicable to the Company, since the Company is a NBanking Financial
Company, registered with Reserve Bank of India.

Internal Financial Control Systems:

Pursuant to Sectim 134(5)(e) your Company hasa proper and adequate system diternal
Financial Control, commensurate with the size, scale and roplexity of its operations. To
maintain its objectivity and independence, theCompany has appointed Ramesh Ashwin &
Karanth, Clartered Accountantsas Internal Auditor who conducted the Internal Audit of the
Company for the Financial Year 201:20. The Internal Auditor appointed as aforesaid
monitors and evaluates the efficacy and adequacy of internfihancial control system in the
Campany, its compliance with operating systems, accounting procedures analfties of the
Company. Based on the internal audit report, process owners undertake cective action in
their respective areas and thereby strengthen the controls. Sidgigant audit observations and
corrective actions if any, are presented to the Audit Committee of the Board. Durindné year
under review, such controls were tested by the Internal Auditorsof the Company and no
material weaknesses in the design or operations werebserved.

Conservation of energy, technology absorption, foreign exchange earn ings and outgo:

A. Conservation of Energy:

Your Company, with a view to conservingnergy wherever possible and practicable, has
implemented suitable devices. As far as posdiéy natural light is used during the daytime.
CFL/ LED lamps/ monitors are used to save power consumption. Further, aneness is also
created among the employees on the need to conserve the energy in their workpé. There
was no capital investment in thisregard.

B. Technology Absorption:

Your Company be NorOperating Financial Holding Company does not have any operation
except for holding investment in Jana Small Finance Bank (JSFB). As suchQbmpany have
updated technology to work effectively as far as the ext¢ and scope for which the Company
is concerned.

C. Research & Development Activities (R & D):

Since the Company does not have operations on its own no researchdadevelopment
activities are carried out.

D. Foreign exchange earnings and Outgo:

There were noforeign exchange earmgs and outgo during the year under review.
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Risk Management:

The Company'’s principal financial liabilities comprise debt secuiies and sundry payables.
The main purpose of these financial liabilities is to invest in its opating entity. The
Company’sprincipal financial assets include investment in associate company, ¢aand cash
equivalents, balances in banks other than cash and cash equéers.

The Risk Management Committee ovesees various risks affecting the ©mpany. The
Company'’s financial risk activities are governed by appropriate palies and procedures and
that financial risks are identified, measured and managed in accagdce with the Company’s
policies and risk objectives. The Risk Management Committee atfie Board of Directors
reviews and agrees policies for managing each of these riskhie Company has formulated a
policy for Risk management

Nomination and R emuneration policy .
Disclosure of remuneration & particulars of employees:

In terms of Section 178 of the Companies Act, 2013, your Board have adzmpr ‘Nomination
and Remuneration Policy’ interalia setting out the criteria for deciding remuneration of
Executive Directors, Non-Executive Directors and Key Management Personnel The said
Policy is available on the websitéhttp://janaholdings.co.in) of the Company

In terms of Section 197 of the Companies Act, 2013 read with Rub of the Companies
(Appointment and Remuneraton of Managerial Personnel) Rules 2014, the disclosures with
respect to the remuneration of Directors, Key Managerial Personnel and Employeef the
Company have been provideih Annexure 3.

The Board hereby confirm that the remuneration paid to theDirectors is as per the
Remuneration Policy of the Company.

Corporate Social Responsibil ity (CSR)

In accordance with the provisions of Section 135 of the Adthe Company has constituted CSR
committee consisting ofthe following members:

1. Saraswathy Athmanathan (Committee Chaiperson)
2. Ramesh Ramanathan (Member)
3. Rajamani Muthuchany (Member)

The Company has formulated CSR policy pursuant to Section 135 of tlempanies Act, 2013
and the said policy is attached ag\nnexur e 4. The Policy adopted by the Company on
Corporate Social Responsibility (CSR) is placed on the websftatp:/ /janaholdings.co.in) of
the CompanyDuring the year under review, there was no amount to be spemin CSR.

Whistle Blower / Vigil Mechanism

The Company as part of thévigil mechanism’ has in place a ‘Whistle Blower Policy’ to deal
with instances of fraud and mismanagement, if any. The Whistle Blower Policy has been
placed on the websitg(http://janaholdings.co.in) of the CompanyAudit Committee oversees
the vigil mechanism of the Company and provides adequate safeguard against victigion

of employees The Vigil mechanism provide direct access to the Chairperson of the Audit
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Committee in exceptional circumstances. During the year under reviewhdre were no whistle
blowers.

Management Discussions and Analysis
The Management Discussion and Analysis is annexed herewithAsnexure 5 to this Report.

Maintenance of cost records.

The Company is not required to maintain cost records as specified byetiCentral Government
under sub-section (1) of section 148 of the Companies Act, 2018¢cordingly such accounts
and records arenot made and maintained

Compliance with Sexual Harassment of Women at Workplace (Prevention, Prohibiti  on
and Redressal) Act, 2013.

The Board of Directors have adopted POSH policy. The Company is not requitectonstitute
Internal Complaints Committee under theSexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013ince the number of employees are less
than 10.

Secretarial Standards:

The Company has complied with the applicable Secretarial Standards vi&5and S&
during the year.

Meetings of the Board of Directors and Committees.

The Board meetsat periodical intervals and the gap between two Board meetings does not
exceed 120 daysasrequired under the Companies Act, 2013During the financial year 2019
20, the Company held meetings of the Board of Directors as per Section 173 of Companies
Act, 2013as mentioned below:

Date of Board meeting No. of Directors eligible to | No. of Directors attended
attend the meeting the meeting
30t May 2019 4 4
26t July 2019 4 3
23rd September 2019 4 4
21st October 2019 4 4
12t November 2019 4 4
9th December 2019 4 4
30t March 2020 4 3

The Company has also constituted mandatory committees as required to undehe
Companies Act, 2013 viz., Audit Committee, Nomination and Remunerationn@uittee and
Corporate Social Responsibility Committeend Committees as requiredunder the Master
Directions of the Reserve Bank of India such as Risk Management Quttee, Asset and
Liability Management Committeeand IT strategy committee The details of meeting of
committees constituted under the Companies Act, 2013 such as Auddr@mittee, Nomination
and Remuneration Committee and Corporate Social Responsibility Committee apeovided
below:
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Date of Audit committee

No. of Members eligible to
attend the meeting

No. of Members attended
the meeting

30t May 2019

23rd Septemler 2019

21st October D19

12th November 2019

30t March 2020

WWwwwlw

NWlwiwlw

Date of Risk management
Committee

No. of Members eligible to
attend the meeting

No. of Members attended
the meeting

30t March 2020

3

3

Date of Nomination and

No. of Members eligible to

No. of Members attended

Remuneration Committee | attend the meeting the meeting
23rd September2019 4 4
9th December D19 4 4
30t March 2020 4 3

Date of CSR Committee

No. of Members eligible to
attend the meeting

No. of Members attended
the meeting

21st October D19

3

3

Meeting of Independent Directors

A separate meeting of Independent Directors of the Company was held & February 2020
without the presence of the Norlindependent Directors, or any other Management Personnel
to evaluate the performance of the nosindependent Directors, the Board and that of the
Chairman.

Statutory Auditors

In accordance with the provisions of Section 139 of the CompaniestA2013 and he Rules
framed thereunder, R.K Kumar & Co., Chartered Accountants,e@hai (Firm Registraion
number 001565S) were appointed as Statutory Auditors of the Compang thold office until
the conclusion of4th Annual General Meeting. The Audit Committee andhé Board have
recommended the reappointment of MSKC & Associates (formerly R.K Kumar & fas the
Statutory Auditors of the Company to hold office from the conclusion of theh Annual General
Meeting until the 9t Annual General Meetingor the purpose of conducting the Statutory
Audit upto the FY 202425. M/s MSKC & Associates, Chartered éauntants have given their
consent andconfirmed their eligibility to act as the statutory audiors of the Company.

During the year under review, the statutory auditors have not reported any incidnt of fraud
to the Audit Committee.

Qualification made by the Statutory Audit or’'s in the Audit report of Standalone and
Consolidated Financial Statements.

Following are the qualifications/observations made by the statutory Audbrs in the Statutory
Audit report on Standalone financial statement$or the Financial Year 201920:



() The Company is a Noroperating Financial Holding Company (‘NOFHC’) of Jana Small
Finance Bank Limited (‘JSFB’ or ‘the Bank’). As per the terms and cdiwfis of the license
issued to the Bank to commence small finance bank business under Sect&of the Banking
Regulation Act, 1949, the Company is required to comply with CapitaAdequacy
Requirements (‘CAR’) on a consolidated basis as per RBldglines.

For the year ended 31 March 2020, the Company is in breach of the wégory minimum CAR
on a consolidated basis. Capital adequacy computed on a consolidabessis as on 3% March
2020, is in-4.06 %, which is below the regulatory minimum of 15%. The consequeatiimpact
of suchnon-compliances on the standalone financial statements is presently unastainable.
(Refer Note 33 to the audited standalone financial staieents).

Our repl y: The abovementioned qualification appeared in the last year Auditors’ repdras
well. This issue can be addressed if the Company amalgamates with J&agital Limited (JCL)
Core Investment Company as the requirement of CAR at 15% is not a requireméanit Core
Investment Company and hence #¢aCompanyapproached the RBIto seek their consent for
the amalgamation of the Company with JCLSubsequently, the Company received the 4n
Principle approval from the RBI on 1@ August 2020. The Company is eligiblto adopt Fast
track route for merger and has initiated a number of steps subsequent the receipt of the
RBI In-Principle approval. Your Company endeavours to complete the amalganeatiprocess
within this financial year.

ii. The terms and conditionsof the Certificate of registration issued to the Company by the
RBI vide letter no. N02.00275 dated 27 January 2017, requires Company to comply with
prescribed net owned fund requirement in accordance with Section 48A of the Reserve Bank
of India Ad,1934 and RBI's Master Direction DNBR.PD.008/03.10.119/20167 dated 1
September 2016. The net owned funds of the Company as on 31 Mar€l2@, is in a deficit of
Rs. 1,24,66,741 thousand, which is below the regulatory minimum of R<,200 thousand.
The consequential impact of such nomompliance on the standalone financial statements is
presently unascertainable. (Refer note 34 to the auditestandalone financial statements).

Our reply: JHL is an NOFHC established as per the requirement of the RBI, as arin¢diate
entity between the CIC and Associate Company, with the sole purpose ofiaf money and
investing in Jana Small Finance Bank Ltd.(JSFB), Associate Compatme .€ftire investment
is in the form of equity in JSFB. Obviously, the Net owned fusmdalculated under section 45
1A of the Reserve Bank of India Act 1934 which negates excess okstment over 10% of Net
worth will result in lower or negative Net owned funds.The proposed Amalgamation ofthe
Company with JCLHolding Company, will addresghis issue as well.

iii. The terms and conditions of the license issued to the Bank to commence snfiménce bank
business under Section 22 of the Banking Regulation Act, 1949 rems the Company to
comply with the provisions of paragraph 2(H)(i) ofthe Guidelines for Licensing of New Banks
in the Private Sector dated 22 February 2013, which refers to compliaacof regulatory
threshold of leverage ratio on a standalone basis by the NOEHhs per RBI guidelines.

Our Reply: For the year ended 3% March 2020, the Company had a leverage ratio of 1.85
which is above the regulatory threshold of 1.25 on a standalone basiThe consequential
impact of such noncompliances on the standalone financial statements is presently
unascertainable. (Refer Note 35 tthe audited standalone financial statements).

This issue will also get addressed after themalgamationof JHL with TL.



24.

25.

The qualifications stated by the Auditors in the Audit report ofConsolidated Financial
Statements is same as standalorfer which the reply is made as mentioned above.

Internal Auditors

In terms of provisions of Section 138 of th&€ompaniesAct, 2013 and other applicable laws,
M/s Ramesh Ashwin & Kaanth, Chartered AccountantsFirm Registration No. 010680Svere
appointed as thelnternal Auditors of the Company for the FY @19-20. The Internal Audit
reports are reviewed by the Audit Committee.

Secretarial Auditors

Pursuant to the provisions of Sectin 204 of the Companies Act, 2013 anthe Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 28, the Company has
appointed Nagendra. D. RaoPractisng Company SecretaryBangalore to conduct the
secretarial audit for the financial year ended March 312020. The Report of the Secretarial
Auditor is provided asAnnexure 6 to this Report. The following are the qualifications made
by the Secretarial Auditors in their report:

a) The company is required to maintain a minimum Net owned fundsNNOF’) of Rs. 200 lakhs
in order to continue as a NBFC. The company has not maintainee tminimum NOF.

The aforesaid qualification is also made by the Statutory Auditor anthe same is addressed
in SI. No 23 to this report.

b) There has been a delay iriling returns with the RBI with respect to:

() Quarterly Return on the details of Assets and Liabilities (NBC— ND — SI—500cr) for the
guarters ended June 2019 and March 2020.

For the quarter ended June 2019, the Company was required to submit th'BBFGND-SF500
returns within 15 days from the end of the quarter i.e by 186 July 2019. However, the said
return was submitted to the RBI through email on 30 July 2019 as there was a technical glitch
while validating the return. This was subsequently uploadd by the RBI in the COSMOS
website on st October 2019.

For the quarter endedMarch 2020 NBFEND-SF500cr return was due to be filed on 1% May
2020. However, due to technical glitch the return could not be uploadedn the COSMOS portal
on 15h May 2020and hence the Company had sent an email ont1say 2020 to consider the
returns as submitted, which was subsequently uploaded e RBI on 18 May 2020.

However, we will endeavour to file the Return within thedue date in future.

(i) Quarterly Return on short Term Dynamic Liquidity (ALM_STDL) for the quarter ended
June 2019.

The return was due for filing by 10 July 2019, butwas filed on 5th August 2019. We will
avoid the delay.

(i) Quarterly return of Branch details for the quarters ended June 201%ad December 2019.

The Company does not havany branchesand hence the Company was required to file a NIL
return. We note to avoid the delay going forward. The said form was e¢h filed on 14h July
2020.



26.

27.

28.

29.

Change in nature of business

During the period under review, there was no change in the nature of business of the
Company

Material changes after the closure of financial year .

There have been no materialltanges andcommitments, which affect the financial position of
the companythat have occurred between the end of the financial year to which the finaiat
statements relate and the date of this Report.

Material adverse orders, if any

There are no signifiant and maerial orders passed by the Reserve Bank of India or the
Ministry of Corporate Affairs or Courts or Tribunals or other Rgulatory/ Statutory
authorities which will have an impact on the going concern stas of the Company and
Company’s operationdn future.

Directors responsibility statement

To the best of their knowledge and belief and according to the informiain and explanations
obtained by them, your Directors make the following statements in termsf&@ection 134(3)(c)
of the Companies Act, @13:

(a) That in the preparation of the annual financial statements for thgear under review,the
applicable accounting standards have been followed along with proper ebgmation relating
to material departures, if any

(b) The directors have selected such accouinig policies and applied them consistently and
made judgments and estimates that are reasonable and prudent ss & give a true and fair
view of the state of affairs of the company as at the end of the fimzal year and of the profit
and loss of the company for that period

c) The directors have taken proper and sufficient care forhe maintenance of adequate
accounting records in accordance with the provisions of the Companiésct for safeguarding
the assets of the company and for preventing and detectirfraud and other irregularities.

(d) The directors have prepared the annual aamnts on a going concern basis

(e) The directors have laid down internal financial controls to be followedy the company
and that such internal financial controls are adequ& and were operating effectively and

() The directors have devised proper systems to ensure compliance tivithe provisions of all
applicable laws and that such systems were adequate angerating effectively.
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FORM AQC |
Statement containing salient features of the financial statement of subsidiaries /
associate companies / joint ventures
(Pursuant to first proviso to sutsection (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)

Part “A”: Subsidiaries :

1. SI. No.

2. Name of the Subsidiary

3. Reporting period for the subsidiary concerned,
if different from the holding company’s reporting
period

4. Reporting currency and Exchange rate as on the
last date of the relevant Financiayear in the case

of foreign subsidiaries.

5. Share capital (Rs.)

6. Reserves & surplus

7. Total assets Not applicable as the Company
8. Total Liabilities has no subsidiary.

9. Investments

10. Turnover

11. Profit before taxation
12. Provision for taxation
13. Profit after taxation
14. Proposed Dividend
15. % of shareholdings

1. Names of subsidiaries which are yet to commence operatiorsNIL
2. Names of subsidiaries which have been liquidated or sold during the yeaxIL

For and on behalf of board of directors of
Jana Holdings Limited

Rajamani Muthuchamy g%éamanmhan

MD & CEO (DIN: 08080999) Chairman (DIN: 00163276)
Place: Chennai Place:USA
Date: 10.11.2020 Date: 10.11.2020



Part “B”: Associates and Joint Ventures :
Statement pursuant to section 129 (3) of the Companies Act, 2013 rela ted to
Associates and Joint Ventures:

Name of Associates/Jdoinrt-\entures Jana Small Finance Bank Limited

1. Latest audited Balance Sheet Date 31st March 2020

2. Shares of Associate/Joint Ventures held by the
company on the year end 2,13,44,374equity shares

Amount of Investment in Associatesdoint-Venture | Rs.2,03,00,420.67
(in-thousand)

Extent of Holding % 42.08%

3. Description of how there is significant influence | Shareholding

4. Reason why the associate/joint venture is not | Not applicable
consolidated

5. Networth attributable to Shareholding as per latest
audited Balance ShegtAmount in thousand)

6. Profit/ Loss for the year
i. Considered in Consolidation Rs. (16,96,6.15) lakhs
ii. Not Considered in Consolidation -

1. Names of associates or joint ventures which are yet to commence opéons : NIL
2. Names of associates or joint ventures which have been liglated or sold during the year : NIL

For and on behalf of board of directors of
Jana Holdings Limited

RajamaniMuthuchamy R% Ramanathan

MD & CEO (DIN: 08080999) Chairman (DIN: 00163276)
Place: Chennai Place:USA
Date: 10.11.2020 Date: 10.11.2020



Annexure - 2
FORM NO. AOEC2
[Pursuant to clause (h) of subection (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rus, 2014]
Form for Disclosure of particulars of contracts/arrangements enterednto by the company with
related parties referred to in sub section (1) of section 188 of thednpanies Act, 2013 including
certain arm’s length transaction under third provisothereto:

1. Details of contracts or arrangements or transactions not at ~ Arm’s length basis:

Sr. | Particulars Details

1. Name (s) of the related party & nature of
relationship

2. Nature of contracts/arrangements /transaction

3. Duration of the contracts/arrangements

/transaction

4. Salient terms of the contracts or arrangements NA
or transaction including the value, if any

5. Justification for entering into such contracts or
arrangements or transactions’

6. Date of approval by the Board

7. Amount paid as advances, if any

Date on which the special resolution was passe
in General meeting as required under first
proviso to section 188




2. Details of material contracts or arrangement or transactions at arm’s leng  th basis:

Particulars Details Details

1 Names(s) of the related party & nature | Jana Small Finance Bank | Janaadhar (India)
of relationship Ltd. Private Ltd

2 Nature of contracts/arrangements Availing of services Leasing of property
/transaction

3 Duration of the 3 years from the effective | 54months from 12t
tracts/arrangements/transacti on date November 2018

4 Salient terms of the contracts or As detailed in service As per theSub lease
arrangements or transaction including provider agreement dated | agreement
the value, if any 2nd March 2018 Rs. 4388 per month

Rs.10,000 per month
5 Date of approval by the Board 8th March 2018 28th Sept 2018
6 Amount paid as advances, if any Nil Nil

For and on behalf of board of directors of

Jana HoIdings Limited

Rajamani Muthuchamy % Ramanathan

MD & CEQDIN: 08080999)

Place:Chennai
Date: 1011.2020

Place:USA

Chairman (DIN: 00163276)

Date: 10.11.2020




Annexure 3

The statement relating to particulars of employees of the Company in  terms of Section 197
of the Companies Act, 2013 read with Rule 5(2) and Rule 5(3) of the Compa nies
(Appointment and Remuneration of Managerial Personnel) Rules 2014,

(i) the ratio of the remuneration of each
director to the median remuneration of the
employees of the company for the financia
year,

1:8.74

(i) There percentage increase in the
remuneration of each Director, Chief Financial
Officer, Chief Executive Officer, Compan
Secetary or Manager, if any, during the
financial year,

There was no chage in remuneration during
the year under review.

(iii) the percentage increase in the median
remuneration of employees in the financial
year,

There were no increase in the remuneratin of
employees in the financial year.

(iv) the number of permanent employees on
the rolls of company;

At the beginning of the Financial Year the
number of permanent employees were 3
During the year under reviewa new position
was created and thus the nurber of
employees as at the end of the Financial Ye
was 4.

(v) average percentile increase already mads
in the salaries of employees other than the
managerial personnel in the last financial yea
and its comparison with the percentile
increase in the managerial remuneration ang
justification thereof and point out if there are

any exceptional circumstances for increase in
the managerial remuneration

Nil

For and on behalf of board of directors of

V.

RajamaniMuthuchamy
MD & CEO (DIN: 08080999)

Place:Chennai

Date: 1011.2020

Jana Holdings Limited
Rfesh Ramanatha
Chairman (DIN: 00163276)

Place:USA
Date: 10.11.2020



Annexure 4

Annual Report on Corporate Social Responsibility (CSR) activitiésr the Financial Year 2A9-20

1 A brief outline of the Company’s CSR Polid As per CSR policy attached
including overview of projects or programs
proposed to be undertaken and a reference
to the web-link to the CSR Policy and projects
or programs
2 Compositionof CSR committee The CSR committee comprises of the followin
Directors:
1. Mrs. Saraswathy Ahmanathan
(Committee Chairperson)
2. Mr. Ramesh Ramanathan
3. Mr. Rajamani Muthuchamy
3 Average net profit of the Company for las| Rs. (55,06,22,985)
three financial years
4 Prescribed CSR expenditure (two percent g Nil
the amount mentioned in item 3 above)
Details of CSR spent during the financial year
5 Total amount to be spent for the financiall Nil
year
6 Amount unspent, if any Not applicable
Manner in which the amount spent during| Nil
the financial year
7 Reasons for unspent CSR expenditure Not applicable
Sl | CSR Sector in | Projects or | Amount Amount Cumulative | Amount spent:
No. | Project or | which  the | programs outlay spent on the| expenditure | Direct or
activity project is| 1. Local area| (budget) | projects or | upto the | through
identified covered or others project or | programs reporting implementing
2. Specify the| programs | Subheads period (in | Agency (give
State and| wise (in| (1) Direct | Rs.) details of
district Rs.) expenditure implementing
where on projects Agency)
projects or or programs
programs 2
was Overheads
undertaken
1 NA NA NA NA NA NA NA




RESPONSIBILITY STATEMENT
It is hereby affirmed that the implementation and monitoring of Corporée Social Responsibility

(CSR) Palicy, is in compliance with CSR objectives and pylaf the Company.

For and on behalf of board of directors of
Jana Holdings Limited
<

-
-~

Rajamani Muthuchamy Saraswathy Athmanathan
MD & CEO (DIN: 08080999)  Chairmanof the Committee

(DIN: 06798837)
Place:Chennai

Date: 1011.2020 Place:Chennai
Date: 10.11.2020



Annexure -4
JANAHOLDINGS LIMITED
POLICY ON CORPORATE SOCIAL RESPONSIBILITY
Company Overview

The Company was incorporated on 10 March 2016 to carry on the business of an Investment
Company and to invest, buy, sell, transfer, deal in and dispose arhages, stocks, debetures,
whether perpetual or redeemable debentures, debenture stds, securities of any Government,
Local Authority, Bonds and Certificates.

The Company is a whollyowned subsidiary of Jana Capital Limited. The Company has received
Certificate of Registration for NonBanking Financial Company (NBFC) Ne@®perating Financial
Holding Company (NOFHC) from the Reserve Bank of India ont2Jdanuary 2017, as per the
Guidelines oflicencing of new Banks in the private sector issued by the ReserBBank of India. The
Company, a NOFHC, holds the investment in Jana Small Finance Bank (formerly knasn
Janalakshmi Financial Services Limited.

Objective

As per Section 1351), every company having a net worth of rupees five hundred crore anore,
or turnover of rupees one thousand crore or more or a net profit of nees five crore or more
during the immediately preceding financial year shall constitute a Corpota Social
Responsibility Committee of the Board consisting of three or more dictors, out d which at least
one director shall be an independent director.

(3) The Corporate Social Responsibility Committee shall

(a) formulate and recommend to the Board, a policy on Corporatgeocid Responsibility which
shall indicate the activities to be undertaken by the companin areas or subjects

specifiedin Schedule VI

(b) recommend the amount of expenditure to be incurred on th activities referred to in clause
(a); and

(c) monitor the implementation of Corporate Social Responsibilit Policy of the company from
time to time.

Responsibilities, Rolesand powers of the CSR committee:

X Formulate CSR policy and seek approval from the Board of Directaw§the company and
review the policy on a yearly basis.

x Formulate and share the CSR action plan with budget for the yeaiitiv the Board of
Directors and seek approval if the requirement of spending arises in terms of Sectio
135(5) of the Companies Act 2013 and implement the #uities either through the
Implementation Partner or directly through its own team.

X Spend the allocated amount on CSR activities once approved by the BoarDiéctors and
create a transparent monitoring mechanism of CSR initiatives.

X Submit periodic reparts to the Board for the activities undertaken



Responsibility of Board of Directors:

In line with the provisions of Section 135 of the Act, th Board of Directors of the Company will
be responsible for the following:

X Approve the CSR policy;

X Make sure the company spends, in every financial year, abt 2% of its average net
profit during the three preceding financial years, in pursuane of this policy.

X Approve the CSR action plan and budget as proposed by teRCcommittee in
accordance with Schedule VIlfahe Companies Act, 2013

X Make disclosures in the Board report as per clause (0) of stdection (3) of section 134
including particulars specified in Annexures to the CSR rules. If the company fails to spend
the amount, reasons for not spending to be specified in thdave report.

Amendments to the policy

The Board of Directors on its own and/or as per the recommendations of the CS&mmittee can
amend this policy, as and when deemed fit, any or all the provisions thiis CSR policy, subject to
the applicalde provisions of the Companies Act, 2013 and any subsequent amendments made
thereof from time to time.

Activities to be undertaken as and when the applicability along with spending arises as per
Section 135 of the Companies Act 2013

The Company shall give preference to the local area and areas arouhevhere it operates, for
spending the amount earmarked for Corporate Social Responsibility @dties. The broad
framework of activities which may be undertaken by the CSR comrtie, when the applicability
and spending requirements as per the Companies Act 2013 aeisis given below:

() Eradicating hunger, poverty and malnutrition,promoting health care including preventive
health careand sanitationincluding contribution to the Swach Bharat Kosh setip by the Central
Government for the promotion of sanitationand making available safe drinking water.

(i) promoting education, including special education and employment enhancing vocation skills
especially among children, women, elderly and the differently ablednd livelihood enhancement
projects.

(iiiy promoting gender equality, empowering women, setting up homes andhostels for women
and orphans; setting up old age homes, day care centres and such otHacilities for senior
citizens and measures for reducig inequalities faced by socially and economically backward
groups.

(iv) ensuring environmental sustainability, ecological balance, mtection of flora and fauna,
animal welfare, agroforestry, conservation of natural resources anthaintaining quality of soll,
air and waterincluding contribution to the Clean Ganga Fund seip by the Central Government
for rejuvenation of river Ganga.

(v) protection of national heritage, art and culture including resbration of buildings and sites of
historical importance andworks of art; setting up public libraries; promotion and developmat
of traditional art and handicrafts;

(vi) measures br the benefit of armed forces veterans, war widows and thedependents;



(vii) training to promote rural sports, nationally recognised sports, Paralympic sports and
Olympic sports

(viii) contribution to the prime minister's national relief fund or any other fund set up by the
central govt. for socio economic development and relief and welfare of ttezhedule caste, tribes,
other backward classes, minorities and women;

(ix) Contribution to incubators funded by Central Government or State Government or aagency
or Public Sector Undertaking of Central Government or State Governmeahd contributions to
public-funded Universities, Indian Institute of Technology (lITs), Natinal Laboratories and
Autonomous Bodies (established under the auspices of India@ourcil of Agricultural Research
(ICAR), Indian Council of Medical Research (ICMR), Council of Scientihd Industrial Research
(CSIR),Department of Atomic Energy (DAE), Defence Research and Development Organisati
(DRDO), Department of Science and Technology (DST), Ministry of Electronicsl &nformation
Technology) engaged in conducting research in science, technology, ieegring and medicine
aimed at promoting Sustainable Development Goals (SDGSs).

(x) rural development projects
(xi) slum area developmert.

Explanation- For the purposes of this item, the term “slum area' shall meamy area declared as
such by the Central Government aany State Government or any other competent authority under
any law for the time being in force.

(xii) disaster managemen, including relief, rehabilitation and reconstruction actuities.

For and on behalf of board of directors of
Jana Holdings Limited

Rajamani Muthuchamy Rﬁ% Ramanathan
MD & CEO (DIN: 08080999) Chairman (DIN: 00163276)

Place:Chennai Place:USA
Date: 10.11.2020 Date: 10.11.2020



ANNEXURES

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

a)

b)

d)

f)

About the Economy

The COVIDL9 pandemic and the economic shutdown across the globe have disrugtseveral
lives and are jeopardizing decades of development progress. COMI9 has been declared as
a pandemic by the World Health Organisation. It affected India toaudng the last week of
March 2020 which compelled the Government to enforce series of lodown all over the
country, which was slowly liberalised by lifting the lockdown in some of the states later on,
depending on the severity at which the pandemic. This haedto an overall slow-down of the
entire economy affecting various Industries at large excepting fewndustrial sectors.
However, shutdown was indispensable to protect the health dfitizens in the country.

During this pandemic, the government has taken several steps to suppdhe Industries by
reducing the corporate tax rates, providing various concessions to Micrgmall and Medium
Enterprises (MSME), liberalising various laws, extension of timelinel®r complying with the
various statutes, improving eseof doing business etc., to support the Indian Economy,. The
Government is also focusing more on the digitalisation across various cters and
organisation and thus enabling speedier, easily accessible and pea less, less human
interface modes of communication.

Industry structure and developments.

The Company being &dlon-Operating Financial Holding Company and registered as NBFC with
the RBI has no operations of its own except investment in itAssociate company. The
Company do not accept the depositfrom public. However, the investment made by the
Company has an impact based on thmerformance of Operating entity i.e Jana Small Finance
Bank. The Small finance business is picking up at a fast pace and growtlented
development.

Opportunities and Thr eats.
The Company does not envisage any opportunity or treat at theament.

Segment-wise or product -wise performance.

The Company is NorOperating Financial Holding Company (NOFHC) having investmemt i
the Associate Company and has classified this as lissiness segment and accordingly there
are no separate reportable segments. Since the Company does not have atingr operations
on its own or any product on its own, productwise performance is not applicable for the
Company.

Outlook

As mentioned abovethe Company being a NOFHC does not have any other operations except
holding the investment in Jana Small Finance Bank Limited (@Bk”), Associate Company.
There has been a significant improvement in the performance of the Bankiring the Financial
Year 2019-20 when compared to the previous years as envisaged in the Audited Fital
Statements of the Bank. Your Directors hope that such progressive provement in the
Assaociate entity will help the Company to maintain investnt value.

Internal control sys tems and their adequacy.

Your Company has an efficient Internal Control System, commensurate ithe size, scale
and complexity of its operations. To maintain its objectivity and independee, the Company
has appointed the Internal Auditors of the Compay for the Financial Year 201920. The



9)

h)

Internal Auditor appointed as aforesaid monitors and evaluates thefficacy and adequacy of
internal control system in the Company, its compliance with opetang systems, accounting
procedures and policies of the Compsgy. Based on the internal audit report, process owners
undertake corrective action in their respective areas and therebytsengthen the controls.
Significant audit observations and corrective actions, if any, are psented to the Audit
Committee of the Boad. The Company has right amount of resources having specialized
knowledge in their respective fields which helps the Company keepbeeast of the
developments in the constantly changing environment.

Discussion on financial performance with respect to ope rational performance.

The Company’s financial performance and operational performance is depdent upon the
performance of the Bank. There has been considerable improvement in therformance of
the Bank as compared to that of the previous year and the Blais optimistic to continue the
same in the years to come.

Material developments in Human Resources / Industrial Relati  ons front, including
number of people employed.

Your Company has required number of human resources having requisite knowlge, skills
and experience for efficiently discharging his/her duties andesponsibilities. The Company
has well defined roles and responsibilities for each employee in eguting their functions and
thus enables the Company to maintain effective Corporate Governanc
For and on behalf of board of directors of
Jana Holdings Limited

Rajamani Muthuchamy % Ramanathan
MD & CEO (DIN: 08080999) Chairman (DIN: 00163276)

Place:Chennai Place:USA
Date: 1011.2020 Date: 10.11.2020



ﬂs Nagendra D. Rao, B.com., LLB, F.CS.

Practising Company Secretary

To

The Members of Jana Holdings Limited,
No.4/1 to 4/8, Meanee Avenue Road,
Old Tank Rcad, Ulsoor,

Bengaluru - 560 042.

My report of even date is to be read along with this letter.

Management's Responsibility

It is the responsibility of the management of the Company to maintain secretarial records, devise
proper systems to ensure compliance with the provisions of all applicable laws and regulations and to
ensure that the systems are adequate and operate effectively.

Auditor's Responsibility

1. My responsibility is to express an opinion on these secretarial records, standards and procedures
followed by the Company with respect to secretarial compliances.

2. | believe that audit evidence and information obtained from the Company's management is
adequete and appropriate for me to provide a basis for my opinion.

3. Wherever required, | have obtained the management's representation about the compliance of laws,
rules and regulations and happening of events, etc.

Disclaimer

The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of
the efficacy or effectiveness with which the management has conducted the affairs of the Company.

‘

bership No.: FCS - 5553
Certificate of Practice No.: 7731
UDIN: FOO5553B001186766

Date : November 10, 2020
Place :Bengaluru.

"Vaghdevi", 543/A, 7th Main, 3rd Cross, S.L. Bhyrappa Road, Hanumantha Nagar, Bengaluru - 560 019
Telephone: 030-2650 9004, Mobile: 99451 75787, E-mail : nagendradrao@gmail.com / nagendra_d_rao@yahoo.co.in
GSTIN : 29ADAPRO287M1Z2



The Members of Jana Holdings Limited
No.4/1 to 4/8, Meanee Avenue Road,
Old Tark Road, Ulsoor,
Bengaluru - 560 042.

I have conducted the secretarial audit of the compliance of the applicable statutory provisions and the
adherence to good corporate practices by Jana Holdings Limited (hereinafter called the company).
Secreterial Audit was conducted in the manner that provided me a reasonable basis for evaluating the
corporete conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of the books, papers, minute books, forms and returns filed and other records
maintained by the company and also the information provided by the company, its officers, agents and
authorized representatives during the conduct of the secretarial audit, | hereby report that in my
opinion, the company has, during the audit period covering the financial year ended on 31st March
2020 complied with the statutory provisions listed hereunder and also that the Company has proper
Board-processes and compliance-mechanism in place to the extent, in the manner and subject to the
reporting made hereinafter:

I have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31st March, 2020 according to the
provisicns of:

(i) The Companies Act 2013 (the Act) and the rules made thereunder;
(ii) The Securities Contracts (Regulation) Act 1956 (‘SCRA’) and the rules made thereunder:
(iii) The Depositories Act 1996 and the Regulations and Bye-laws framed thereunder;

(iv) Foreign Exchange Management Act 1999 and the rules and regulations made thereunder to
the extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings;

(v) The following Regulations and Guidelines prescribed under the 86(‘:'"4’!17@5 and Exchange Board
of India Act 1992 (‘SEBI Act):-

"Vaghdevi", 543/A, 7th Main, 3rd Cross, S.L. Bhyrappa Road, Hanuman{l';a Nagar, Bengaluru - 560 019
Telephone: 030-2650 9004, Mobile: 99451 75787, E-mail : nagendradrao@gmail.com / nagendra_d_rao@yahoo.co.in
GSTIN - 29ADAPR0O287M172












Floor 3, Enterprise Centre, Nehru Road
Near Domestic Airport, Vile Parle (E)
Mumbai -400099

Tel: +91 22 3358 9800

INDEPENDENT AUDITOR REPORT

To the Members of Jana Holdings Limited

Report on the Audit of the Standalone Financial Statemen  ts
Qualified Opinion

We have audited the standalone financial statements of Jana Holdings Limit ed "WKH &R P Svhigh p
comprise the Balance sheet as at 31 March 2020, and the Statement of Profit and Loss, Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the standalone
financial statements, including a summary of significant accounting policies and other  explanatory
information.

In our opinion and to the best of our information and according to  the explanations given to us, except

for the effects of the matter described in the Basis for Qualified  Opinion section of our report, the
aforesaid standalone financial statements give the information required by  the Companies Act "WKH
$ F Wiuthe manner so required and give a true and fair view in conformity wit  h the Indian Accounting
Standards prescribed under section 133 of the Act read with Companies (I ndian Accounting Standards)
Rules, 2015 as amended and other accounting principles generally accepted in India, of the state of
affairs of the Company as at 31 March 2020, and its loss, changes in equity and its cash flows for the year
ended on that date.

Basis for Qualified Opinion

i. The Company is a Non operating )LQDQFLDO +ROGLQJ &RPSDQ\ f12)+&- RI
JLQDQFH %DQN /LPLWHG 91-6)%- RU TWKH % D\QNR-Q V3 R | S\ K HWKLH- M/
issued to the Bank to commence small finance bank business under Section 22 of the
Banking Regulation Act, 1949, the Company is required to comply with Capital Adequacy
SHTXLUHPHQWY 1&%$5- RQ D FRQVROLGDWHG EDVLYVY DV SHU 5%,

For the year ended 31 March 2020, the Company is in breach of the regulatory minimum

CAR on a consolidated basis. Capital adequacy computed on a consolidated basis as on 31
March 2020, is in -4.06 %, which is below the regulatory minimum of 15%. The

consequential impact of such non-compliances on the standalone financial s tatements is

presently unascertainable. (Refer Note 33to the audited standalone financial statements)

il The terms and conditions of the Certificate of registration issuedtot he Company by the
RBI vide letter no. N-02.00275 dated 27 January 2017, requires Company to comply with
prescribed net owned fund requirement in accordance with Section 45- |A of the Reserve
Bank of India Act, 1934 DQG 5%,V ODVWHU 'LUHFWLRQ '1%85.70ated
1 September 2016. The net owned funds of the Company as on 31 March 2020, is in a
deficit of Rs. 1,24,66,741 thousand, which is below the regulatory mini mum of Rs. 20,000
thousand. The consequential impact of such non-compliance o n the standalone
financial statements is presently unascertainable. (Refer note 34 to the audited
standalone financial statements).
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iii. The terms and conditions of the license issued to the Bank to commenc e small finance
bank business under Section 22 of the Banking Regulation Act, 1949 requires the Company
to comply with the provisions of paragraph 2(H)(i) of the Guidelines for Licensing of New
Banks in the Private Sector dated 22 February 2013, which refers to comp liance of
regulatory threshold of leverage ratio on a standalone basis by the NOFHC as per RBI
guidelines.

For the year ended 31 March 2020, the Company had a leverage ratio of 1.85 which is
above the regulatory threshold of 1.25 on a standalone basis. The consequential impact
of such non-compliances on the standalone financial statements is presently
unascertainable. (Refer Note 35 to the audited standalone financial statements ).

The matter stated under (i) above was also qualified in the report of t he predecessor auditors on the
standalone financial statements for the year ended 31 March 20 19.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Act. Our responsibilities under those Standards are further described in the $XGLWRU:V
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with th e Code of Ethics issued by the Institute of Chartered
Accountants of India “, & $ tpgether with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act, and we have f ulfilled our other ethical
responsibilities in accordance with these requirements and the , & $ ,C¥de of Ethics. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matter
We draw attention to the following matters in the Notes to the standal  one financial statements:

i. We draw attention to Note 31 to the standalone financial statements which describes the
extent to which the SARS-Cov-2 virus responsible for the COVID-19 Pandenic will impact
WKH DVVRFLDWH:-V |ILQ DapsequzaiaNy\WHe VihpbietthQtihé\carrying value
of investment of associate in the books of the Company will depend on the future
developments which the Company is unable to assess currently. Accordingly, no
adjustments have been made to the standalone financial statements.

il We draw attention to Note 32 of the audited standalone financial statements, which
describes the merger of the Company with its holding Company, Jana Capi tal Limited.

Our opinion is not modified in respect of these matters.

Information Other than the Standalone )LQDQFLDO 6WDWHPHQWY DQG $XGLWRU:-V 5HSRI
The CRPSDQ\:V %RDUG RI 'LUHFWRUV LV UHVSRQVIZKGHRMKHW KIH IFRRW R B W L
comprisesthe LQIRUPDWLRQ LQFOXGHG L QbWdéés rdt intlue@\ie StavdaBdiesSHiRandal
VWDWHPHQWY DQG RXU DXGTh¢/ RW-NFWHRS.R ig @pituiE-die Rade available to

us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the ot her information and we do not
express any form of assurance conclusion thereon.
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In connection with our audit of the standalone financial statements, our resp  onsibility is to read the other

information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements  or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

When we read the 'L UHF W R U - \if weH@Blldi®that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance under SA 17KH $XGLWRU:V
responsibilities Relating to Other Information.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, w ere of most significance in

our audit of the standalone financial statements of the current period. = These matters were addressed in
the context of our audit of the standalone financial statements as a wh ole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. | n addition to the matter described
in the Basis for Qualified Opinion section we have determined the matters desc ribed below to be the key
audit matters to be communicated in our report.

Impairment Assessment of Investment in Associate:

Refer Note 2 of standalone financial statement with respect to the disclosures of Investme nt in Associate.
On March 31, 2020, Investment in Associate amounts to Rs. 2,32,41,678 thousand agpinst which provision
of Rs. 29,41,257 thousand was made towards impairment in the books of ac count.

We have considered this as a key audit matter due to the fact that process and methodology for assessing
and determining the recoverable amount of investment are based on complex assumptions, that by their
nature imply the use of the management's judgment, in particular with refere  nce to identification of
impairment indicators, forecast of future cash flows relating to the p  eriod covered by the Company's
strategic business plan, normalized cash flows assumed as a basis for terminal value , as well as the long-
term growth rates and discount rates applied to such forecasted cash f lows.

Our audit procedures in respect of this area include but are not limited to

i. Verified the design, implementation and operating effectiveness of key internal  controls over
approval, recording and monitoring of Impairment in Investments.

ii. Obtained valuation report of the Associate provided by the external value .

iii. Evaluated the appropriateness of the assumptions considered and key inputs used to arrive
at the fair value of the investment.

iv. Verified the infusion of funds by the independent third-party investo r in the Associate to
assess whether the fair value used for impairment is appropriate.

V. Verified completeness, arithmetical accuracy and validity of the dataused in the calculations.

Vi. Assessed the arithmetical accuracy of the calculations and evaluated the adequacy of the

disclosures.
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Responsibilities of Management and Those Charged with Governan ce for the Standalone Financial
Statements

7KH &RPSDQ\-V DeRtDryiSreRponsible for the matters stated in section 134(5) of the Ac t with
respect to the preparation of these standalone financial statements that give a  true and fair view of the

financial position, financial performance, changes in equity and cash flows o f the Company in accordance
with the accounting principles generally accepted in India, including the acco unting Standards specified
under section 133 of the Act. This responsibility also includes maintenance o f adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and  application of appropriate

accounting policies; making judgments and estimates that are reasonable and prudent ; and design,
implementation and maintenance of adequate internal financial controls, that wer e operating effectively

for ensuring the accuracy and completeness of the accounting records, r elevant to the preparation and

presentation of the standalone financial statement that give a true and fair v iew and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the

& R P S D @bility to continue as a going concern, disclosing, as applicable, matters related to going

concern and using the going concern basis of accounting unless the Board of Directors either intends to

liquidate the Company or to cease operations, or has no realistic alternative  but to do so.

7TKRVH %RDUG RI 'LUHFWRUY DUH DOVR UHYV SR VILEDGF ILFDUWpfMEEsS RVAHHILQI W

Auditor s Responsibilities for the Audit of the Standalone Fin  ancial Statements

Our objectives are to obtain reasonable assurance about whether the standalo ne financial statements as

a whole DUH IUHH IURP PDWHULDO PLVVWDWHPHQW DRIKGHW R HW \GXHH MR O X G X!
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judg ment and maintain professional
skepticism throughout the audit. We also:

x ldentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures resp onsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a  basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher  than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissio  ns, misrepresentations, or
the override of internal control.

X Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i)  of the Act, we are
also responsible for expressing our opinion on whether the company has int ernal financial controls
with reference to financial statements in place and the operating effect  iveness of such controls.

x Evaluate the appropriateness of accounting policies used and the reasonabl eness of accounting
estimates and related disclosures made by management.
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X &RQFOXGH RQ WKH DSSURSULDWHQHVV RI| RDAHIIM EHDQ WV VR X \DH RR X/QHK
and, based on the audit evidence obtained, whether a material uncertainty  exists related to
HYHQWYV RU FRQGLWLRQV WKDW PD\ FDVW VLJIQ@LWRDQRV FRRINEMD RHD [
going concern. If we conclude that a material uncertainty exists, we are requir ed to draw
DWWHQWLRQ LQ RXU D XG lavRlldcldsukesli§ RefinandiaR stafdiidntsl o, if such
disclosures are inadequate, to modify our opinion. Our conclusions are bas ed on the audit
HYLGHQFH REWDLQHG XS WR WKH GDWH RIXRXXUDBXEBLMRWYVYVRWHESRQ @/
may cause the Company to cease to continue as a going concern.

x Evaluate the overall presentation, structure and content of the st andalone financial statements,
including the disclosures, and whether the financial statements represent the  underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant  deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all r  elationships and other
matters that may reasonably be thought to bear on our independence, and whe re applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that

were of most significance in the audit of the standalone financial statements  of the current period and

are WKHUHIRUH WKH NH\ DXGLW PDWWHUV :H GHVFUHBER UWK K QD HP\DW &/ B X
regulation precludes public disclosure about the matter or when, in extremely  rare circumstances, we

determine that a matter should not be communicated in our report becauset he adverse consequences of

doing so would reasonably be expected to outweigh the public interest ben efits of such communication.

Other Matter

The standalone financial statements of the Company for the year ended 31 March 2019, were a udited by

another auditor. They had qualified their report dated 30 May 2019 with r  espect to breach of regulatory

minimum capital adequacy requirements on a consolidated basis.

Our opinion is not modified in respect of th is matter.

Report on Other Legal and Regulatory Requirements

1. $V UHTXLUHG E\ WKH &RPSDQLHV $XGLWRU:V SHSXHWE RUWKH &HQWV

Government of India in terms of sub-section (11) of section 143 of th e Act, we give in the
"$QQH[XW® VWDWHPHQW RQ WKH PDWWHUV dv4sofithe. OrddrGtolilig SDUDJUD €
extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(&) We have sought and obtained all the information and explanations which to t he best of our
knowledge and belief were necessary for the purposes of our audit.
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(b)

(©)

(d)

()

(f)

(9)

(h)

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and the
Statement of Cash Flow dealt with by this Report are in agreement with the books of account .

Except for the matter described in the Basis of Qualified Opinion sect ion above, in our opinion,
the aforesaid standalone financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Acco unts) Rules, 2014.

The matter described in Basis of Qualified Opinion paragraph above, in our opinion, may have an
adverse effect on the functioning of the Company.

On the basis of the written representations received from the directo  rs as on 31 March2020taken
on record by the Board of Directors, none of the directors is disq ualified as on 31 March 2020 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with referenc e to standalone
financial statements of the Company and the operating effectiveness of s uch controls, refer to
our separate Reportin “"$QQH[XWH

With UHVSHFW WR WKH RWKHU PDWWHUV WR E K IDFFGRUGHE) E KB XM KRMHK $5¢¢

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact i ts financial
position as at 31 March 2020.

ii. The Company did not have any long-term contracts including derivative ¢ ontracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Inv  estor Education
and Protection Fund by the Company.

As required by The Companies (Amendment) Act, 2017, in our opinion, accor ding to information,
explanations given to us, the remuneration paid by the Company to its direct ors is within the
limits laid prescribed under Section 197 of the Act and the rules ther eunder.

MSKC & Associates (Formerly known as R K Kumar & Co)
Chartered Accountants
ICAI Firm Registration Number: 001595S

Tushar Kurani

Partner

Membership No. 118580
UDIN: 20118580AAAAEE3528

Place: Mumbai
Date: 27, July 2020
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ANNEXURE A72 ,1'(3(1'(17 $8',725-6 5 @@325B/EN DATE ON THE STANDALONE FINANCIAL
STATEMENTS OF JANA HOLDINGS LIMITED FOR THE YEAR ENDED 310WAR20

>5HIHUUHG WR LQ SDUDJUDSK XQGHU f5HSRUW RQHPMXWMVY- /HQDWKBQ
,QGHSHQGHQW $XGLWRU:-V 5HSRUW@

(@)

(b)

(©)

vi.

In respect of Property, plant and equipment:
The Company has maintained proper records showing full particulars including quantitative details and
situation of Property, Plant and Equipment.

Property, plant and equipment have been physically verified by the managem ent during the year and
no material discrepancies were identified on such verification.

According to the information and explanations given to us, there are no imm ovable properties, and
accordingly, the requirements under paragraph 3(i)(c) of the Order are no t applicable to the Company.

The CompanyisaNon%DQNLQJ )LQDQFLDO &RmRrGHe@ting Fihangi& Holding Company
112)+&- $FFRUGLQJO\ LW GRHV QRW KROBRG\L QBOML MDKCH LRUYRNIW RRQ
in paragraph 3(ii) of the Order are not applicable to the Company.

The Company has not granted any loans, secured or unsecured to Companies, Firms, Limited Liability
Partnerships (LLP) or other parties covered in the register maintained under section 189 of the
&RPSDQLHV $FW TWKH $FW- S$FFRUHEL QQOSDUWHKHUBDGRYLVLIERQWVWRY

Order are not applicable to the Company.

In our opinion and according to the information and explanations given to  us, the Company has not
either directly or indirectly, granted any loan to any of its direct  ors or to any other person in whom

the director is interested, in accordance with the provisions of section 185 of  the Act. The Company
has complied with Section 186(1) of the Act, in relation to investme nt made by the Company. The
remaining provisions related to Section 186 of the Act do not apply to the Company as it is an NBFC.

In our opinion and according to the information and explanations given to  us, the Company has not
accepted any deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act
and the rules framed there under.

The maintenance of cost records has not been specified by the Centr al Government under section
148(1) of the Act for the business activities carried out by the Com pany. Accordingly, the provisions
stated in paragraph 3 (vi) of the Order are not applicable to the Co mpany.
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vii.  In respect of statutory dues:

€) According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, the Company is regular in depositing with appropriate au thorities undisputed
statutory dues including income-tax, goods and service tax, cess and any ot her statutory dues
applicable to it. The Company did not have any dues on account of sales tax, provident fund,
employees' state insurance and duty of customs.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect
of income-tax, goods and service tax, cess and other statutory dues were o utstanding, at the year
end, for a period of more than six months from the date they became payable.

(c) According to the information and explanation given to us and the rec ords of the Company examined
by us, there are no dues of income tax, goods and service tax, cess and any oth er statutory dues which
have not been deposited on account of any dispute.

viii. In our opinion and according to the information and explanations given to us, the Company did not
have any outstanding dues to debenture holders during the year. The Company does not have any
loans or borrowings from any financial institution, banks, government during the year.

iX. The Company did not raise any money by way of initial public offer or  further public offer (including
debt instruments) and term loans during the year. Accordingly, the provisions stated in paragraph 3
(ix) of the Order are not applicable to the Company.

X. During the course of our audit, examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of mat erial fraud by the
Company or on the Company by its officers or employees.

Xi. According to the information and explanations given to us and based on our exam ination of the records
of the Company, the Company has paid/ provided for managerial remuneratio n in accordance with
the requisite approvals mandated by the provisions of section 197 read with  Schedule V to the Act.

Xii. In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii) of the O rder are not applicable
to the Company.

Xiii. According to the information and explanations given to us and based on our exam ination of the records
of the Company, the Company has not entered into transactions with the r elated parties as stated in
the provisions of the sections 177 and 188 of the Act. Accordingly , provisions stated in paragraph
3(xiii) of the Order are not applicable to the Company.
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Xiv. According to the information and explanations given to us and based on our exam ination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year. Accordingl vy, the provisions stated in
paragraph 3 (xiv) of the Order are not applicable to the Company.

XV. According to the information and explanations given to us and based on our exa mination of the records
of the Company, the Company has not entered into non-cash transact ions with directors or persons
connected with him. Accordingly, provisions stated in paragraph 3(xv) of the  Order are not applicable
to the Company.

XVi. The Company is required to and has been registered under Section 45-IA of the Reserve Bank of India
Act, 1934 as NBFCND-NOFHC.

MSKC & Associates (Formerly known as R K Kumar & Co)
Chartered Accountants
ICAIl Firm Registration Number: 001595S

Tushar Kurani

Partner

Membership No. 118580
UDIN: 20118580AAAAEE3528

Place: Mumbai
Date: 27, July 2020
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FINANCIAL STATEMENTS OF JANA HOLDINGS LIMITED

[Referred to in paragraph 2(g) XQGHU {5HSRUW RQ 2WKHU /HJDO DQG 5HJXODWRU
Independent Auditor s Report]

Report on the Internal Financial Controls under Clause (i ) of Sub-section 3 of Section 143 of the
&RPSDQLHV $FW "WKH $FWu

We have audited the internal financial controls with reference to standalone f  inancial statements of Jana
Holdings Limited "WKH &RPSD Q\puMdic¥ 2820 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

ODQDJHPHQW:-V 5HVSRQVLELOLW)\ IRUS,QWHUQDO )LQDQFLDO &RQWU

7KH &RPSDQ\:V ODQDJHPHQW LV UHVSRQVLEOH IRU HVYWDBPOL¥ROQQWUBRQS
based on the internal control with reference to standalone financial stat ements criteria established by

the Company considering the essential components of internal control st ated in the Guidance Note on

Audit of Internal Financial Controls Over Financial Reporting issued by the | nstitute of Chartered
$FFRXQWDQWYVY RI ,QGLD ,&8$, W Khese” tespdadibiities! indlRie/ thp design,

implementation and maintenance of adequate internal financial controls tha t were operating effectively

IRU HQVXULQJ WKH RUGHUO\ DQG HIILFLHQW RRUHIXHWWRR RWRF SEDQALD KBRD |
the safeguarding of its assets, the prevention and detection of frauds and err ors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial information, as

required under the Act.

Auditor s Responsibility

Our responsibility is to express an opinion on the Company's internal financial contr ols with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAIl and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal fin  ancial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and  plan and perform the audi t
to obtain reasonable assurance about whether internal financial controls wit h reference to standalone
financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence abou t the internal financial controls

with reference to standalone financial statements and their operating effectiveness. Our audit of internal

financial controls with reference to standalone financial statements included  obtaining an understanding

of internal financial controls with reference to standalone financial statemen ts, assessing the risk that a

material weakness exists, and testing and evaluating the design and operating effectiveness o f internal
controlbasedo Q WKH DVVHVVHG ULVN 7KH SURFHGXUHV VHOHRWH® BOISEIQWI R C
the assessment of the risks of material misstatement of the standalone financ ial statements, whether due

to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate  to provide a basis for
our audit opinion on the &RPSDQ\-V LQWHUQDO ILQDQFLDO FRQWUROV ZLWK UHIH
statements.



Jana Holdings Limited

AnnexureBto ,QGHSHQGHQW $XGLWRU:V 5|
For the year ended March 31, 2020
Page 2 of 2

Meaning of Internal Financial Controls With Reference  to Standalone Financial Statements

A Company's internal financial control with reference to standalone f inancial statements is a process
designed to provide reasonable assurance regarding the reliability of financial repor ting and the

preparation of standalone financial statements for external purposes in accord ance with generally

accepted accounting principles. A Company's internal financial control wit h reference to standalone

financial statements includes those policies and procedures that (1) pertainto  the maintenance of records

that, in reasonable detail, accurately and fairly reflect the transactio  ns and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally  accepted accounting
principles, and that receipts and expenditures of the company are being made o nly in accordance with

authorizations of management and directors of the company; and (3) prov ide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use,  or disposition of the company's

assets that could have a material effect on the standalone financial stat ements.

Inherent Limitations of Internal Financial Controls With R eference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls with re  ference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detect ed. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree o f compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal f inancial controls with

reference to standalone financial statements and such internal financial controls  with reference to

standalone financial statements were operating effectively as at 31 March 20 20, based on the internal

control with reference to standalone financial statements criteriaest  ablished by the Company considering
the essential components of internal control stated in the Guidance Note.

MSKC & Associates (Formerly known as R K Kumar & Co)
Chartered Accountants
ICAI Firm Registration Number: 001595S

Tushar Kurani

Partner

Membership No. 118580
UDIN: 20118580AAAAEE3528

Place: Mumbai
Date: 27, July 2020
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IRWHV WR WKH ILQDQFLDO VWDWG® PHQMWMKRU WKH \HDU HQGH

&RPSDQ\ 2Yt

%DFNJURXQG

7KH &RPSDQ\ ZDV LQFRUSRUDWHG RQ 0D WAK Q H WWRRR DWQU,\QR/GI W PHEQW &RPSDQ\ D@ MARI LGMBQW QEX\ VHOO
DQG GLVSRVH RI DQ\ VKDUHV VWRFNV H3WEMD RX U H G HAKPHDVE IOHHUGHHEWAS) W X U H WA HE/HRQ VD QU HRY N W@REN@ WV H F X U L
/RFDO $XWKRULW\ %RQGV DQG &HUWL I L RIVON \R ZTKHG SRCEVILG\L DW\DRZK-DQD &DSLW DY MIREWIHGI G7KH &RPSDQ
FHUWLILFDWH RI UHJLVWUDWLRQ IRUDORQ 28D)@NLIRIQ)RPOBQBWIL@ & RIFSD Q FL D&+ ROBPGHYRRYBIQhD Q R)R |

,QGLD RQ -DQXDU\ $V SHU WKH JXRGRIZ GBQ NRU Q VFKIQBUQYDWH VHFWRU GVY XWEBHEFRRSBQYH %DQN RI
D1RQ 2SHUDWLQJ)LQDQFLDO +ROGLQH &RNSINVGAF HRMNHE - ORGP IV&O )L Q D Q F H QLD VR B P HILGD NRLFDAR DV - D
6HUYLFHV /LPLWHG

7KH %RDUG LQ LWV PHHWLQJ KHOG RQ 2FWREHU KDY HDISSS URWHHRSEHD VW WUDFN PHWKR® | EH PGUJILQJ WKH &R
WKH ZKROO\ RZQHG 1RQ 2SHUDWLQJ )LQDQFEDZtWRGIWNM €R®GD@JI DV ZHOO DV &RDED @DBYLWPWQW &RPSDC
/ILPLWHG 7KH &RPSDQ\ KDV VXEPLWWHG RQERBUVDU\ GRARNXFIHKGMEX R/EH 5%, YLGH WHBILU OBVKIDY GDWHG 2FWR
DSSOLHG IRU WKH LQ SULQFLSOH DSSUR®DQ Q78HLQRPSDE\OS/SORYDW IURP WKH 5@HOS'D HH UWKKH H[LVWLC
UHTXLUHPHQW RI KDYLQJ D 12)+& KDV EHH@ GIRAEMBWMG QLWER EP VEKG HLQDQFH %D QNKHQ & 8P YPHUVDO %DQI
PHUJHU RI WKH ZKROO\ RZQHG VXEVLGLD W\ ZALWDKO WK R S{R0\GWEH SFRFPSIDLDQFHV WR EGIDWHRSRUWHG WR YD
$XWKRULWLHYV EHVLGHV UHVXOWLQKH @ FORRZIHQA R 8 HHWOOLWIL )0 HF RARWDVG R SW ) DV WUMDWDHF QG YAHWD B R G XRUWGWK H PHUJ
6HFWLRQ RI WKH &RPSDQLHV $FW DV LKR DWW WREQMHUY X BVRIGWBH\ZLWK WKH +RQGEZQO&RPSDQ\ 7KH &
SURFHHG WR REWDLQ RWKHU DSSURY DD IVHWWLSKW D W HIGHXTQXE H H GV KRHJ 8FRRFPSS O H WA € I WK H RIBHUF HHLS W LRR LDV V D |
SULQFLSOH DSSURYDO IURP WKH 5%,

6WDWHPHQW RI FRPSOLDQFH

7KHVH ILQDQFLDO VWDWHPHQWW DW HPHBDW BWH SDQ B QAL O AF R WAMQ FEHVDLONGKD UBEL D I GF

RI WKH &RPSDQLHV $FW WKH $FW ®DWDPBQYBYBU LEKE , QGEHU VHFWLRQ RI WKH & RWSHDLGI ZLWK 5XOH
,QGLDQ $FFRXQWLQJ 6WDQGDUGV VEXQIBYDQ $PRRXQRAIQAWDQGDUGY $PHQGPHQWYV 5X0OHV

-DQD &DSLWDO /LPLWHG WKH 3DUHQWRSPRBSDQ\LRD ARPISBROVOGEARARLESRUDWHG LRI -@@IDD+REBGEKR KRO GV
/JLPLWHG WKH &RPSDQ\ 7KH &RPSDQ\ KRDGNV RI -RQDTERWOO )LQDQFH %DQN &RPBPRULDM B O FKH +ROGLQ
FRQVROLGDWLQJ WKH &RPSDQ\ DG FRQ\SRORGEDMME WR SQHISD MW FRKU WKH \HDU HQGHG 0

%DVLV RI SUHSDUDWLRQ
7KHVH ILQDQFLDO VWDWHPHQWYV KDYH BHH@KUB6DDE G ERRXBARILGIDEFD QGDUGHW [R® $6 RIRMKHLHG XQGHU

&RPSDQLHV $FW WKH $FW UHDG ZUWK WRKFARERMAMILEWDQB®UGY 5XOHV $FFABEQ@RIPGDQLHY ,QGL
6WDQGDUGY $PHQGPHQW 5XOHV LPHSWR$SWHRBHG IURP W

7KH ILQDQFLDO VWDWHPHQWYV XS WR \HDU HIQ®MHEH G 0QUFKFRU ZBIQHHSZLWK WKH DHGE RQGWUQW W DQGDUGV
VHFWLRQ RI WKH $FW UHDG Z2LWKHZ&RWRKSPMUBIVUBFKRXXQWYV 5X0OHV ,QGLDQ *$$3

7KH ILQDQFLDO VWDWHPHQWYV IR WKEHBIIDWHKB GHEGYW OHW RI IUBSQEHGOL Y VWFWRPEQ@NHSZLWK ,QG $6

7KH &RPSDQ\ LV UHJXODWHG E\ WKH 5HVHUS0H, %BQNRRBILFO®ID LIVGWKHYV DPHQG W GG URIF WX RRIVQ FHH I X ODW LR
FROOHFWLYHO\ "'5HJXODWRU\ J)UDPHBRIEMY RRWHKWLRS DRDMWRREY BV WKH &R P SMQ\WRQFORHRXL@W WOKRRIW UHO D\
FHUWDLQ W\SHV RI WUDQVDFWLRQV 7 KW DBLHYK © B WRLU L FUIPHZ RXFRMWAR® V W K D \R RSTHB WER EHHRDWRZHG E\ WK
LWV ILQDQFLDO VWDWHPHQWY 7KH | FXDQUHOW Q® &b R WQRWKW \RHD W RB\ QHHG WRHPHIRMUDR G K IRQWIHV LQ PHD
SUHVHQWDWLRQ XSRQ UHFHLSW RI F@®DU [) ULFIDHZIRRUQN RRUQ K R B JBH XMCKDMW H W R TRKUH WIK®ID\@I DLUD I QUGMIBW H P H Q W V
0DUFK KDYH EHHQ SUHSDUHG E\ WKH &RWXD @\GL® @ BFERGRQAQZBEWDQGDUGY ~,Q@VBY RQRWLILHG E\ V
&RUSRUDWH $IIDLUV *RYHUQPHQW RI ,QGQ6 LO@GHAF ROKGWELRRISOWDREBDUGY 5X0ENDQ $HRRX@WRBDQLHV ,Q
6WDQGDUGY $PHQGPHQW 5XOHV WLPHDWR MH@EHGQWRELY UHJIDUG

)XQFWLRQDO DQG 3UHVHQWDWLRQ FXUUHQF\
7KHVH ,QG $6 )LQDQFLDO 6WDWHPHQWYV BIBIN SUBVHEXWHG LLV\QDQBGR IMKHXSR P SDQ\$V¥ OXQERNGWID ®EBMUUHQF\
URXQGHG RIl WR WKH QHDUHVW MWKRKYBQBIYWNKQOHVY RWKHUZ

%DVLV RI PHDVXUHPHQW

7KH ILQDQFLDO VWDWHPHQWYV KDMWHREHHAROSERGW UEDG/ RWQ D KL

6LJQLILFDQW DUHDV RI HVWLPDWQRB QD AUXPBIWIDROQM X®IPISSOWNM. @) DFFRXQWLQJ SROLFLHV

7KH SUHSDUDWLRQ RI ILQDQFLDO VW DWHP $i6) WHWTIXQ D ¥ PD@DQJAREQWKVR PDNH MYXEBIRBWQRYV MMWDIMW DWHV D
DIIHFW WKH UHSRUWHG DPRXQW RI UHYHQXBEL®[SHGVH\D QIEV WKW \D PRRP SD Q\ L ®H GLLWHGDRWXXUWHHV RDV ZHOO |
FRQWLQJHQW OLDELOLWLHV 7KH &R P S\ADKDW W B BIVHPLPOW B M XIVHIYGHVQ S U H STPUHIDMOR R LRH S/KXG HQ WQIFQ G O V W |
UHDVRQDEOH $FFRXQWLQJ HVWLPDW HWVRFRKXIDIGRIEK 3 6 WH DIWORP HSWXUIL\R G F R X O G $3.$ HRUS IWLFDPMWK KFRAVOHQKE M W L RD W H V
HVWLPDWHY DUH PDGH DV PDQDJHPHQW EHFRPHYFXPVWDRIFW K KKDRXDGLQJ WKH HVDFERX\GMAL QEIQ\ FKDQJHV
HVWLPDWHY DUH UHIOHFWHG LQ WKH SHUWRGPIMWDKLFHKWIXEK FR G 8 IHIEQ El P D WHRMID® WOKW KH B IR WHW DVRH G LV
WKH ILQDQFLDO VWDWHPHQWYV

7KH NH\ HVYWLPDWHY DQG DVVXPRWLRIQV XVRELDQ §WHDSDHIIHMIW Y DUH



LL

)DLU YDOXH RI ILQDQF

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV LV WHK®GICS D QAHWHK VR 2 R0 G BHR WHIFBIQ Y HIUVDROLDELOLW\ LQ DQ |
LQ WKH SULQFLSDO RU PRVW DGYDQWDJHRXV PDUNHW DVD WKHWPFPY G UWPRQW G HV HD)XQQIS[H W FSXULEHQ WHRI D U
ZKHWKHU WKDW SULFH LV GLUHFWO\ REVHUYDE OB R AKQLLTPOW HIGHQVWE H D QIRWKBIQXH-DORXIDIWQRQFLDO DVVHW!
OLDELOLWLHY UHFRUGHG LQ WKH EDODQFH VKHHW FDH) @RMW BH WHUPYBE GURF Q F\D LWIHUR BIWN IRW VDWXDWLR Q
WKDW LQFOXGH WKH XVH RI YDOXDWLRQ PRGHOV 7KH LENSKKWWDE B HVKIIWNHPNR\G BHIOWUIHUSIRW BN EQH URPVWR ZKH U H \
IHDVLEOH HVWLPDWLRQ LV UHTXLUHG LQ HV W IED HVMLEPD WH Y YQROXXWH -XFEQPWPGIWDMWDRRQY RI OLTXLGLW\ |
UHODWHG WR LWHPV

'"HWHUPLQDWLRQ RI WKH HVWLPDWHG XVHIXO OVMWVPRIQWDDV LVER H DIVAKHRRPB R Q HQRHV IR WKH FRVW PD\ EH

8VHIXO OLYHV Rl WDQJLEOH DVVHWY DUH EDVHB RRWWKH&RPSDEVHRVISEMG LQ 6 KHBXDVVXPSWLRQV LV DOV
WKH &RPSDQ\ IRU DVVHVVLQJ ZKHWKHU DQ DVVHWQRHDQVEW KD WKW DRV WGRD WK A KL\WKHMR PSR EH FDSLWDOL]H

6LJQLILFDQW DFFR:

7KH &RPSDQ\ KDV DSSOLHG WKH IROORZLQJ DFARXOMH® L G ROLHFVY H VI L\@ R @FL® G WWLIRVE N PSHLHN V

5HYHQXH UHFRJQLWLRQ

,QWHUHVW RQ IL[HG GHSRVLWYV LV UHFRJQL]HG P@ R WQ WHWSKIR BR B WQ RQR KWW D\WQ BN QQ IDIQBEWWRKH DSSOLFDE
‘LYLGHQG LV UHFRJQLVHG ZKHQ WKH ULJKW WR UHFHLYH WKH GLYLGHQG LV HVWDEOLVKHG

JLQDQFF

,QWHUHVW H[SHQVH RQ ILQDQFLDO OLDELOLWLHV H¥7WIHAR LQM H G HVQV DUD WHF U XD (P HEWKIRG XVLQJ HII

7KH (,5 LV WKH UDWH WKDW GLVFRXQWYV WKH HVWLPDWHG IK W XWHK H DIV DIQ RIZIVOMIQWRKU K PIIQH HY B HF WHIRBUGMH L
ZKHUH DSSURSULDWH WR WKH QHW FDUU\LQJ DPRXQRWRA SV R Q WQID[GHLOVH U L DK H Q.IQM HIUGHWXW WISE QVH LV UHF
(,5 PHWKRG RQ D WLPH SURSRUWLRQ EDVLV DSSQEHBORQLWEHORBMI U\LQJ DPRXQW IRU ILQD

$UUDQJHU IHHY VWDPS GXW\ FKDUJHY DQG RWK H Wi FMH Y KV KQ W FHULHV MWQ WIHW H CR3Q VDROW B HLKDILW\ DUH LQFOXGH C
LQWHUHVW UDWH

2WKHU IHHV DQG H[SHQVHV VXFK DUH UHFRJQL]HG DV DQG ZKHQ WKH\ DUH LQFXUUHG

JLQDQFLDO DVVHWV DQG OLDELOLWLHV

JLQDQFLDO DVVHWYV

,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

(IFHSW IRU LWHPV DW IDLU YDOXH WKURXJK SURVMAM\RY DRV VW HBR3Q L THEOLIQ QWRIFQDOMW IDLU YDOXH SOXV RU
FRVWV WKDW DUH GLUHFWO\ DWWULEXWDEOH DQG LQFUDRHFQIO® ®WRIWKH RULJLQDWLRQ DFTXLVLWLRQ RI

JLQDQFLDO DVVHWY DW DPRUWLVHG FRVW

$ ILQDQFLDO DVVHW LV PHDVXUHG DW DPRUWOIGRZEQY WRQ GMVRRAW\D @RBWK RIRWKEHVLIQDWHG DV DW )973
WKH DVVHW LV KHOG ZLWKLQ D EXVLQHVV PR GHD RAKRWBI R R MFHRFEO/DLHYAHV L PRV RV B P\VB XDV AWK [ORZV DQG
WKH FRQWUDFWXDO WHUPV RI WKH ILQDQFLDO DVVHWZI WHK DWVHURIQVRBHHFL\I ISIDGP G QW VRW B UK. SO DQ G
RXWVWDQGLQJ RQ WKH SULQFLSDO DPRXQW RXWVWDQGLQJ 633,

$IWHU LQLWLDO PHDVXUHPHQW VXFK ILQDQFLDO D\DWHRWUW DJWHIG \PREANH KX QW GAKRHQ ¥ XPUHIWK R® $PRUWL]HG
FDOFXODWHG E\ FRQVLGHULQJ DQ\ GLVFRXQW R UWSARVALX RVR Q \B BTUH. 0 QWM LRIPHDI Q6 OHIDWRY R1 WKH (,5 DQG UHS
LQWHUHVW LQFRPH LQ WKH BWDWHPHQW RI 3WRIWURPRILP SRV PHQHVOIRWIY MW ER DU HIBUL Y L\WWKH 6 WDWHPHQW R

JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
$ ILQDQFLDO DVVHW LV PHDVXUHG DW )928 CRRZQ QU | FIRMD B HW WR/QE/RIVNKG RIVWERW RG HVLIJQDWHG DV DW )973/
WKH DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZK®RU HFREIMHFMRQY\M LVFIVPKDL 6 FIDE K| ERIWKDFRRG VHOOLQJ IL
DQG

WKH FRQWUDFWXDO WHUPV RI WKH ILQDQFLD G DWK H®RIZVYWKDWHDEE §BHFLILHG GDWHV WR

7KH ORVV DOORZDQFH LV UHFRJQL]JHG LQ RWKHU FRPEXUHK WEWLFBIULQ ER P Y DQXGHGRIHW KBIRMW QOHQ FLDO DVVHW
ILQDQFLDO DVVHW LV GHUHFRJQL]HG WKH FXP X O DW L RW KDL FRRWP ©RK K HIIMLYLR XY OR RH ER IHRVGGVIVQ ILHG IUR
SURILW RU ORVV DV D UHFODVVLILFDWLRQ DGMXVWPHQW

JLQDQFLDO DVVHWYVY DW IDLU YDOXH WKURXJK SURILW RU ORVV
)93/

$Q\ILQDQFLDO LQVWUXPHQW ZKLFK GRHV QRW PHHW W KMW EHOWHRN\® RRUCAD )9 H &R ULV FW DR @ LDV HOGVWP EH P HD
Y973/

,Q DGGLWLRQ WKH &RPSDQ\ PD\ DOVR HOHFW WR F O D VIWLH\FHE WEMD PQUW U KPG! € RV I KRLF KIR W KFHWIZWHULD DV |
+RZHYHU VXFK HOHFWLRQ LV GRQH RQO\ LI GRLQJ VR UHG KRB LRWL R Q LLRIFROQAWVHLY \I PRIV X)W1 Hi P bl Q MVGRW RUBIV 1 D
PLVPDWFK-

‘"HEW LQVWUXPHQWY LQFOXGHG ZLWKLQ WKH )973/ FDMOHI FKDRUHVP HB FR UGG HGV LI@ ISW R CLAWX R WZ ORK V

&ODVVLILFDWLRQ DQG VXEVHTXHQW PHDVXUHPHQW
7KH &RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHWWBY DRPRWUWIXHGWEYVWHBY XD HG YODM KH EDVHG RQ WKH EXVI
PDQDJLQJ WKH ILQDQFLDO DVVHWY DQG WKH FRQW LLIM/X¥DO O DWK HWR/Z FKDUDFWHULVWLFV RI WKH

J)LQDQFLDO /LDELOLWLHV
,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

([FHSW IRU LWHPV DW IDLU YDOXH WKURXJK SURILW®LRUWLRMNV D Y3 3/HFROQL[HED QFLWOD@ICD DW IDLU YDOXH
WUDQVDFWLRQ FRVWV WKDW DUH GLUHFWO\ DWW UH. EIXQ\DDEFOLID @ @G DLBIFUHPHOW DO WR WKH LVVXH RI WK



6XEVHTXHQW PHDVXUHPHQW
$00 ILQDQFLDO OLDELOLWLHY DUH VXEVHTXHQWO\ PHDYRQHRGDDODWODDRUWLWHE VFRWW) HTFH W FIR OLDELOLW
GHULYDWLYHV WKDW DUH OLDELOLWLHY DODWHVXEVHTXHQWO\ PHDVXUHG DW IDLU YD

'H UHFRJQLWLRQ RI ILQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHYV

$ ILQDQFLDO DVVHW RU ZKHUH DSSOLFDHGSD UDVSHDIUW JRIRX S LRIDWQLAALIDOD DMVQWQELDO DVVHWY LV SULPDUL
7KH ULJKWV WR UHFHLYH FDVK IORZV IURP WKH DVVHW KDYH H[SLUHG RU

7KH &RPSDQ\ KDV WUDQVIHUUHG LWV ULJKWV WRUHAR B M \FP)OVKG O RZR/EIQ RFDWK R @ W\ RHSWD\ WKH UHFHLYHG FD)
ZLWKRXW PDWHULDO GHOD\ WR D WKLUG SDUW\ XQGHU D HSBIWNWH WREB R R QK -KDWUW QD B F HHRUAU HIGQ \BXHEMMWKDHQUV L D O
ULVNV DQG UHZDUGV RI WKH DVVHW RU E WKH &R PS\COQ\QKHG/ \QHEWWKIHQMWAL D D QY NHAWJQ) WE ) RUMNY DQG UHZDUGYV
KDV WUDQVIHUUHG FRQWURO RI WKH DVVHW

2Q GH UHFRJQLWLRQ RI D ILQDQFLDO DVVHW WKH GLIIHUHQ¥WHEM WRAH W®& W KBIURD UQ JL QR RXFRX QW GRR ADKMH B
SRUWLRQ RI WKH DVVHW GHUHFRJQL]HG DQG WKH FRQ@VL\G\WHHM R ER/® UGHE IOHHVG/ DQF QX G LALDEQOQW\ DVVXPH
UHFRJQL]JHG LQ 6WDWHPHQW RI 3URILW RU /RVV

7KH &RPSDQ\ GHUHFRJQL]HV D ILQDQFLDO OLDELOLW\WEKBDQ JHGYRAR 8 WUDHWXHDE® REOHPDWIHRQV DUH G
ORGLILFDWLRQV RI ILQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHV
JLQDQFLDO DVVHWYV

I WKH WHUPV RIDILQDQFLDO DVVHW DUH PRGLIKHG WKKIHFOR/KSID@\ZHN YR OKOMWRHR/GAK HAMG DVVHW DUH VXEVWDQ\
.1 WKH FDVK IORZV DUH VXEVWDQWLDOO\ GLIITHUHQW OWEMQURRHWARQRUWIDEWRDA LWYDE WMWY P ¥BMW DUH GHHI
H[SLUHG ,Q WKLV FDVH WKH RULJLQDO ILQDQFLDO DVVHMW V\GHHFRERIQ|HE ®WQDLL YPDKHDGRXNYW BE IRU L
WUDQVDFWLRQ FRVWV

1 WKH FDVK IORZV Rl WKH PRGLILHG DVVHW FDUULW® @WLD PRV \@ L] HGU FRWW WKH@RWH RRGLILFDWLRQ GRH'
GHUHFRJQLWLRQ RI WKH ILQDQFLDO DVVHW ,Q WKHVBRVW FID K H \& RB TCPRXHNE RO WXGIDWGINQ¥LDO DVVHW DQG
DPRXQW DULVLQJ IURP DGMXVWLQJ WKH JURVV FDWRYQJL QPRXIMWHPY @WPREGEILEDWLRQ ORVY RU

JLODQFLDO OLDELOLWLHYV

7KH &RPSDQ\ GHUHFRJQL]HV D ILQDQFLDO OLDELOLW\ ZKHQORRZY \R H WKW PRI PIR @ GI lOH.® BLQOG. WK Bl URFD VK E VW |
GLIIHUHQW ,Q WKLV FDVH D QHZ ILQDQFLDO OLDELOU\GLFDY/ D@ RDLW KHD @R B L NIKHHGOA HURWV Q¥ UEAR/ZHHQ WK
DPRXQW RI WKH ILQDQFLDO OLDELOLW\ H[WLQJXLVKHGLBGGWMMKIR?\QHYZ UHFRQ BILPOGOL® WVODLWH ZH YW RRGURI

21 lVHWWLQJ ILQDQFLDO DVVHW'

JLQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLW L H VHIGUHQRWI K/ i W VDI)VE HPKIH) @VHRV DLW RO SRYMMODRQ ZKHQ WK
D OHJDO ULJKW WR RIIVHW WKH DPRXQWV DQWR QWBQGN WK N HWWIOW RQ G MMWEDWHWRKH OLDELOLW\ VLP X

)DLU YDOXH PHDVXUHPHQW

1)DLU YDOXH:- LV WKH SULFH WKDW ZRXOG EH UHFHRYWIGI WR DH O BLDQ VDV VG \B R & S®HGOWRVWLQVDFWLRQ EH
SDUWLFLSDQWY DW WKH PHDVXUHPHQW GDWH LQ WKH SUWQBHRX® R D UING WWWVRDERLHEFWN K W KR PRVOW B GV IDF F |
WKDW GDWH 7KH IDLU YDOXH RI D OLDELOLW\ UHIOHFWV LWV QRQ SHUIRUPDQFH ULVN

"KHQ RQH LV DYDLODEOH WKH &RPSDQ\ PHDV XU H\WXWIK®J VKW TXERXWHH B | DO E G LG UDXPHOWLYH PDUNHW IRU WKDV
PDUNHW LV UHJDUGHG DV fDFWLYH:- LI WUDQVDFWLRIQ\ZUIRWK WXHLFV QW RWHJ XBIELF LD GWDRIMIX®BIDVR SURYL
LQIRUPDWLRQ RQ DQ RQJRLQJ EDVLV

1 WKHUH LV QR TXRWHG SULFH LQ DQ DFWLYH PDUNHW WKHQ DWK I? E[RPS BB \WKH X WHD @ X D'W O R @ DADHAF IRE I FHURN
LQSXWV DQG PLQLPL]H WKH XVH Rl XQREVHUYDEOH L Q SDQWR UKL BRAWHROYD R X WW H R Q PMWHRAKWQ WDV PDUNH W
ZRXOG WDNH LQWR DFFRXQW LQ SULFLQJ D WUDQVDFWLRQ

(PSOR\HH %HQHILWV

L 6KRUW WHUP HPSOR\HH EHQHILWYV

6KRUW WHUP HPSOR\HH EHQHILWY DUH H[SHQVHG DV W KW\ WK OLHF R G QLH/UHG. FRHULW ISH) B P RXIQGY B [GHFEUHOG WR E
WKH &RPSDQ\ KDV D SUHVHQW OHJDO RU FRQVWUXFW DYBHR/E®@W RW SRY W R DY W K LY URPYROGGWE B\ WKH HPSOR)\
REOLJDWLRQ FDQ EH HVWLPDWHG UHOLDEO\

3URSHUW\ SODQW DQG HTXLSPHQW

SHFRJQLWLRQ DQG PHDVXUHPHQW

JWHPV RI SURSHUW\ SODQW DQG HTXLSPHQW DUH PHDV XU H GQDGNDRFAEX W XAHWWHIEF E KX $ IX OUDPWHIGY GOHFSWVH E L D@ L R
LQFOXGHV H[SHQGLWXUH WKDW LV GLUHFWO\ DWW ULEXW D/E®H WHROW KR QD/AT M K ¥ IMMIGR RV IH WK/ HL Q ¥ @ B & H V KWK
PDWHULDOV DQG GLUHFW ODERXU DQ\ RWKHU FRWWN I3V H W GWRD BV IVRILIE XQWUDFEFOHGW W [ERIQ QRUQUKHLU LQWH QG
RI GLVPDQWOLQJ DQG UHPRYLQJ WKH LWHPV DQB ORFNDMKEGQ D QUK H RAULWRZ RQJZKRFW WRE\TXWDOLI\LQJ DVVHW
KHQ VLJQLILFDQW SDUWV RIDQ LWHP RI SURSHUW\ SOD QWD @& HTXUS FHFEWR XPW H G LRIH D ¥ @ W SOUHD WEI @ WMHP V
FRPSRQHQWYV RI SURSHUW\ SODQW DQG HTXLSPHQW

*DLQV DQG ORVVHV RQ GLVSRVDO RI DQ LWHP Rl SURWHUWL QHGDRAW RRSDWTRUSWKRWURAHBGY IURP GLVSRVE
FDUU\LQJ DPRXQW RI SURSHUW\ SODQW DQG HTXLSPHQMP QG MIUSIURHAR JL]GIRVEHW ZLWKLQ WKH VWDW



YL

6XEVHTXHQW FRVWYV

7KH FRVW RI UHSODFLQJ D SDUW RI DQ LWHKER KRR QW S VUIMF BDPLQWEDIQEGWKH FDUU\LY) $ DRRED@WHRW WKW LWHP LI
WKH IXWXUH HFRQRPLF EHQHILWYV HPERIGRHW®E R WKKILQRRPISB @D WD\ G LW/ IFRVW FD QFBH BHMVMXDARXQMWOLDEO\ 71
Rl WKH UHSODFHG SDUW LV GHUHFRJQLEHG VHKHYERV QY RIISUKRE BOWWRB ODQW D QG @ BUFRSIR WQRN BDIRYV VHDVRJIQ L]
LQFXUUHG

BURSHUW\ SODQW DQG HTXLSPHQW FRQWLQXHG

'"HSUHFLDWLRQ

'"HSUHFLDWLRQ LV FDOFXODWHG RQ WKB GRYW BQ GWHMX\L KR QW SHMY\ WKHLU MW WLPEWHGWHRUGXDO YDOXH!
OHDVHKROG LPSURYHPHQWYV ZKLFK DUWKXOWN GHSIKKANF DRWH @ HWKHKRG RYHU WBEGGUL W VUWAIFRD W H]G G MLKIXO OLY
6WDWHPHQW RI SURILW RU ORVYV

7KH HVWLPDWHG XVHIXO OLYHV DRIW WIKWHHFXHWIHRGBY DQYE BRPIROORZV

3DUWLFXODUV 8VHIXO /LIH

&RPSXWHUV DQG 3ULQWHUV <HDUV

7KH GHSUHFLDWLRQ PHWKRGV XYBOX® \O DYHHV UHY G HIZHAMVE. ®X\WD B D FXVWHSR UWDL S URIBW HDDNHS DG M
'"HSUHFLDWLRQ RQ DGGLWLRQV BISWSRVD®D ED BIUR Y LK HE RR) FXSDW RHMK HVGIDMDHG RORDKXVH GLVSRVHG RI

2WKHU LQWDQJLEOH DVVHWV
,QWDQJLEOH DVVHWY DFTXLUHG VHS DIU® WH PR DULHVR RQVXW FE& \RWYQ L)@ DW R ZQ QLELGH. WV B B W\H B R HORDVWLIRICH G. QWD
FRVW OHVV DFFXPXODWHG DPRUWL]D VWHQWD@REVY FVX RXORWHGW P S DLEO H DVY H \I U HFIRPPRBWW Y 1 )G R Q WRKW Z
EDVLV RI ZULWWHQ GRZQ YDOXH HGI W¥R X & YAHU HVAKIHWHMVHNV D ¥ B WW

3DUWLFXODUV 8VHIXO /LIH

&RPSXWHU 6RIWZDUH <HDUV

$PRUWLVDWLRQ PHWKRGV XVH DOV LYH W BDQLGH DHE LBEX HD KO O H SRIVWILSBIU & B WIHD WG DGM XV W H

YLL,PSDLUPHQW QRQ IL

YL

L

7KH FDUU\LQJ DPRXQWYV RI WKH &RPSDQDUWHQRLY LHZBIGFLW DVFN WWSRUWLQJ GIHWH W\R BHWIQGRIFQMWERBWKHU
RI LPSDLUPHQW ,I DQ\ VXFK LQIKGH ADWIHRN H LNWFMRWY HWIDHEQ WDPRXQW LV HVWLPDWHG

,PSDLUPHQW H[LVWV ZKHQ WKH FDUU\LQ JQHWHXW LRJ IDXQQDR W H\W&*BU HDVHKHIGIY WKH KHRRWKH KXEOKHIPRX QW ZKLF
WKH IDLU YDOXH OHVV FRVWV WR VHOO X@GOWHNUXARVWXWR VKD ODILY YOWLYHG EDLQKE RQVIDYMHMODEOH GDYV
WUDQVDFWLRQV DW DUP:-V OHQJIJWK |RUXWIH LY ED\DHF RW\D GKWRRCWHG FDVK KOHREZX W)U ARG IOF WKIBUHE\ W
FDVK IORZV GLVFRXQWHG XVLQJ D SUHOW BWGE LFARXHQWWURDAUHN W\K CDW WHHY VP HQW\Q BITUNLK N WY BHMDOKW R PRQH
WKH DVVHW

,PSDLUPHQW ORVVHV DUH UHFRJQL]JHG VY@ VKB W HMPKHHO AWDRIIUSUGRI MWD @ X HORI DQ DVV H& RU HIDFHHGWQHUDWLQJ X
WKH HVWLPDWHG UHFRYHUDEOH DPRXQW/H® $QLURWRNMF YRRIVEHBW EHBRIDOORFDUWH@GIIDBRWOWRRIHGEXRFH WKH FI
JRRGZLOO DOORFDWHG WR WKHWRHWDUDQL3 WWRARXQRY Y HG XWFKH RWRKE RIVXEWVVLQR Y ODHSXYRLWDWD EDVLV

1RQ ILQDQFLDO DVVHWYVY WKDW WXILHIHG IIRAS BRYFHQ HDWH Y B U WDICH RH QMK R | LIPISK. WHS@RW WDWQ J SHULRG

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV

7UDQVDFWLRQV LQ IRUHLJQ FXUUHQFISHFWUHHMYRGEWQBRWBG MRUWKE I HRM WKH ®RW R B GB\DDMHM [RK V@& HH UDW H \
WUDQVDFWLRQV RU DW WKH DY K& PLIRDWIHW HWLK HV B F W XD H [D/81S B'WRWKH GDWH RI WKH WUDQVDF

ORQHWDU\ DVVHWY DQG OLDELOLWLHVH®F QIR LOQCHNN G DLQV CROMAH GQL BXMRUW K H  IFKKIFQMIHR Q DW H- DWUW® A\ DW W K
UHSRUWLQJ GDWH 1RQ PRQHWDU\ LWHR) WK DW FULHF B B IFRVWHIGOED YRIGH L J Q FX H JAHK@R) JIHUBDWUHDIW VKW H G D W
GDWH RI WKH WUDQVDFWLRQ 1RQ PRIQWWEDWDNUYH VP QG BGDEWADWU YDOXH DQVI DRVHI 1@ WRUWKIQ F\ DU
IXQFWLRQDO FXUUHQF\ DW WKH H[FKDQJH DA &HWHKWHRL QG IRUHY D@ ¥HUUHQF\ GH FIRIUMHQABVW. QUH JHQHUD (
6WDWHPHQW RI SURILW RU ORVV

BURYLVLRQV DQG FRQWLQJHQFLH®BWIHOD® WVNFWR FODLPV OLWL

$ SURYLVLRQ LV UHFRJQLVHG LI DV D UHRXDQX RDB BBWA WY RWVWREWKHDIR.RQ OHQIEMH RWVWRRMWHEFWLYH W)
UHOLDEO\ DQG LW LV SUREDEOH WKDW D@ RXW OWMREH UHFRQURHPE WRHOHWWOH M/ RHIRBOUHGWMR Y KBURYLVLR
SUHVHQW YDOXH RI PDQDJHPHQW V EHVW HWWWXEDWGE WRWHKHKNMWGH QWKIHVXWHVHQW SKEOWIMW ISRHQY DRVGWKH HQG |
7KH GLVFRXQW UDWH XVHG WR GHWHU P L QWD WKB VSR MAKHDQWUHD O M FW.Y BXSJWHH Q W PRHD Y IN G MWHDRIVR-RQVHPHQ WV R 1 W K
DQG WKH ULVNV VSHFLILF WR WHKHQOWBHLOWRYXLVKRQLGRUBHWR AVRK B LSIHG/ D YHI RQ DMQLAPHH A-R/VWH

2QHURXV FRQWUDFWYV

$ FRQWUDFW LV FRQVLGHUHG DV RQHURXW¥ EKH® WM W B HEFRWGIHGUMFRGRER WKH &RPOSBQMHUWWRRMMWKWIKRQWUDFW |
XQDYRLGDEOH FRVW RI PHHWLQJ LWV RO 7 KIH\WSLLRFOWM. ¥ QRE®I URW KEHQFRR@MWULRDX V' F RRZ\W U IRA W K¥ PIHI®PNWKWHG DW WKH
FRVW RI WHUPLQDWLQJ WKH FRQWUDFW B RGWLIKQ}K HQS HHAWMKGWEXHHWF RRWW RF W % K IHRGJ HMK 8 BRWYLISOL®R\Q LV HV WD
UHFRJQL]JHV DQ\ LPSDLUPHQW O RWHGRZL WK HV B D WH WR/Q DWMRFAAL D

&RQWLQJHQFLHY UHODWHG WR FODLPV OLWLJDWLRQ HWF

3URYLVLRQ LQ UHVSHFW RI ORVV FRQW DQ W.QPMH\R QH O BWH OV PMR WO DLPHYV VEHE) DIOMQ H W IHWEU REBIEWHIF RJ Q L
WKDW D OLDELOLW\ KDV EHHQ LQFXUUHGDWE G WH® LIDEFOX QW RY Q VLR B VVDIURH U HWLGIZWE D@ GIDEKM EDWEGFH VK|
WR UHIOHFW WKH FXUUHQW EHVW HVW ERBWWHK DMLW K RORWIBRZHU BHRRBUFHV \ZRK®RE 6 HIDMIDRIQ HWEKW R V H W'
SURYLVLRQ LV UHYHUVHG

,QFRPH WD[HV
,QFRPH WD[H[SHQVH FRPSULVHV FXUUHQMRDQIG] BG ILHUWW G WHR HQWLR ILBURILW D@ & VR VW HIF € B W WWRWARKBI H [ W |
EXVLQHVV FRPELQDWLRQ RU LWGQ PV XIHFRBQ L] B GR & KHUF RRORSIUHKHQVLYH LQFRPH



[Lt

[L

&XUUHQW WD]

&XUUHQW WD[ LV PHDVXUHG DW WKH DPRXQW H[SHFWHGHVIREWSEBIL\GI DQ UG \DFHRW RD QFH ZE OH MIFRPQFRPH 71
&XUUHQW WD[ FRPSULVHY WKH H[SHFWHG WD[ 8D \WE B N HOQU W QK \B Q \ COECOMHXIVOVFIR-PGIW WR WKH WD[ SD\DEOH |

LQ UHVSHFW RI SUHYLRXV \HDUV ,W LV PHDVXUHG XWQQBWHG D DWW K/HHEDG VHCH RAK N X BV @M@ MY LY H O\

&XUUHQW WD[ DVVHWY DQG OLDELOLWLHY DUH RIIVHW RQO\ LI WKH &RPSDQ\

D KDV D OHJDOO\ HQIRUFHDEOH ULJKW WR VHW RIl WKH UHFRJQL]HG DPRXQWV DQG

E LQWHQGY HLWKHU WR VHWWOH RQ D QHW E DK/H \O LFOE MOR. W H B DR X0 WE G HRKXWHOW DQG VHWWOH W

'"HIHUUHG WD][
'"HIHUUHG WD[ LV UHFRJQL]JHG LQ UHVSHFW RI WHPSRUDUR& QWHURIQIFrHWHEBHWZ@E @ MWKEH 6 DW UMMIRDPILQDQFL|
SXUSRVHV DQG LWV WD[ EDVH

'"HIHUUHG WD[ DVVHWYV DUH UHYLHZHG DW HDFK UHSRUWNM® G SCHMDMWD QGHE DWIB& RHGPWR WIKHP HRDMHQW WKDW LW
SUREDEOH WKDW WKH UHODWHG WD[ EHQHILW ZYIOWVHIE KB Q LWHKGE & XKEKDUEHGX AW RRQXVWXIH WAD[DEOH SURI

8QUHFRJQL]JHG GHIHUUHG WD[ DVVHWY DUH UHDVWHRVAG]B® W B RKKUHHESRUHQVY WEDWH WCKDVY EHFRPH SUREDE
WD[DEOH SURILWY ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKH\ FDQ EH XVHG

'"HIHUUHG WD[ LV PHDVXUHG DW WKH WD[ UDWHYV WKDW DUWHGH[I$H B WREBHW Z E H @ 'K\ UG WHRUWHP SRLQJ WD[ UDW
RU VXEVWDQWLYHO\ HQDFWHG DW WKH EDODQFH VKHHW GDWH

7KH PHDVXUHPHQW RI GHIHUUHG WD[ UHIOHFWV WKH WD[ WR& VRDOIXGIQWF HQ & K DMK Z\RKKHD & R R®D@R\ZH BRFFWY DW
EDODQFH VKHHW GDWH WR UHFRYHU RU VHYWWWOBIQWKGLPEUOLWUIHNMPRXQW RI LWV DVV

7KH HITHFW RI FKDQJHV LQ WKH WD[ UDWHV RQ GHIHU U HE W[ IDY/FRPWHVRIUQHE] DHLQ E HAIOMU K M B U HER WKW LQF
HQDFWPHQW RU VXEVWDQWLYH HQDFWPHQW GDWH

‘"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DUH RIIVHW RQO\ LI

D WKH &RPSDQ\ KDV D OHJDOO\ HQIRUFHDEOH WD KGNV W RF X HWHRIW AXDIUG QME MOOLWILHWH VDD G

E WKH GHIHUUHG WD[ DVVHWV DQG WKH GHIHUUHG W B[ E) LW E HOLMPLHH W D[HDOVLR B W RWLIQERIPW\ WD[HV OHYL

(DUQLQJV SHU VKDUH
7KH &RPSDQ\ SUHVHQWY EDVLF DQG GLOXWHG HDUQLQJ S4DW VK B G DAY ISRHUULWKD B B ALVOPRIO FKODWMG E\ GL
SURILW RU ORVV WKDW LV DWWULEXWDEOH W RQR WEG MXHJ ¥ N K DKOMHK R DY MWW RH WX PE&RPEDRUGLQDU\ VKDUHV
GXULQJ WKH SHULRG
‘LOXWHG HDUQLQJV SHU VKDUH LV GHWHUPLQHG E\ DGME QW MR RUKGILRDRINL WK R U KDKRR/EY GHHIDMD Q\G DANKW LZLHELXIVK IV
QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQ H QRVL VKX HR HEGIHFMWM R K DOBVG LIBPEWSYHZIRWH WKH UHVXOWYV DU

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH EDODQFH ZLWK EO @DW & Q GW L R4 GV SIRIVE R/GWH W R D Q RUM. J&QVK D
HTXLYDOHQWY DUH FDUULHG DW DPRUWL]HG FRVW LQ WKH EDODQFH VKHHW

6WDWHPHQW RI

&DVK IORZYV DUH UHSRUWHG XVLQJ WKH LQGLUHFW H M\BKR@ DAKNHYXHVEM @ HRUSW R HL W1 EHIWY R1 WUDQVDFWLRG
WUDQVDFWLRQV DQ\GHIHUUDOV RU DFFUXDOV RI SD\S\W \Rb QWWXDGIGRISW H P \R L @ ) SHOQAKHWHFWLBMLD RVHG ZLWK L
ILQDQFLQJ FDVK IORZV 7KH FDVK IORZV IURP RSHUDWWQB VLRIYWK W IGRPBRG\IDQ B QALQUHDBWHSG )RU WKH SX
SUHVHQWDWLRQ LQ WKH VWDWHPHQW RI FDVK QFROZ\G HAD E R ®N) 8 YFHDW®& UHDT YWIW W& B YWOWH UHSD\DEOH RQ GHPD
LQWHJUDO SDUW RI WKH &RPSDQ\-V FDVK PDQDJHPHQW

,PSDLUPHQW RI ILQ

7KH &RPSDQ\ UHFRJQLVHV LPSDLUPHQW DOORZ&QRVDAO WEHFWE BQFLBDGLBNMAWY WKDW DUH QRW PHDVX
(& DUH SUREDELOLW\ ZHLJKWHG HVWLPDWH RI IXWXUH FU HQDW FOLRO\OV B V VEHDV MGR RIH MDKIHE W W VM. € I HRG MK I LL V|
PHDVXUHG DV IROORZV

+)LQDQFLDO DVVHWY WKDW DUH QRW FUHGLW LPSDLWHKG B ®YWWKKDW BV HGR W\DICBOHRA DKL BD VRRKWR KV DIW H L
GDWH

+ )LQDQFLDO DVVHWY ZLWK VLIJQLILFDQW LQFUHDVH LQ FWHG H@ W MONDKXWR Q R @/OF BBIGK WKLFPS\D LIUGIGV2 \J K WK H H
SRVVLEOH GHIDXOW HYHQWY RYHU WKH H[SHFWHG OLIH Rl WKH ILQDQFLDO DVVHW

+)LQDQFLDO DVVHWY WKDW DUH FUHGLW LPSDLUHG 2 D\DWRCHQGW O & G QKM % BIRAZHHOM® WIKGHX HU RV M VVID IURID WG G
JLQDQFLDO DVVHWY DUH IXOO0\ SURYLGHG IRU RU ZU ZWMG @ RHIU H1 ILW KHRU B-DIMWRIDDCEA\HR M [ SE AWO W LRQ RI UH|
ILQDQFLDO DVVHW LQ LWV HQWLUHW\ RU D SRUWLRQ WKHUHRI

7KH &RPSDQ\ DFFRXQWYV IRU LQYHVWPHQWYV LQ DVVRFLDWHNDFW BRERUNWAI® WEBWM |RW HRFELURSRWVR QJ G
&RPSDQ\ DVVHVVHV ZKHWKHU ILQDQFLDO DVVHWYV FDUUIKHGIIDQ\WD Q PRNOV DWH/G W R VDA HD WHH VRVSDE. URIG LPSDLUF
LPSDLUPHQW ORVVHV DUH LQFXUUHG LI DQG RQOLRSDWHPKH@W \D R BMHFWKIOM RIYRQH QRFRHPRIUH HYHQWY WKDW |
WKH LQLWLDO UHFRJQLWLRQ RI WKH QHW LQYHVWPHQW YIHQORNV K BY HD@QW.-P DIFCNVVWRKD W KOHRN V VHLYRHDOMH R | X W X U H
IURP WKH QHW LQYHVWPHQW WKDW FDQ EH UHOLDEO\ HVWLPDWHG

6HIJPHQW 5HSRUWLQJ

$Q RSHUDWLQJ VHIJPHQW LV D FRPSRQHQW RI WKH &RPSDQRWERMFK QW BBV HQUEX VHY HQWX DY \B QYL IWQFX/UI B [ S H
ZKRVH UHVXOWY DUH UHJXODUO\ UHYLHZHG E\ WKH &RPSD®'0 VWK PDNRIS 8 H BMMIRIQE HFE R X RWQUPAIVRMUFRY WF
DOORFDWHG WR WKH VHJPHQW DQG DVVHVV LWV SHUIRURD®BMW LBRQGLVRDYDKIOFKEGHVFUHWH ILQDQFLDO



6HIJPHQW UHVXOWV WKDW DUH UHSRUWHG WR WKH &RPWHQV- W &KW BHILH G WHKH &0 0 DWW O XEXWDEOH WR D VHII
WKRVH WKDW FDQ EH DOORFDWHG RQ D UHDVRQDEOH EDVLV

SHFHQW DFFRXQWLQJ SURQRXQFHPHQW
JROORZLQJ DUH WKH QHZ VWDQGDUGYV DQG DPHQGPHQW U LR \HWIM VRIL @R VW R QB H GVI DRV ) RO&SI LRIG E 0DUFK

ZKLFK DUH HIIHFWLYH IRU DQQXDO SHULRG EHJLQQLQJ DDWRSBSWIKSULIOHVH VIWIHQ &RPRISD/QRKDWPHQGPHQWYV IL
HITHFWLYH GDWH

,QG $6 /HDVHV

7KH &RPSDQ\ LV UHTXLUHG WR DGRSW ,QG $6 /HDVHV UBRRXFI$$WLOLQIJOH) RYE6ED LMW H VKHHW OHDVH DF
PRGHO IRUOHVVHHV $ OHVVHH UHFRJQL]JHV D ULJKW BRI WKH PEHWAHQU BVNGW IDQIGC W0 WD YKVWWIREXWD LW\ UH
REOLJDWLRQ WR PDNH OHDVH SD\PHQWYV 7KHUH DUW HIHF B HPQMH VRO KDMHIW HRQR/ IRRRIZVKIROXWH LWHPV /HVVRIL
UHPDLQV VLPLODU WR WKH FXUUHQW VWDQGDUG BMHN [IDWHMVERDQFHARRUWR QM HDWR. € 0 DHDIMHOH, W UHSODFHV t
JXLGDQFH ,QG $6 /HDVHV 7KH &RPSDQ\ GRHV QRW KDYRHIXQN LPSDFW RQ DFFRXQW RI WKLV DPHQG

$PHQGPHQW WR ,QG $6 ,QFRPH 7D[HV $SSHQGL[ & 2 8QFHUWDLQW\ RYHU ,QFRPH 7D[ 7TUHDWPHQW

2Q ODUFK OLQLVWU\ Rl &RUSRUDWH $1IDLUV KDV @FEWMUWBGQWG RBBHUS$RFROE LT BUHDWPHQWY ZKLFK L
DSSOLHG ZKLOH SHUIRUPLQJ WKH GHWHUPRQDW WOJ RDWHDNDEQMKVEHIRWIM RRVOHYV XQXVHG WD[ FUHGLWYV DQ
WKHUH LV XQFHUWDLQW\ RYHU LQFRPH WD[ WUHDWRKI WS XX ,PRPSD Q LHIFNFERHBEG QURMRHWHUPLQH WKH SU
WKH UHOHYDQW WD[ DXWKRULW\ DFFHSWLQJ HDFK \W PWQ WD WW K QW WRKUH&FRFPPSTO0 LR VKO YWHUXIV HG RU SODQ WF
LQFRPH WD[ ILOLQJ ZKLFK KDV WR EH FRQVLGHUHG WR FRP FXWHIE W R B R IR RW VOK_IN M/D\[ IPURKIMWP RIQ W KK HQSGIH W H
WD[DEOH SURILW WD[ ORVV WD[ EDVHV XQXVHG WWHWRVVHV XQXVHG WD[ FUHGLWY DQG WD[ UD

7KH VWDQGDUG SHUPLWV WZR SRVVLEOH PHWKRGV BISWRDRK B QRBG U WK KD O SISHWRDEKS $SWHQIGID & ZLOO EF
UHWURVSHFWLYHO\WR HDFK SULRU UHSRUWLQJ SHULREFSBN QMQW Bl GROLFE FARU & DG HHAL MK $ RERKEQWLQJ (VW
(UURUV ZLWKRXW XVLQJ KLQGVLJKW DQG LL 5HWURQSWEWO VN O'SBIONKQRXPSSHIVGLLY i WHARWQR]HG E\ DGMXV W
LQLWLDO DSSOLFDWLRQ ZLWKRXW DGMXVWLQJ FRPSDUDWLYHV

7KH HIITHFWLYH GDWH IRU DGRSWLRQ RI ,QG $6 $SSHQGI RIMHDQ GSDQGHULREM ERPSQQLGRRY RRW KDYH L
LPSDFW RQ DFFRXQW RI WKLV DPHQGPHQW

$PHQGPHQWYV WR ,QG $6 ,QFRPH 7D[HV

2Q 0DUFK OLQLVWU\ RI &RUSRUDWH $IIDLUV LVVXH® DPE GG P H QWY FR RHWKMH HXL GIQFRQQHFWLRQ ZL'
DFFRXQWLQJ IRU GLYLGHQG GLVWULEXWLRQ WD[HV 7KH BDPRIIQERHQMKFHOLIFR B H WD K B R/GDVQH i QRMQ FH W R DG IOY U ¢
SURILW RU ORVV RWKHU FRPSUHKHQVLYH LQFRPH RUW TRU MI\L Q BRIV GLHFIRWE® LE/HIHGU W KARK/HH S@WW WUDQVDFW
(I'THFWLYH GDWH IRUDSSOLFDWLRQ RI WKLV DPHQQ RHUQIN W W D QRXWDLADS H U L7AG BHRPLSDIQU@IRHY QRW KDYH DQ\ L|
DFFRXQW RI WKLY DPHQGPHQW

$PHQGPIW ,Q$ (PSOR %HQF: SO

DPHQGPHQW FXUWDLOPHQW RU VHWWOHPHQW

2Q 0DUFK OLQLVWU\ RI &RUSRUDWH $1IDLUV LV Y KHSD B PHIQ & PIQGIWMWWW R LOGFREQQHFWLRQ ZLWK DFFRXQW
DPHQGPHQWY FXUWDLOPHQWYV DQG VHWWOHPHQWY 7KH DPHQGPHQWY UHTXLUH DQ HQWLW\

+ WR XVH XSGDWHG DVVXPSWLRQV WR GHWHUPLQH FXUUHQKMPDHQ 8 HRHRA RV K\H DSHG QRIGY CLIGWH I UDH 8 & D@ WD VHKBIG
FXUWDLOPHQW RU VHWWOHPHQW DQG

+ WR UHFRJQL]H LQ 6WDWHPHQW RI SURILW DQG ORVV RV SRV W RQ ¥BIVWW\DHIPHIGAM FORQAW HREXBWDRQ LQ D VXU €
WKDW VXUSOXV ZDV QRW SUHYLRXVO\ UHFRJQIWHG FEHHIFDXYH R1I WKH LPSDFW Rl WKH D

(ITHFWLYH GDWH IRU DSSOLFDWLRQ RI WKLV DPHQQ RHUQIN WM D QRXWLAD S H U L7AG BHRPLSDIV@RHY QRW KDYH DQ\ L1
DFFRXQW RI WKLV DPHQGPHQW

$PHQGPHQWYV WR ,QG $6 JLQDQFLDO ,QVWUXPHQW VW LYWHHERRSHQWDWDRXUHY ZLWK 1HJD

2Q ODUFK OLQLVWU\ RI &RUSRUDWH $I1IDLUV LVVXISE D RHKHCPHHMGP W WAIGGBEW IQVWUXPHQW FDQ EH PH
DPRUWL]HG FRVW RU DW IDLU YDOXH WKURXJK RW KHKUDRMR W K b FHRHQWW B AV QB @ FEHD VKUIRRIZG/HIBUH VROHO\ SD\PH
DQG LQWHUHVW RQ WKH SULQFLSDO DPRXQW RXWVWDQGLQJG WIKHKAIS WAUH VSIS R U DIMVE HVEOH L QWW U R RIGGI\T |
FODVVLILFDWLRQ 7KH DPHQGPHQWY WR ,QG $6 FOD®&33) WKIDWHL LIRED QHF LD DCIOMAHVRS BWKHH M WHIQHW RU FLUF X
FDXVHV WKH HDUO\ WHUPLQDWLRQ RI WKH FRQWUDBW\\D RE WHFHI\LS i WU R BI VRIQ DIEIORHK FSFORBM\QVDWLRQ IRU
WHUPLQDWLRQ RI WKH FRQWUDFW 7KH &RPSDQ\ GRHV RHRQGREYMW DQ\ LPSDFW RQ DFFRXQW RI WKLV D
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1RWHV IRUPLQJ SDUW RI WKH )LQDQFLDO GWDOWHFHKQWY IRU WKH \HDU HQGH
5V ,Q WKR
&DVK DQG &DVK (TXLYDOHQWYV oDU oDU
&DVK RQ KDQG
%DODQFHV ZLWK EDQNV
JL[HG GHSRVLWV ZLWK EDQNYV 5HIHU 1RWH EHORZ

7TRWDO

%DON %DODQFH RWKHU WKDQ FDVK DQG FDVK HTXLYDOHQW

(DUPDUNHG EDODOQF
7RWDO RWKHU E

7TRWDO &DVK DQG E

1RWH

JL[HG 'HSRVLWYV ZLWK EDQNYV UHSUHVHQWY WKH GHSRVLWV L@RAMKLQJ WKH LQWHUHVW DFFUXHC
LWV DVVRFLDWH FRPSDQ\ -DQD 6PDOO )LQDQFH %DQN /LPLWNHGVEHQDI GHSRVLWV HDFK RI ,15
WR ,15 FURUHV PDWXULQJ RQ  -XQH
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1RWHV IRUPLQJ SDUW RI

LOYHVWPHQWYV

WKH

JLODQFLDO 6WDWHKPHQWYV IRU WKH \HDU HQGHG

0

DUF

SDUWLFXODUYV

$V DW

0ODUFK

$V DW

O0DUFK

$PRUWLVHG H

RV W

$W )DLU 9DOXH

7TKURXJK 2V
&RPSUHKHQ

,QFRPH

i

RXJK
U /IRV

BURRRWWLVH

$W )DLU 9DOXH

I XJIK 2 fﬁﬁ
" @RPSUHKHQVL 6235 31
,QFRPH

(TXLW\ LQVWUXPHQWYV

-DQD VPDOO ILQDQFH EPQN $VVRFLDWH
8QTXRWHG IX0O0\ SDLG|XS RI 5V

HDFK

7RWDO 2 *URVV $

L ,QYHVWPHQWY RXWV[LGH ,QGLD

LL ,QYHVWPHQWYV LQ ,PGLD

7RWDO %

/HVV $0OORZDQFH IRU ,
&

7RWDO 2 1HW ' $ &

2WKHU EDVLV RI PHDVXUHPHQW VXFK DV FRRMWQRMNHH H[SODLQHG DV D

%DVLV RI OHDVXUHPHQ

W

7K RPSDIQDVXEVFUWI BHGRAWD LEHH\. Q J

VKDWBHHYLRBY

H T X LWK\D LBHW IMDKFHX U U HHDWP R X Q WIRD S
WK R X VDWIGY

HT X LWK\D IDHP\R X Q WVIRDS

-DQDODNVKPL )LQDQFLDO 6HUYLFHV /LPLWHG
0DQDJHPRHWKAR P S DKDN O H FWKIER Y DLKHH H P SWILB DD 6 6
DPRXQW DV RQ WKH ,QG $6 WUDQVLWLRQ GDWH L H $SULO

%DVRQVKSDUDB DQG&RI, Q&6

FRPSDQ\ LQ -DQD 6PDOO )LQDQFH %DQN /LPLWHG

L WKH %DQN UHSRUWH

SHU VKDUH ODUFK

G SURILW

-6)%

WK R X VD WKBY

SHU

SHVK D WRH D Q&P D PLAY D GFDHQINR U P HN@R XQ

DQBHDVXWHKIM)YHVWRAHAWHFRRYWSUHYLRMEDUU\LQJ

W K HIWH@R E M H FWLLYGHHRQL,FPHS D L U FEHDQ/AR QV KRHE V H U YADIEBPWUKH V SWRW Y H V WPFDHEEENW K H
EDVHG RQ WKH EHORZ PHQWLRQHG IDFWRUYV

FURUHV 1HWH®UWWRKOPIUEKQN LQFD®OGWHG @V LFPRBN LQFUHDVH LQ LQV
LL WKH IDLU YDOXH RI WKH %DQN VKDUHV IRU WKH \HDU HQGHSHD YR UH IURFSVLQFUHDNH & D BM 0DUFK

,Q OLJKW RI WKH DERYH LQGLFDWRUV WKH FRPSDQ\ KD WHWW IQPYIHV WE WEW UG MRYMHEDER B0 PRX QW RIHU VKDU

FDUU\LQJ DPRXQW L H

,15

SHU VKDUH

7KH IDLU YDOXH RI WKH EDQN HTXLW\ VKDUHYV ,15

.DODQWUL

SHU YKPHGIVK B D \EHG @ G MWK H WPKIQUHGS D W0W QDD O XDW LR Q

%DVHG RQ WKH DERYH LQGLFDWRUV QR IXQWKMHKW LPSDREREQWHDRVV UHFRYQUWHE GWKH PDQDJH

LQFUHDVH LV QRW LQ WKH QDWXUH RI D SHUPDQHQW LQFUHDVH Q@ EHGIRHUWMK H U P B B LW R MW 6 RW N QW RR LQWY
,QYHVWPHQW LQ $VVRFLDWHYV DQG -RLQW 9HQWXUHYV

VKDUH LQ DFFRUGDQFH

JRRW 1RWHYV
L '"HWDLOV RI LQYHVWP

J)DFH 9DOXH SHU VKDUH

ZLWK ,1' $6

HQWYV
5V

Q.1

'"HWDLOV RI LQYHV

VPHOWY 2V
DUFK

$V
ODUFK

&DUU\LQJ YDOXH RI ,QY,

HVWPHQW $

1R RI 6KDUHV %

%RRN 9DOXH SHU VKDU

H & $ %

)DLU ODUNHW 9DOXH SH

U VKDUH

,PSDLUPHQW ORVV SHU

VKDUH ( &'

7TRWDO ,PSDLUPHQW OR|

VV SHU VKDUH

5
Dw

SDUWLFXODUYV

1XPEHU RI VKDUHV )DLU 9DOXH SHU VIKDUH $PRXQW
$V DW $V DW $V DW $V DW $V DW $V DW
ODUFK ODUFK ODUFK ODUFK ODUFK ODUFK

QYHVWPHQWV LQ (TXL
-DQEPDQDQ D @B KL P LW H
$VVRFLB@HXRWHG IXO
RI 5V HDFK

V\ ,QVWUXPHQ
G
O\ SDLG XS

WV

LQ WKF
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2WKHU ILQDQI obU 0DU
, 6HFXULW\

v, 2WKHUV 5H
&RQVLGHUHG JRRG 8QVHFXUHG IURP UHOIL
&RQVLGHUHG JRRG 8QVHFXUHG R

/HVV PSDLUPHQW 1«
7TRWDO 2WKHU

7R\

1RWH

7KH HQWLW\ KDV HQWHUHG LQWRRO GERPISDRFWDRLRDRWBBEWWDAQVMPLWHG -&/ IRU WKH )<
WKH QDWXUH RI SD\PHQWYV PDGH E\ -&/ RQ EHKDOI RI -DQD +ROGLQJV /LPLWHG -+/ DQG
EHWZHHQ WKH WZR HQWLWLHYVY DUH SURYLGHG LQ GHWDLO LQ 1RWH

obU 0oDU

&EXUUHQW W

7'6 SHFHLYDEOH
TR\




-$1% +2/',1*6 /,0

1IRWHV IRUPLQJ SDUW RI WKH

JLQDQFLDO 6WDWHPHC

SURSHUW\ 30DQW DQG (TXLSEF

2ZQHG D
&RPSXWHUV D1
7RV

2WKHU

*URVV EORFN

'HSUHFLDWLRQ

5V ,Q WKRXVDQC

1HW EORFN

,LOQWDOQ.

&RPSXWHU ¢
7RW

$V | $SGGLW "HGXFW 8s SV | YRU ' 2Q 'HGXF! 8s $V | $V |
$su $GMXVW  $GMXVW 0D U $su \HI $GMXVW 0D U 0D U 0D U
5V ,Q WKRXVDOQC
*URVV EORFN $PRUWL]DWLRQ 1HW EORFN
$V | $GGLW "HGXFW 8S $V | YRU ' 2Q 'HGXF! 8S $V | $V |
$su $GMXVW $GMXVW 0D U $sSuU \HI $GMXVW 0D U 0D U 0D U
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2WKHU 1RQ ILQDQFLDO DVVHWYV obu
BUHSDLG H[SHQVHYV
$GYDQFH WR VXSSOLHUV
7TRWDO

obu
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5V ,Q WKRXVDQGYV

3D\DEOHYV $V DW 0DUFK $V DW ODUFK

, TUDGH SD\DEOHV
D7RWDO RXWVWDQGLQJ GXHV RI PLFUR HQWHUSULVHY DQG VPDOO HQWHUSULVHV
E7RWDO RXWVWDQGLQJ GXHV RI FUHGLWRUV RWIQMUHWEDIQVAVFUR HQWHUSULVHYVY DQG VPDOO

7TRWDO 7UDGH SD\DEOHV

,, 2WKHU SD\DEOHYV
D7RWDO RXWVWDQGLQJ GXHV RI PLFUR HQWHUSULVHY DQG VPDOO HQWHUSULVHV
E7RWDO RXWVWDQGLQJ GXHV RI FUHGLWRUV RWIQMUHWEDIQVAVFUR HQWHUSULVHYVY DQG VPDOO

7TRWDO 2WKHU SD\DEOHYV

%DVHG RQ WKH LQIRUPDWLRQ DYDLODEOH ZLWK WKH 1%)& WKHUMWBWRRRXSSWOVYLWD REIRBRGX B (
EH\RQG WKH VSHFLILHG SHULRG XQGHU OLFUR 6RIRG® BQW BAWLXP CQWHU $SBWEH V7 KHYUHH LV QR LQ\
SDLG WR DQ\ VXSSOLHUV XQGHU WKH VDLG $FW
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1RWHV IRUPLQJ SDUW RI WKH )LQDQFLDO 6WDW BB HBK\
5V ,Q WKRXVDQG

'"HEW 6HF:

$V DW ODUFK $V DW ODUFK

: JQDWHG DW
$W )DLU QDFSSg('E—'UQYD)XH $W )DLU |950KJHQDWH(
3DUWLFXODUV | $W $PRUWLYHGURRYW | 7 o [ ABWDO | $W $SPRUWLYHG RIRRXOK YDOXH WKURXJIKRWDO

RU /RV RU ORVIY SURILW RU SRRYLW Ry ORVV
2WKHUV 1RQ &RQYHU
7RWD
"HEW VHFEXULW
"HEW VHFXULWLH’
7RWD!
3DUWLFXODUV 0DU 0DU

‘HEW VHFXULWLHYV LQ ,QGLD 6HFXUHG

'HEW VHFXULWLHV LQ ,QGLD 8QVHFXUHG

‘HEW VHFXULWLHYVY RXWVLGH ,QGLD 6HFXUHG
'HEW VHFXULWLHV RXWVLGH ,QGLD 8QVHFXUHG

7RWD O
D 6FKHGXOH RI SULYDWHO\ SODFHG UHGHHPWH DW DPRUW| $PRXQWV DUH LQ ,1
R RI % QFH PV®%®MODQFH PV DW, ., | . )

1DPH RI WKH GXEVFULEI—EJHEHQWXUH 6HULHV 1DPH )DFH 96(')%%?4':'( 0DUFK OVWH bwh ODWXKULW\ 'DWH 0
0DQLSDO +HDOWK 6\WWHPV 3ULYDWH,
ILPLWHG 6HULHV , 1RY 1RY
73* $6,%$ 9, ,QGLD ODUNHWYV 3WH /W(g

1&" 6HULHV $ 6HS 0D\
*RYHUQPHQW RI 6LQJDS
73* $6,% 9, ,QGLD ODUNHWYV 3WH /W{g 6HULHV % 6HS 0D\
*RYHUQPHQW RI 6LQJDSRUH 6HULHV & 6HS 0D\
73* $6,%$ 9, ,QGLD ODUNHWYV 3WH /Wdg

1&' 6HULHV ' 6HS 0D\
*RYHUQPHQW RI 6LQJDS
73* $6,%$ 9, ,QGLD ODUNHWYV 3WH /Wdg

1&' 6HULHV ( 6HS 0D\
*RYHUQPHQW RI 6LQJDS
73* $6,%$ 9, ,QGLD ODUNHWYV 3WH /W{g 6HULHV ) 2FW 0D\
*RYHUQPHQW RI 6LQJDSRUH 6HULHV [ 2FW 0D\
(&/ )LQDQFH /LPLWHG qHULHV + 0DU 0D\
&HQWUXP )LQDQFLDO 6HUYLFHV /LPUWHG

1&"

HULHV - HE HE

&HQWUXP 5HWDLO 6HUY[LFHV repLwhié
1&"
&HQWUXP 5HWDLO 6HUYLFHV /LPLWHI|G 6HULHV - "HF "HF
&HQWUXP 5HWDLO 6HUYLFHV /LPLWHI|G 6HULHV - -DQ -DQ
&HQWUXP )LQDQFLDO 6HUYLFHV /LPUWHG

1&"
&HQWUXP 5HWDLO 6HUYLFHY /LpLwrEHULHY - -bQ -bQ
1&"
&HQWUXP 5HWDLO 6HUYLFHV /LPLWHI|G 6HULHV - YHE YHE

7KH &RPSDQ\ KDV LVVXHG UDWHG UHGHHPDEOH QRQ FRQEBMVWY EZEH FKHEH R VOXVWW R @ G WK \I K ROHVAHPH GWEW PDUNHW RI
6HULHV + DQG 6HULHV - WR - '"HEHQWXUHV DUH VHF X8® GG K UFRMHIXW HIGVRW H D QI LW K i BODHKE/IE 6 KDUHV R1 WKH -D QB\6WR RID OVMIQHLG
XQGHU WKH 6PDOO )LQDQFH %DQN 30HGJH $JUHHPHQW E WK H&ITSLM@D/D &RPISDDE 3 BHEHDBV6KRRSIVOR | -D\Q-D QD 8UEDQ )RXQGD
$JUHHPHQW DQG F 3DUHQW &RPSDQ\ 6KDUHKROGHUV: 8Q GHUWDNOQUHHD BRWQQ D YRX WRHVEKID HHEW@RWVWKH 'HEHQWXUH +ROGH!
30HGJH $JUHHPHQW
,Q FDVH RI FHUWDLQ 1RQ FRQYHUWLEOH GHEHQWXUHYV UHKGBIPIS\V8URGHS B H WIOHP - 8 PhD\EIOTHU HW VIXENHHG W RV R D FD S GRY W L VD)XQVE HID B
HPEHGGHG GHULYDWLYH XQGHU ,QG $6 7R UHFRUG WKRV B KH I&RPVE DYH LQKWMK B IER RN Y RH BF FR)QMT XLW\ VKDUHVPRLHG E\SHU
0DQDJHPHQW EDVHG RQ H[WHUQDO YDOXDWLRQ UHSRUW LRQXIHG DIXMR G R QWKH WHIUNV ZH MUK S KIHV K DXUIHVY VEPDW LVVXDQFH GRG

2WKHU )LODOQFLEL 0DU 0DU
BURYLVLRQ IRU SU
$XGLW IHH

7R\

2WKHU 1RQ )LQDOQF 0DU 0DU
6WDWXW

7R\

2WKHU 1RQ )LQDOQF 0DU 0DU

BURYLVLRQ IRU /HDYH (¢
QRWH IRU GHWDLOV
7R\
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0DU 0DU
$XWKRULJHG
(TXLW\ 6KDUH &DSLWDO $V DW ODUFK 5V I 5TXLW\ VKDUHV DW SDU YDOXH R
HDFK $V DW O0DUFK 5V (TXLW\ 6KDUHV RI 5V HDFK
3UHIHUHQFH 6KDUH &DSLWDO $V DW O0DUFK 5V YDOXH RUHIHUHQFH VKDUHV DW SDU
5V  HDFK $V DW ODUFK 1,/
7RWDO
7KH FRPSDQ\ KDV LQFUHDVHG LWV DXWKRUL]JHG VKBWRUFYSMWRDO IURP 5V 7ZR
5V 5V )LIW\ FURUHV GLYLGHG LQWR 5V DW SDU YDOXHIRW\ VKDUHV
5V  HDFK DQG 5V 3UHIHUHQFH VKDUHWD®HSD® YDOXH RI 5V  HDFK
(IWUDRUGLQDU\ *HQHUDO OHHWLQJ FRQGXFWHG RQ QG 0D\
VVXHG VXEVFULEHG DQG SDLG XS
(TXLW\ 6KDUH &DSLWDO $V DW ODUFK 5V (TXLW\ VKDUHV RI 5V  HDFK IX0OO\ SD
XS $V DW ODUFK (TXLW\ 6KDUHV RI 5V HDFK IX0O0O\ SDLG XS

7TRWDO

5V ,Q WKRXVDQG
D 5HFRQFLOLDWLRQ RI VKDUHV RXWVWD®ELQJ DW WKHOEMJLQQLQJ DQG DW W oDU
HQG RI WKH \HDU
1XPEHU RI VKDUHV $PRXQW 1XPEHU RI VKDUHV
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI WKH \HDU
$GG ,VVXHG GXULQJ WKH \HDU
2XWVWDQGLQJ DW WKH HQG RI WKH \HDU

E 5LJKWV SUHIHUHQFHV DQG UHVWULFWLRQV DWWDFKHG WR VKDUHV
7KH &RPSDQ\ KDV RQO\RQH FODVV RI HTXLW\ VKD UH VSDHIGOXN I KB XHGJ DXEDAF ¥ DEKG RQG | X HDIFK (DFK KR
LV HOWLWOHG WR RQH YRWH SHU VKDUH
7KH &RPSDQ\ GHFODUHV DQG SD\V GLYLGHQG RQ HTXLW\ VKD UHEA MXH) % RDQ G RS HHM F\K R E\L ¥V G/XEE IS B\R
WKH VKDUHKROGHUV LQ WKH HQVXLQJ $QQXDO HLQHUBIOYLBH®GQJ H[FHSW LQ FDVH RI LQW

,Q WKHHYHQW RI OLTXLGDWLRQ RI WKH &RPSDQ\ WKH KRURGHHIVHR IY H TV K W DW R/ WAV RZ LD IOHE&ARHPG\Y QW T H &
SURSRUWLRQ WR WKH QXPEHU RI HTXLW\ VKDUHV KHOG E\ WKH HTXLW\ VKDUHKROGHUV

7KH FRPSDQ\ KDV LVVXHG ULJKWV VKDUHV WR LWV H[LVWHQQV¥KDUHKROGHV\DWQD2FWRHEKP SDU YDOXH
VKDUH DQG D SUHPLXP RI 5V SHU VKDUH DPRXQWLQJ WR 5V

5V ,Q WKRXVDQG
F 6KDUHV KHOG E\ KROGLQJ FRPSDQ\ XOWLPDWH KROGLQJ FRPSDQ\ oDU oDU

-DQD &DSLWDO /LPLWHG DQG LWV QRPLQHHVY WKH 3DUHQW &RPSDQ\ RU
WKH +ROGLQJ &RPSDQ\ RU WKH 8OWLPDWH +ROGLQJ &RPSDQ\

(TXLW\ 6KDUH &DSLWDO $V DW ODUFK 5V
(TXLW\ VKDUHV RI 5V HDFK IXOO\ SDLG XS $V DW

ODUFK (TXLW\ 6KDUHV RI 5V HDFK IXOO\ SDLG

XS

7TRWDO

G '"HWDLOV RI VKDUHV KHOG E\ VKDUHKRO® G\HH KIROEG1DW I RAKHD WHK\WD QQ WRKH &RPSDQ\

1DPH RI WKH VKDUHKROGHU oDU oDU
1IXPEHU RI Rl KROGLQJ LOXPEHU RI RlI KROGLQJ LQ
VKDUHV WKH FODVV VKDUHV WKH FODVV

-DQD &DSLWDO /LPLWHG DQG LWV QRPLQHHYV WKH 3DUHQW &RPSDQ\ RU
WKH KROGLQJ FRPSDQ\

$V SHU UHFRUGV Rl WKH 1%)& LQFOXGLQJ LWV UHJLVWHU &®D VEWUR®R QUGH BV YPHE EBIRIK DIQIEU R WK E G H3J
LOQWHUHVW WKH DERYH VKDUHKROGLQJ UHSUHVHQ@QWVKRIVWHY OHJDO DQG EHQHILFLDO RZQHUVKLSV
7KH &RPSDQ\ KDV QRW LVVXHG ERQXV VKDUHV RU VKHEDWKVGRULERQVK B HILDHVIHRDQ FSW K B GV KPPRH G LD WH O\
GDWH



-$1$ +2/',1%*6 /,0,7("
1RWHV IRUPLQJ SDUW RI WKH )LQDQFLDO 6WDWWWPKHQWYV IRU WKH \HDU HQGHG
5V ,Q WKRXVDQG
2WKHU (TXLW\ oDU oDU

D 6HFXULWLHV 3UHPLXP $FFRXQW
2SHQLQJ EDODQFH
$GG 6HFXULWLHV SUHPLXP FUHGLWHG RQ VKDUH LVVXH
/HVV 3UHPLXP XWLOL]JHG IRU YDULRXV UHDVRQV
3UHPLXP RQ UHGHPSWLRQ RI GHEHQWXUHYV
YRU VKDUH LVVXH H[SHQVHV
&ORVLQJ EDODQFH

E 6WDWXWRU\ 5HVHUYH
2SHQLQJ EDODQFH
$GG 7UDQVIHUUHG GXULQJ WKH \HDU
/JHVV 8WLOL]DWLRQ RQ DFFRXQW RI 7UDQVIHU WR
&ORVLQJ EDODQFH

F 5HWDLQHG (DUQLQJ DQG 6XUSOXV GHILFLW/RMY WKH 6WDWHPHQW RI 3URILW DQG
2SHQLQJ EDODQFH
$GG 1HW 3URILW 1HW /RVV IRU WKH FXUUHQW \HDU
7UDQVIHU IURP UHVHUYHYV
/HVV 3URSRVHG GLYLGHQGYV
,QWHULP GLYLGHQGYV
&ORVLQJ EDODQFH

7TRWDO 5HVHUYHYV DQG VXUSOXV

IDWXUH DQG SXUSRVH RI UHVHUYHYV

D 6HFXULWLHYV 3UHPLXP UHVHUYH
6HFXULWLHY SUHPLXP UHVHUYH LV XVHG WR UHFRUG MAKHHUYWHPRL QY FE R X WV QX M HRG RIQOMU HRU 7AKHPUWHG S XL
ERQXV VKDUHV LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH &RPSDQLHV $FW

E 6WDWXWRL
,Q WHUPV RI 6HFWLRQ ,& RI WKH 5%, $FW 1%)&\W P H HXUHI B QUEHWE UDR) F UHHD W K HOUBIH QHD VXP QRW OHVV WK
SURILW HYHU\ \HDU 7KH DERYH UHTXLUHPHQW LV WR JNVKH H\@W B L @\KLF 1V) V6 B ¥ Q7 KK/ W R WHUHY Bl DFORIX@FRCH E H
VWLSXODWHG E\ WKH 5HVHUYH %DQN RI ,QGLD IURIFMHW KN/ \ERMQ P B G HRZR YHY HYR MWWIRQVWKH ILQDQFLDC
DV WKH &RPSDQ\ KDV LQFXUUHG ORVVHYV

F S5HWDLQHG
S5HWDLQHG HDUQLQJYV DUH WKH SURILWYV ORVGBW HWV IOHW WE®\ &R PYS GH\QIGDNV RHDR YK E UWVERLVWULEXWLR

G '"HEHQWXUH UHGHPSWLRQ UHVHUYH
7+H (QWLW\ EHLQJ DQ 1%)& LV H[HPSWHG IURP FUHDWLR QHE H QVE X QRWX UWV5HHGEH WEW R K QK5 BIWIHYUDAWMHI B O D
JXUWKHU WKH HQWLW\ VKDOO RQ RU EHIRUH WKH WW 8DGRE$RQWOUIHY HY VK MIED UL QXHYVMVEBBIEHSRVLW |
ZKLFK VKDOO QRW EH OHVV WKDQ ILIWHHQ SHU FHQW IRQ WEKXUDL BRR XKW RH D W VHIHEHQIWDQ WYX HP D WWUG D\
\HDU LQ DQ\RQH RU PRUH PHWKRGV RI LQYHVWPHQWYV RU GHBRVRMQ WKIR D $HE KFIELOMHVGIHWH Y VRRY GXEK [

"HEHQWXUH 6HULHV 5HIHUHQFH $SSOLFDEO|H GDWH
IRU LQYHVWPHQW
RQ RU EHIRUH

6HULHV - WR - $SuU

6HULHV $ WR , $SU

H &ROWLQJHQWW /DOELORRPLWPHQWYV
D &RQWLQJHQWVLDELOLW 0DU 0DU
&ODLPV DIJDLQVW WKH 1%)& QRW DFNQRZOHGJHG DV GHEW
*XDUDQWHHV H[FOXGLQJ ILQDQFLDO JXDUDQWHHYV
2WKHU PRQH\ IRU ZKLFK WKH 1%)& LV FRQWLQJHQWO\ /LDEOH
7RWDO
E &RPPLWPHQWYV
(VWLPDWHG DPRXQW RI FRQWUDFWYV UHPDLQLQJ WR EWRI[HFKG/HBURQ FDSLWDO DFFRXQW DQG QRW
8QFDOOHG OLDELOLW\ RQ VKDUHV DQG RWKHU LQYHVWPHQWY SDUWO\ SDLG
2WKHU FRPPLWPHQWY VSHFLI\ QDWXUH
7RWDO




-$1% +2/',1*6 /,0
1RWHV IRUPLQJ SDUW RI WKH )LQDQFLDO G W DONDHIFFHKQ

5V ,Q WKRXVDQGYV

2WKHU ¢

D oy

JRU WKH \HDY HRAUGWE&H \HDY HQGHG

SDUWLFXODUYV ODUFK ODUFK

,(QWHUHVW RQ GHS

,QWHUHVW RQ ,QF

7R\

LODOQFEL

JRU WKH \HDY HRAUGWE&H \HDY HQGHG

SDUWLFXODUYV ODUFK ODUFK

L QWHUHVW RQ G

2WKHU )LQDQFH FRVW FKDUJH

7R\

7KH DPRXQW SHUWDLQV WR FRPSHQVDWLRQ FKDUJHV SOXV DSSOLFDEOH WD[HV SDLG |
Rl WKH FRQGLWLRQV SUHFHGHQW DQG FRQGLWLRQ VXEVHTXHQW FRQWDLQHG LQ WKH
7KH GHOD\V FDXVHG LQ WKH IXOILOOPHQW RI WKH VDLG FRQGLWLRQV ZHUH PRVWO\ D\
ZKLFK ZHUH EH\RQG WKH FRQWURO Rl WKH &RPSDQ\ 7KHVH SD\PHQWY KDYH EHHQ DS
"LUHFWRUV KHOG RQ 6HSWHPEHU DQG 2FWREHU

,PSDLUPHOW RQ JLODOQF

JRU WKH \HDUY HRAGW®H \HDY HQGHG

SDUWLFXODUV
ODUFK ODUFK

QYHVWPHQWY LQ HTXLW\

TR\

(PSOR\HH %HOQHIL

JRU WKH \HDUY HRAGW®H \HDY HQGHG
SDUWLFXODUYV ODUFK ODUFK
6DODULHYV I
URYLVLRQ IRU OHDYH HQFDVKP
7R\
1RWH

TKHFRPSDKDV/HDYSROGHIL @NBHUKLHP SO R\HHQ W LWR HE UN LQDWISULYLOHJHOMDWYQH G
G XU IDQUQ D QMWK KD H DWKIDEdHBDU H G IDWWHKEHH J L Q R IMOKIH Q D QWHMIWR Bl [ L V WHLRGBIO R \I\B W W
$SULO DQG IRU HPSOR\HHV MRLQHG GXULQJ WKH \HDU @IXWHOEHDWYHYVKDOO EH FUHGLWHG

$VSHWKAHRPSDISRO RO GD\RISULY LOMDIMHR W KFHX U UH. QW Q\FH.MKD € H- D U UIIR{UGE DAUKB KGIW/[
ILQDQFHEDEQXVHGLY LOHDNZHYEHOD SVHEFD VKPRIGQWLYLOHDH HEGS RV V LIIEVVHKW L PRH
VHSDUDWLRQ RQ D SUR UDWD EDVLV

'XULYKXKAHXUUHQ@W QH.MWKHDUQHG OHDYH HRWY OHRCHIWMWHERRSDQ@HUH FDUULH®QBUZDUG
DFFRUGLQJO\ D OHDYH HQFDVKPHQW SURYLVLRQ WR VXFK HIIHFW KDV EHHQ SURYLGHG

YRU WKH \HDU HRAUGW®&H \HDU HQGHG
'"HSUHFLDWLRQ DOQOG DPRUWL]DWLRQ H[SHQVH 0DUFK O0DUFK
RQ WDQJLEOH DVVH
RQ LQWDQJLEOH DV
7RWDO 'HSUHFLDWLRQ DQG L
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1RWHV IRUPLQJ SDUW RI WKH )LQDQFLDO G W DONDHIFFHKQ

5V ,Q WKRXVDQGYV

2WKHU (S
JRU WKH \HDU HRAGW®H \HDU HQGHG
ODUFK ODUFK

D 5HQW WD[HV DQCGC
5HSDLUV DQGHDLQWHQDQF
&RPPXQLFDWLRQ FRVWYV
3ULQWLQJ DQG VWDWLRQHU\
$GYHUWLVHPHQW DQG SXEOLFLW\
'LUHFWRHY DOORZDQFHV DQG H[SHQVHV
$XGLWRU:-V IHHY DQG H[SHQVHV
/HJDO DQG SURIHVVLRQDO FKDUJH
,QVXUDQFH
%DQN FKDUJHV
6WDPSV DQG IUDQNLQJ FKDUJHV
6XUYHLOODQFH )HH
7UDYHOOLQJ H[SHQVHV
,QWHUQDO DXGLW
$FFHSWDQFH )HH
2WKHU H[SHQGLWXUH
7RWDO

1RWH 7KH IROORZLQJ LV WKW EHWMHONHYDWRLBRGCGLYRUXVLYH H[FOXVLYH RI VHUYLFH WD][

JRU WKH \HDU HRAWGW&®H \HDU HQGHG
ODUFK ODUFK

E $V DXG
$XGLW
2WKHU V
7R\
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1RWHV IRUPLQJ SDUW RI WKH )LQDQFLDO &W DOWHFHKQ
$PRXQW LQ ,15 WKRXVDQGYV XQOHVV RWKHUZLVH VWDWHG

(DUQLQJV /RVV

%DVLF HDUQLQJV ORVV SHU VKDUH DPRXQWYV R \F DR E XDOHHVH®D B\DGLW UGE QW WEKGHSW R IHWX LW\ KROG N WK EY WK R X2ZHMLWIOWIEE QIYEXDUEIJIQWREHUBIRU HT XL

'LOXWHG HDUQLQJV ORVV SHU VKDUH DPRXQWYV DUH FDOXWOEWH GVR\ HGTDVLVE\L KR OVMGHHI B U R | WM WO R GWI DPWWLWQLIEIRU KQWHV HEWWHK@G WK HIKRVGIGHUWLEOH SUH|
DYHUDJH QXPEHU RI HTXLW\ VKDUHV RXWVWDQGLQJ GXULQJ WKHTKDW\S\CKOWUW K WEXHDW KWKGDEHUYNYVXQEREHURRIYHUVLRARILQWER WK ML\ OXWLYH SRWHQW
VKDUHYV

7KH IROORZLQJ UHIOHFWV WKH LQFRPH DQG VKDU &RWDXXN
1HW /RVV DV SHU WKH VWDWF

/HVV SUHIHUHQFH GLYLGHQG DIV

/RVV DWWULEXWDEOH WR HTXLW\ KRC

$GG ,QWHUHVW RQ FRQYHUW

/RVV DWWULEXWDEOH WR HTXLW\ KROGHU\

‘HLJKWHG DYHUDJH QXPEHU RI HTX
(I'THFW RI G
5LIJIKWV 6KD!
‘HLJKWHG DYHUDJH QXPEHU RI HTXLW\ VKDUHV

%DVLF ORVV St
'LOXWHG ORVV S

7KH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV WDNHV LQ@WR PKBRIRW LKW WHHDL\ K WAHGK D Y H UM

/HDVHV
7KH (QWLW\ KDV FRQVLGHUHG DQG HYDOXDWHG WKH DSSOLFDELOLW\ RIKVKHWAWLYGIDIURR1' $6ULOHDV HEY WKHFKRK BV @ H A B PR RU SREDIW W KURXJIK 0LQLVWU\
$11DLUV 1RWLILFDWLRQ

$V SHU 3DUD RI ,1'$6 $ OHVVHH PD\ HOHFW QRW WR DSSO\ WKH UHTXLUHPHQWV LQ BEUDWROSKY 2 5HFRJQLWLRQ DQG PHDVXUHPHQW FULWHUL

DVKRUW WHUP OHDVHV DQG

EOHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW LV Rl ORZ YDOXH DV GHVFULEHG LQ SDUDJUDSKV % 2%

)X UWER ¥ 8D U LR IW K\HD VG D Q GIDO G V VAIDH DWWR S SWKBIH T X LU HP@ Q W J U DS KW R LW K KB UW GHDURD/H D VRIWK L FKKXQ G H U O MAGEIRVIO R ZY D O XK H

O H V WHKHDDHOF R J QUKVEHH DY/BI\ P H @MWV R F LDIWWKE RO H D DIMYQH [ S H QR/GH L W IDIVWV U D L J KEVD \GRIMHAK © H DW H LRALD Q R WK\WW H PBBWLIPK HO H V WHKIDEDSOS O \

DQRWKNWHPDWLF EDVLV LI WKDW EDVLV LV PRUH UHSUHVHQWDWLYH RI WKH SDWWHUQ RI WKH OHVVHH -V EHQHILW

&RQV LG MKIH) DH RWW K B | R U H\SDLLED J U VKK W GW W H U PALRE M DV H Q \8 D TP H QPD\G M R D (DB K D, 10 G 13 L Y DMPH. WBHV® R % D O K 8Q D W XU MHKAR QW KB'Q W D O
SD\PH @W R X QWEW SHBR QWK OW K H UW EWD 1S® \ P H W E H HOH F R J QR WK S H QLW KWW D W HRIB @ RICLAVG R VR/W KIH. Q D Q FH.IDWD 7K LM @ L @ HWKK H
W UHDWPHRSWHG E\ WKH HQWL\ IRU WKH SUHYLRXV ILQDQFLDO \HDU



5HODWHG 3DUW\ 'LVFORVXUHV

ODUFK

$ 1DPH RI 56HODWHG 3DUWLHVY DQG 5HODWLRQVKLS ZLWK UHODWHG SDUWLHV

7KH (QWLW\ KDV LGHQWLILHG DQG HQWHUHG LQWR WUDQV [RAWLRI V IZR MW K WGEHVE B & B WG ® \6 XQ\G HWVL @ KOH GRINGEDRVIX ZHWK ,1' $6

$ 1IDPHV RI WKH UHODWHG SDUW

\ IDWXUH RI 5SHODWLRQVH

LS

L -DQD &DSLWDO /LPLWHG

+ROGLQJ &RPSDQ\

LL -DQD 6PDOO ILPOQRRIIPHIQID\
NQRZIQQDOWDNVKPL )LQDQFLDO 6H

IBWLARHAL DIWPH VL IR® SD Q\

LLL -DQDDGKDU ,QGLI

*URXS &RPSDQ\

LY -DQD B8UEDQ )RXQGDWLRQ

*URXS &RPSDQ\

Y OU 5DPHVK 5DPDQDWKDQ

1RQ ([HFXWLYH &KDLUPDQ 1

QG 'LUHFWRU

YL OU $EUDKDP &KDFNR

QGHSHQGHQW 'LUHFWRU

YLL OUV 6DUDVZDWK\ $WKPDQD

KDQ QGHSHQGHQW 'LUHF

VR U

YLLL OU 5DMDPDQL OXWKXFKDP\

0DQDJLQJ 'LUHFWRU DQQ

&(2

L[ OU .ULVKQDQ ,\HU

.03 &KLHI )LQDQFLDO 2IILFHU Z H |
XSWR WK ODUFK

[ OU *RSDODN

03 &KLHI )LQDQFLDO 2I1ILFHU 2

[L OV -\R)

.03 &RPSDQ\ 6HFUHWDU\ 8SWEF

[LL 0OV 9LG\D

.03 &RPSDQ\ 6HFUHWDU\ Z H I VW 2F

WREHU

% 5HODWHG 3DUWLHV ZLWK ZK
WDNHQ SODFH GXULQJ WKH \HDU

RIPDW X D B VRO FSMIORDQWL RRQ YK L S

L -DQD &DSLWDO /LPLWHG

+ROGLQJ &RPSDQ\

LL -DQD 6PDOO ILQDQFH %DC
-DQDODNVKPL )LQDQFLDO 6HUYL

F$WAY ALFPLLDMHG & RP SD Q\

LLL -DQDDGKDU ,QGLD 3ULYDW

BULYDWH FRPSDQ\ LQ ZKLFK GLUHFWI
HRAL BLWHEW R U

LY OU .ULVKQDQ ,\HU

.03 &KLHI )LQDQFLDO 2IILFHU Z H |
XSWR WK ODUFK

Y O0U *RSDODI

03 &KLHI )LQDQFLDO 2I1ILFHU 2

YL OV -\R

.03 &RPSDQ\ 6HFUHWDU\ 8SWF

YLL OV 9LG\D

.03 &RPSDQ\ 6HFUHWDU\ Z H I VW 2F

WREHU

5HODWHG 3DUW\



% 1DWXUH RI

7UDQVDFWLRQV HQWHUHG ZLWK UHODWHG SDUWLHV

$PRXQW LQ ,15 WKRXVDQGV

1DPH RI 56HODWHG 3DUW\

1DWXUH RI 7TUDQVDFWLRQ

7UDQVDFWL
IRU WKH )<

RQ 9SP@RXHW
2XWVWDQG
O0DUFK

7TUDQVDFWLR

| Q URDVWIKWM ) <

g 9DOXH
PRXQW 2XWVW
DW ODUFK

DQGLQJ DV

$ 5HODWHG (QWLWLHV

L -DQD &DSLWDO /LPLWHG -&/

5HFHLSW IRU LVVXH RI VKDUHV DW SUH
1RWH 7KH DPRXQW RXWVWDQGLQJ UH
FDSLWDO FRPSRQHQW DQG SUHPLXP D

PLXP
SUHVHQWV W
PRXQW

KH (TXLW\ V

KDUH

,QVXUDQFH ([SHQVHV SDLG E\ -&/ RQ E

HKDOI RI -+/

6DODU\ H[SHQVHV SDLG E\ -&/ RQ EHKD
GXULQJ WKH \HDU

Ol RI -+/ DQ

1>

UHSDLG EL

FN

OXWKXFKDP\

6DODU\ H[SHQVHV SDLG E\ -+/ RQ EHKDOI RI -&/ IRU WKH PRQWHK RI
ODUFK
&65 H[SHQVHYV SDLG WR 9LG\DQLNHWDQ E\ -+/ RQ EHKDOI RI -&/
,QYHVWPHQW LQ HTXLW\ VKDUHV QHW|RI LPSDLUPHQW ORVV
$PRXQW SDLG WRZDUGV FUHDWLRQ RI| )L[HG '"HSRYLW
J)LIHG '"HSRVLWYV FUHDWHG GXULQJ KH \HDU
%DQN &XUUHQW $FFRXQW %DODQFH
LL -DQD 6PDOO )UDRMIQFHG%DQN ,QWHUHVW DFFUXHG RQ IL[HG GHSRVLW SODFHG
$PRXQW SDLG WRZDUGV SURIHVVLRQDD VHUYLFHV
B3URIHVVLRQDO VHUYLFHV UHFHLYHG
S5HLPEXUVHPHQW RI H[SHQVH
/LDELOLW\ ERRNHG WRZDUGV 7'6 *67 |VWDPS SDSHU H[SHQVH
SD\DEOH
LLL -DQDDGKDU ,QGLD 3ULYDWH /LPLWHG 5HQW DQG ODLQWHQDQFH FKDYJHV SDLG
% .H\ ODQDJHPHQW 3HUVRQQHO
L OU *RSDODNULVKQDQ 6 6DODU\ SDLG RQ EHKDOI RI| -&/
LL OU .ULVKQDQ ,\HU 6DODU\
6DODU\
6DODU\ SDLG RQ EHKDOI RI -&/
LLL OV 9LG\D 6ULGKDUDQ 6DODU\ SDLG WR -&/ RQ DFFRXQW RI VPODU\ SD\PHRQWYV PDGH IRU
WKH PRQWK RI 2FW
S5HLPEXUVHPHQW RI H[SHQVH
LY OV -\RWL 5DR 6DOD UL
S5HLPEXUVHPHQW RI H[SHQVH
Y OV *D\DWKUL 1DJDUDM 6DODU\
& 'LUHFWRUV
L OU 5DPHVK 5C
LL OU S$SEUDKDP &KDFNR SLWWLQJ IHHV
S5HLPEXUVHPHQW RI H[SHQVH
LLL OUV 6DUDVZDWK\ $WKPDQD‘..’(?’LDV¥‘WLQJ IHHY
SHLPEXUVHPHQW RI H[SHQVH
6DODU\
6DODU\ SDLG RQ EHKDOI RI -&/
LY OU 5DMDPDQL OXWKXFKDP\ &DU (0, ([SHQVHV SDLG WR -6)% RQ EHKDOI RI OU 5pMDPDQL

S5HLPEXUVHPHQW RI H[SHQVH




)DLU YDOXHV RI ILQDQFLDO DV WHlL
7KH IDLU YDOXH RI RWKHU FXUUHQW ILQDQFLDO DVVHWY DEDWHY DQEY HIWKP H QXY SMUJHD@EW VS DNDEGHW HWKHRIWW WHUP ERJURZW® JW KOH EDRIWKIHJWI ILQDQFLDO OLI
DPRXQWYV EHFDXVH RI WKH VKRUW WHUP QDWXUH RI WKHVH ILQDQFLDO LQVWUXPHQWYV

7KH DPRUWL]HG FRVW XVLQJ HIITHFWLYH LQWHUHVW UDWWLQJ5R RV QRQUE WU IDHGBVW H Q B QEFH. DRV D WWHMUH FRROW LWL XQWLFDQWO\ GLIIHUHQW IURP WKH FDUU\I
JLQDQFLDO DVVHWV WKDW DUH QHLWKHU SDVW GXH BRW \L PBIDEXHIGN) GHSROH. WH VKW BQB GBS I

YDLU YDOXH

7KH IROORZLQJ LV WKH KLHUDUFK\ IRU GHWHUPLQLQ.D L@ VBUXP &R WM E\Wt

t/HYHO 4XRWHG SULFHV XQDGMXVWHG LQ DFWLOH

t/HYHO ,QSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHIVYZHWKRQ OHDHEQO LWK DMWL IVKH R B HBFWEQ HLI RIU BDWKBULFHY RU LQGLUHFWO\ L H GHULYHG IL
$/HYHO ,QSXWV IRU WKH DVVHWV RU OLDEDEDW LRVUW K VWG D WH QRQ

1R ILQDQFLDO DVVHWY OLDELOLWLHYV KDYH EHHQ MQ

7KH IROORZLQJ WDEOH SUHVHQWYV IDLU YDOXH KLHG DWFKD LRI PVOKMW R Q@

)DLU YDOXH PHDVXUHPHQW KLHUDUFK\ RI

$PRXQW DUH LQ ,15 WKRXVDQGYV
3DUWL /HYH /HYH /HYHO 7RWDO )DLU 9DOXH 7RWDO &DUU\LQJ $PRXQW

JLQDQFLD
&DVK DQG FDVK

%DQN EDODQFH RWKHU WKDQ F
L, QYHVWPHQW L

2WKHU )LQDQ

YLQDQFLDO /
3D\DE

"HEW VHF
2WKHU ILQDQFL

)DLU YDOXH PHDVXUHPHQW KLHUDUFK\ RI

$PRXQW DUH LQ ,15 WKRXVDQGYV
3DUWL /HYH /HYH /HYHO 7RWDO )DLU 9DOXH 7RWDO &DUU\LQJ $PRXQW

JLQDQFLD
&DVK DQG FDVK
%DQN EDODQFH RWKHU WKDQ F

SHFHLY
, TUDGH 5HI
., 2WKHU 5H

L, QYHVWPHQW L
2WKHU )LQDQ

YLQDQFLDO /
3D\DE

"HEW VHF
2WKHU ILQDQFL




7KH FDUU\LQJ DPRXQW RI FDVK DQG FDVK HTXLYDOHQWVU NGB G B \DHEHLWY [REMDKH/U IS DHBE@HSYRNVQ® VKRUW WHUP ERUNRKIZILQ J B LU HDRRGHM. THBIHG MR EH WKH V
YDOXHV Rl ERUURZLQJV ZHUH FDOFXODWHG EDVHG RI@ WDV QO RQZY GDWHR ¥ & W\HIBUXVE@QD \DVEKILHG DV OHYHO IDLWKBQRADY X VLW RRINQRENVGXN BEBHDUFK\ G
LQSXWV LQFOXGLQJ RZQ DQG FRXQWHUSDUW\ FUHGLW ULVN

JLQDQFLDO ULVN PDQDJHPHQW F

7KH &RPSDQ\-V SULQFLSDO ILQDQFLDO OLDELOLWLHV FRPSEQWN GHKEMP I H XX WBIRAA RU VG H D) G R V& AIUDDO L D E L O L WELRIA/SIDVQW R S QY@ FMSD@ LWV RSHUDWL C
ILQDQFLDO DVVHWY LQFOXGH LQYHVWPHQW LQ DV VR ELDODH FRY S MQE DRINWK RDAIGH B DW K DH)T K DY B CCHIBV FD V K HYTHK IGLIVGIIF @\B V | WRIF XIQME\D RG H LEHBIRR/QW YV W K D W

7KH &RPSDQ\ LV H[SRVHG WR PDUNHW ULVN FUHGLW ULVN D ®6 @RLJIKREQW\RNHW HKW WRPSTOIQ DM NPARQW RI WKHVH ULVNV 7KH VHQLRU PDQDJHPHQW HQV.
ILQDQFLDO ULVN DFWLYLWLHV DUH JRYHUQHG E\ DSSURS UL D WWNS/RIDU A LHOVHRQ /G 1S BIRF PG DYV KV @ 6 QWK P VD Q@ EQDMFERUGDQFH ZLWK WKH &RPSDQ\-V SROI
7KH %RDUG RI 'LUHFWRUV UHYLHZV DQG DJUHHV BREOVFZKYFIR D PP YXPPOUHDHE BHWRHVH U

,ODUNHW 5LVN
ODUNHW ULVN LV WKH ULVN WKDW WKH IDLU YDOXUBXRHIQXW XUB FDOXFMORZWHIEBAD@VR FRIDEKDQVHYV LQ PDK NDHME $ QMWFHHWHWXWF K MWHRUHLJQ H[FKDQJH U

D.QWHUHVW UDWH ULVN
,QWFUDULLW SURED RXQH[SHIOXFWXL LQWIUDV 7K &RPSI K[ Q H[SR\WLQWIUDULDW GH VHFXURW &RPS /DI D IL[ILQW!UD DC QI
DW YDULDI

E)RUHLJQ FXUUHQF\ ULVN
&XUUHQF\ ULVN LV WKH ULVN WKDW WKH YDOXH RI DQ UHFHLY DEOMHL B® HJ E OB @10 0D W XKW XOUMH. BX H [WIRDRKIHQU HWNLQURVHV I[URPRXWMXYHB FRPPHUFLDO WUDQ
DVVHWY DQG OLDELOLWLHYVY GHQRPLQDWHG LQ D FXUUHQF\ WKDW LV DRMQW®E R HAR @ B BVQR DV KK R @ WIIRRIQHRL.0 F XM UHBOF\, WU DKM ERLRQV WKDW ZRXOG LPSDFW W
&RPSDQ\

,,&UHGLW ULVN

&UHGLW ULVN LV WKH ULVN RI ILQDQFLDO ORVV WR WKH FRP SDQVIMUXPXDWRIPH 0 R W R FPXHHWHILVEY B RQ W B [DF M/ XD Q REDA 1 QW L R QVY DQBOMLVHY SULQFLSDOO\
FRPSDQ\:V LQYHVWPHQW LQ DVVRFLDWHV RWKHU |LQIMPRLALD O \DWHAMW V7 K H SADHMH QAW VB R R POWIMP RP FUHGLW ULVN H[SRVXUH

L &UHGLW ULVN PDQDJHPHQW DSSURDFK

7KH &RPSDQ\:V VHQLRU PDQDJHPHQW RYHUVHHV WKH PDQDJHPHQW RIUWKHVKDW WNAOM ZRIR SMHDLERULRDQPLBPHQW M @¥VWLYLWLHY DUH JRYHUQHG E\ DSSU
SURFHGXUHV DQG WKDW ILQDQFLDO ULVNV DUH LGHQWLILHG PHDVXUHG DQG PDQDJHG LQ DFFRUGDQFH ZLWK WKH &RPSDQ\:V SROLFLHV DQG ULVN REMHF
HDFK RI WKHVH ULVNV W LV WKHLU UHVSRQVLEW §WV MWFR UHDXQ & Y WDHYG. HPD\Q B B IRWHP®IQF HURYNQYHVWPHQWY LQ DVVRFLDWHYV

7KH EHORZ WDEOH VKRZV WKH FDUU\LQR@PRXKOW RR ULQONHUYRPGHGWW PODLUPHQW ORRXBWDQG WKH QHW FDUU\LQ

oDU $PRXQW LQ WKRXVDQGYV
DQFH|&®WU\LQJ $PR)
3DUWLFXODUV VVHW *URXS &DUU\LQJ F%}?(S%@/Z
$ QJ sh LUPHQWQMWWRI SURYLUVLRQ
QYHVWPHQWYV LQ $VVRFLDWH  QYHVWPHQWY DW DPRUWL]HG FRVW
oDU $PRXQW LQ WKRXVDQGYV
DQFH|&®WU\LQJ $PR)
3DUWLFXODUV VVHW *URXS &DUU\LQJ F%}?(S%@/Z
$ QJ sh LUPHQWQMRWWRI SURYLUVLRQ

,QYHVWPHQWYV LQ $VVRFLDWH ,QYHVWPHQWY DW DPRUWL]HG FRVW




7KH EHORZ WDEOH VKRZV WKH PD[LPXPEA[BEBGIXV R WIR FNE BLIN WDLWANH W V
0DU $PRXQW LQ WKRXVDQGV

U 9DOXH

SDUWLFXODUV OD[LPXP ([SRVXUH WR &UHGLW U?.% OODWHU

IEISW ([SRVXUH

JLQDQFLDO $VVHW

&DVK DQG FDVK

%DQN EDODQFH RWKHU WKDQ F
L QYHVWPHQW L

2WKHU )LQDQ

7RWDO

0DU $PRXQW LQ WKRXVDQGYV

3SDUWLFXODUV OD[LPXP ([SRVXUH WR &UHGLW U?_% U obc 1IHW ([SRVXUH

ool
JLQDQFLDO $VVHW

&DVK DQG FDVK

%DQN EDODQFH RWKHU WKDQ F

SHFHLY
, TUDGH 5HI
., 2WKHU 5H

L QYHVWPHQW L
2WKHU )LQDQ

7RWDO

([SHFWHG FUHGLW ORVV RQ RWKHU ILQDQFLDO DVVHWYV

2WKHU ILQDQFLDO DVVHWY UHSUHVHQWY VHFXULWH G B®RNRRWYWEMABUERMWS H6 RV H & \R Q UMKPIHDPD/\KW WRGI\QBR/R XWX R R B B B QL YKIDE/O® RIW RZPU WWK W @ BRW \
6XFK UHFHLYDEOHV FDUU\ LQVLIJQLILFDQW SUREDELOYWUROBHBAIDXOW KHQFH WKH FUHGLW ULVN LV DOVR

&DVK DQG FDVK HTXLYDOHQWYV DQG %DQN EDODQFH
7KH &RPSDQ\ KROGV FDVK DQG FDVK HTXLYDOHQWYV DQG EMQWN EDDDRKH RI ,16DUFK WKRBRXVDQGYV KR X VDY & \H T X K ¥ DFSCHKWIVQIE
DQG ILQDQFLDO LQVWLWXWLRQ FRXQWHUSDUWLHY ZLWK DFFHSWDEOH FUHGLW UDWLQJV



-$1% +2/',1*6 /,0,7("

1RWHV IRUPLQJ SDUW R
1RWH FRQWLQXHG

I WKH

$PRXQW LQ ,15 WKRXVDQGYV XQOHVV RWKHUZLVH VWDWHG

W /LTXLGLW\ ULVN

JLQDQFLDO 6WDWHPHQWYV IRU WKH \HDU HQGHG

ODUFK

/LTXLGLWN ULVN LV WKH ULVN WKDW WKH &RPSDQ\ ZLO CRIQY ARXVWRFH D GH G IZEX\CW\W D RIDIWEQD @ ®QDHIWLWLHY WKDW DWHN NWWM DXIGGE WG HIQ M YHILIQWHAVD NUKR R P D\DRRWAKFHKUH M. Q @
WKH WLPLQJ RI DPRXQWV RI FDVK IORZV ZKLFK LV LQKHURQW WRTXKB IQDWXWYH RRXPESORYD ¥ WEHMULIWXIDWLRQV ZKHUH WKE@HRHRE® SRQE ) BHTXL\E R W B GVRIXIQE X @IQGE RRULDEDWHH W
PDUNHW FRQGLWLRQV OHDVXULQJ DQG PDQDJLQJ OLTXLG LK# QRIMHSDVQD B H DALWOUA. QR UWHKIH HIFBALIONMVR SWRUPMWHW Q. WV VO LDELOLWLHY DV WKH\ EHFRPH GXH

7KH OLTXLGLW\ ULVN FDQ EH HLWKHU L LQVWLWXWLRQ VSHFLILF RU LL PDUNHW VSHFLIL

/JLTXLGLW\ ULVN PDQDJHPHQW

/LTXLGLW\ KDV WR EH WUDFNHG WKURXJK PDWXULW\ RU FDVK IIORZPHWHARQYEKQY UHRTXEHBFNQWY] WEE RKVQORI D PDWXULW\ ODGGHU DQG TGV PXMVODWRRRWHGXPXODWLYH V

PDWXULW\ GDWHV LV DGRSWHG DV D VWDQGDUG WRRO FRPPR@WXHIWU BRI WARHD 2 B W X X AW X B D @ HIDTVOXUGLLQU\ WKKEHI XWX UH FDXKNBWRYV RAHWWHRHRPSBPQN WY GLMWWUH & XYMMHIGP H E
FRQVLGHUHG DUH DV SHU 5%, JXLGHOLQHVY DQG PRQLWRUHG E\ WKH %RDUG

LLODWXULW\ RI

0DU

ILQDQFLDO OLDELOLWLHYV
7KH IROORZLQJ DUH WKH UHPDLQLQJ FRQWUDFWXDO FDVKIORZV RI

ILQDQFLDO DVVHWY DQG OLDELOLWLHV DW WKH UM DWQ/ELQD\BBEQYWV7KH DPRXQWY DUH JURVYV DQG >

$PRXQW LQ ,15"

3DUWLFXODUV

1RWH QR

&RQWUDFWXDO FDVK IORZV

&DUU\LQJ $P

Q* VV 1RPU
ORZ ,Q

@BWR
I®R\Y

2YHU
XSWR

PR

QWHU
RQSWKR

PR
PH

2YHU

RYGR

PR

P

@WK U

R AW KV R

OR

EAAANY
ABJVR

\HD
\H

U2YHU
X WR

\HDU
\HD

%YHU \HDUV

JLQDQFLDO

3D\DE

'"HEW VHF

2WKHU ILQDQFL

7R\

JLQDQFLD

&DVK DQG FDVK

%DQN EDODQFH RWKH
FDVK HTXLYDOHQWYV

U WKDQ FD

K DQG

QYHVW

2WKHU 1LQDQ

7R\

0DU

$PRX

QW LQ ,15 WKRXVDQGV

3DUWLFXODUV

1RWH QR

&RQWUDFWXDO FDVK IOR

ZV

&DUU\LQJ $P

LWRY Y 1RPL
ORZ ,Q

Q@BWR
I®R\Y

2YHU
XSWR

PR

QWU
XQSWKR

PR
PH

2YHU

R GR

PR

P

@WK U

R AW KVR

OR

2V
ABJYR

\HD
\H

U2 YHU
X§ WR

\HDU
\HD

%lYHU \HDUV

J)LQDQFLDO

3D\DE

'"HEW VHF

2WKHU ILQDQFL

7R\

J)LOQDQFLD

&DVK DQG FDVK HTXU

YDOHQWYV

%DQN EDODQFH RWKH
FDVK HTXLYDOHQWYV

U WKDQ FD

K DQG

QYHVW

2WKHU ILQDQFLDO D

VHWYV

7R\




LL 3XEOLF "'LVFORVXUH R

L )XQGLQJ FRQFHQWUDWLRQ EDVHG RQ VLJQVLVWYD @\W G R

1XPEHU RI
6 1R VLIQLILFDQWPRXQW 5V FURéSE's?RRv\A:[?//LRolEYL%VI\./D?Hv
FRXQWHUSPUWLHV
13
LL 7RS ODUJH GHSRVLWV DPRXQW LQ 5V FURUSSBQGFDEOWRWDO GHSRVLWV 1R
LLL 7RS ERUURZLQJV DPRXQW LQ 5V FURUH DQG RI WRWDO ERUURZLQJV
6 1R 1DPH RI WKH 3DUW\ SPRXQW ILQ RI 7RWDO
FURUHV| ERUURZUQJV
73* $6,5 9, ,.QGLD ODUNH|VV 3WH /W(
*RYHUQPHQW RI 6LQJDSRUH
(&/)LQDQFH /LPLWHG
0DQLSDO +HDOWK 6\VWHPV 3ULYDWH /LPLWHG
@HQWUXP 5HWDLO 6HUYLFHV /LPLWHG
&HQWUXP )LQDQFLDO 6HUYLFHV /LP{WHG
7RWDO [
LY )XQGLQJ &RQFHQWUDWLRQ EDVHG RQ VLJQLILFDQW LQVWUXPHQW SURGXFW
6 1R 1DPH RI WKH LQVWUXPHQW BTRZWEwW R! 7TRWPO
5V FURU[H /LDELOLWLHV
TRQ &RQYHUWLEOH HEHQWXUHRV|
Y 6WRFN 5DWLRV
6 1R 3DUWLFXODUV 5DWLR
&RPPHUFLDO SDSHU D|/ DRI WRWDO
OLDELOLWLHV :
&RPPHUFLDO SDSHU D|/ DRI WRWDO
DVVHWV :
TRQ FRQYHUWLEOH GHEHQWXUHV RULJLQDO
PDWXULW\ RI OHVV WKD|Q \HDW DV D RI
WRWDO OLDELOLWLHV
TRQ FRQYHUWLEOH GHE[HQWXUHV RULJLQDO
PDWXULW\ RI OHVV WKD|Q \HDW DV D RI
WRWDO DVVHW
2WKHU VKRUW WHUP OLDELOLWLHV [LI DQ\ DV D
RI WRWDO OLDEL|OLWLHV
ZWKHU VKRUW WHUP OL]
RI_ WRWDO DVVHWYV

YL

,QVWLWXWLRQDO 6HW XS IRU OLTXLGLW\ ULVN PDQDJHPHQW

7KH FRPSDQ\ V %RDUG RI 'LUHFWRUV KDV WKH RYHUDXIGUWVESRQPNLEKOBLERDRIGCGCEPUEBRM QWK RIVOVUDWHJIWFRSROLFLHY DQG SURFHGXUHV RI WKH FRPSDQ\
PDQDJH OLTXLGLW\ ULVN LQ DFFRUGDQFH ZLWK WKH ULVN WROHUDQFH OLPLWV GHFLGHG E\ LW
7KH FRPSDQ\ DOVR KDV D 5LVN ODQDJHPHQW &RPPLWWUWHHYV ZKQ ¥ K EWDHS RRIUWVN YW B X\DKWL @ R IMKE! RQCE UNVOO UGYMX IDFHG E\ WKH FRPSDQ\ LQFOXGLQJ OLTXL

ULVN
7KH FRPSDQ\ DOVR KDV D $VVHW /LDELOLW\ &RPPLWWHH RILWQKH BERPSBH@\FAHKWRKW RK/HUBHMSNR @Q\RIEHOUHD (RAH HIQLWPX. WV IRU WKH FRPSDQ\
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I1RWHV IRUPLQJ SDUW RI WKH )LQDQFLDO 6WDWHPHQWYV IRU WKH \HDU HQGHG ODUFK
$PRXQW LQ ,15 WKRXVDQGVY XQOHVV RWKHUZLVH VWDWHG

&DSLWDO PDQDJHPHQW

7KH &RPSDQ\ PDLQWDLQV DQ DFWLYHO\PDQDJHG FDSLWDQ@ @BVW VRGF RN H W W WMNAV ADQEK FUCHI VGLIHY WIKFH EXIM XLUHPHQWYV KB $5 RI WKH 5HVHUYH %DQ
DGHTXDF\ RI WKH &RPSDQ\ VFDSLWDO LVPRQLWRUHG XVLQY IDPARMIGREN Kkl FHBVSULHPD UV REMHBWQYWY RI WKH &RPSCHRWKEBISLWDO PDQDJHPHQW S
WKDW WKH &RPSDQ\ FRPSOLHV ZLWK H[WHUQDOO\ LPSRVHNGBBRUWNG G HW XL\ PG DWYQLEQ IGHRIDLVDIN FIDBM WD O UDWRRRDILOQPRVBHU WR VXSSRUW LW\
VKDUHKROGHU YDOXH 7KH IXQGLQJ UHTXLUHPHQWY DUH PHW WKVRXKK BRRISWQOD @ B QILR® ¥ R @/YWHRD/SIL BMIDHO GHEWHOQRWXKUH DQG PDNHV DGMXVWPHQWYV
FKDQJHV LQ HFRQRPLF FRQGLWLRQV DQG WKH ULVN FKDUDRVEHUIQVAMOLGN W RLWR/HDRBWMNEWLMN V1R FE DRLIHWYW KOG BURFHY VWK HURBAVKH SUHYLRXV \HD
XQGHU FRQVWDQW UHYLHZ E\ WKH %RDUG

7KH &RPSDQ\ LV D 12)+& Rl -DQD 6PDOO )LQDQFH %D QN D QREL WBNG Q R- R+ LRIUNLR QHR% DWM -RZQ $V SHU WKH WHUPYV DQG GRQER.WLRQV RI WKH OLFHQV
FRPPHQFH VPDOO ILQDQFH EDQN EXVLQHVV XQGHU 6HFWLRQ RI WKH5%BQN&)% SHEIXRDWLRQ $FW Y@ BW HIGH W\ S WL'®6 f/LFHQVLQJ
OHWWHU:- WKH &RPSDQ\LV UHTXLUHG WR FRPSO\ ZLWK W K HLSSUHFOYLLQHL R QRUR/ILE BIQY LIQD 2K 1 HZ %D Q RY W& MV4H 3ULYDWH 6HFWRU GDWHG )HEUXDU\
&DSLWDO $GHTXDF\ f&$5- FRPSOLDQFH RQ D FRQVROLGIDWEBVEDVLV E\ WKH 12)+& DV SHU 5%, JXLG

JRUWKH\HDU HQGHG O0DUFK WKH &RPSDQ\ &$5 FRPSXWHG RDXORDQYWRID\LFAIMW ABFERNVLY EXIEVHO\RE XHKWR WKH IDFW WKDW 1RQ &RQYHUWLEOH 'HEF
WKDW KDYH EHHQ LVVXHG E\ -+/ DQG LQYHVWHG DV HTXLWWD® RBQ%D ERIQAMR O UG DWRING FFDQNLVGHUHG DV FDS

L *HDULQJ
SDUWLFXODUYV 0DU 0DU

(TXLW\ 6KDUH &DSLWDO

2WKHU (TXLW\

7RWDO HTXLW\ L
%RUURZLQJV RWKHU WKDQ FRQYHUWLEOH SUHIHUHQFH VKDUHYV
/HVV FDVK DQG FDVK HTXLYDOHQWV

7TRWDO GHEW LL
2YHUDOO ILQDQFLQJ LLL L LL
*HDULQJ UDWLR LL LLL

1R FKDQJHV ZHUH PDGH LQ WKH REMHFWLYHV SROOFGKVYLRUJ SWKRF HHI/HY HRG PG QDIDQFKDSLWDODUFK

LL&RQVROLGDWHG &$5

SDUWLFXODUYV 0DU 0DU
&RPPRQ (TXLW\ 7LHU &(7 FDSLWDO

2WKHU 7LHU FDSLWDO LQVWUXPHQWYV

7TRWDO &DSLWDO

5LVN ZHLJKWHG DVVHWYV

&(7 FDSLWDO UDWLR

7RWDO FDSLWDO UDWLR




&KDQJH LQ OLDELOLWLHYV DULVLQJ IURP ILQDQFLQJ DFWLYLWLHYV

SDUWLFXODUYV $sSuU &DVK IORZV 2WKHUV & KD QFAKWD QQHIDLU obu
YDOXHV GLIIHUHQFH

'"HEW VHEXULWLHV
7RWDO OLDELOLWLHV IURP ILQDQFLQJ DFWLYLWLHV

KDQJHV LQ IDLEKDQJH
3DUWLFXODUV
$SU &DVK IORZV 2WKHDYO Sy CLIHUHOFH 0DU
"HEW VHFXULWLHV

7TRWDO OLDELOLWLHV IURP ILQDQFLQJ DFWLYLWLHYV

2ZWKHUV LQFOXGHV WKH HIIHFW RI DFFUXHG EXW QR WDSWDLRQ LRIWSHIRPHV \RL@ & HENW VHWFKULWLHYV DPRUWL

6HIJPHQW 5HSRUWLQJ
7KH &RPSDQ\ LV 12)+& DQG KDV FODVVLILHG WKLV DV LWN BEXMLQR WWHFBIUPWGW B QBUWFRUIKE VHICHWWY LQ DFFRUGDQFH ZLWK ,QG $6 2SHUDVW

YRUHLJQ ([FKDQJH 7UDQVDFWLRQ

7KH &RPSDQ\ GRHV QRW KDYH DQ\ IRUHLJQ FXUUHQF\ \@G DIQHDRFHY WKGI H @W H UG |8 N H L QQ WXWUHIQRA BIDUQLQJIW KRIKWHDRZV DQG IRUH[ JDLQ RU O

3DUWLFXODUV $PRXQW

JRUHLJQ &XUUHQF\ (DUQLQJV

JRUHLJQ &XUUHQF\ 2XWIORZ

YRUH[ *DLQ /RVV

'LVFORVXUH RQ &29,"'

7KH 6$56 &29 YLUXV UHVSRQVLEOH IRU &29,"' FRQWREKHWQW R QGIUH DZK DFK RDY WRQWULEXWHG WR D VLIJQLILFD@QW GBIGBLR® DQG YRODWLOLW\
PDUNHWV *RYHUQPHQWYV LQFOXGLQJ WKH EDQN KDYH LQWWKRH XBHE DG YMIULHWIVRI PHDVXUHV WR FRQWD

7KH FRPSDQ\ EHLQJ D 12)+& GRHV QRW SHUIRUP DQ\ RSHUD\WHR@\WRDQQ LOWH Y WFHQM G\RIKSD R WKRI IEXWHVW EX\ VHOO WUDQVIHU GHDO LQ DQG GL
VWRFNV GHEHQWXUHV ZKHWKHU SHUSHWXDO RU UHGHH P DBORI ®IQE MR YWXWQHP KEGI\E H RW B O HWK WHRRALINA  WHRFRXEV. I 2 RGIQWMRAQFHBWHY 7KH &RPSDQ\ L)
VXEVLGLDU\ Rl -DQD &DSLWDO /LPLWHG 7KH FRPSD Q\UdDOHIEWW X 8 6 XIEY H & LIFEG W MHK KXQWBIMVP DHDOL]DEOH IURP LWV , @OHM\QPEW LQ DVVRFLDWH FRP
%DQN VKDOO EH XWLOL]JHG WR UHSD\ RII WKH GHEWYV 7KH H[WH QK W R 2 RNFK WHWHXM V ZLODBHFHFZ RQAXWSDFVGEWYHORSPHQWY ZKLFK DUH KLJKO
SRLQW LQ WLPH 7KLV VKDOO LQYDULDEO\ DIIHFSW®KH[QYHVWPHQW YDOXDWLRQ RI WKH FR

,QDFFRUGDQFH ZLWK WKH 5%, JXLGHOLQHV UHODWLQJ WR &29,'DQSHSXODWRU\ SDWKB BDQDNWBG ODDRKWHG D PRUDWRUIMRRI WKUHH PRQWKYV RQ WK
DOO LQVWDOPHQWV DQG RULQWHUHVW DV DSSOLFDEOH IDOOWRID®CHHEHWIZEHGIK PRUBRZHUV D)RE MO VXFK DFFRXQWVYHWHUH WKH PRUDWRULXP |
FODVVLILFDWLRQ VKDOO UHPDLQ VWDQG VWLOO GXULQJ WKS$IDFR/RW G WHR VKORP S HJER G GH K WH I? RIXP\E R U LRI PGHN LARGL RQY WXGHEIXWKRVH RI DVVHW FO!
,QFRPH 5HFRJQLWLRQ $VVHW FODVVLILFDWLRQ DQG 3URYLVLRQLQJ QRUPV

7KH %DQN KROGV SURYLVLRQV DV DW ODUFK DJDLQEDWHIGHRRWHKIH WQIIRQW PP IO RY RYH2IHDDEOH DW WKH WRHAED QQ WURH 7PKHFESVRYLVLRQV KHOG
RI WKH 5%, SUHVFULEHG QRUPV



'LVFORVXUH RQ 0HRIQ 8 BEZR SVXQ\

7KH %RDUG LQ LWV PHHWLQJ KHOG RQ 2ZFWREHU DQG DR/YWH WHEHW N PHW KRG HRD SBSHURRMH)G WKH &RPSDQ\ EHLQJ WKH ZKROO\ RZQHG 1RQ 2SHU
+ROGLQJ &RPSDQ\ 12)+& ZLWK LWV +ROGLQJDV ZHOO DV & RIWAH YOH G VAKPHRP SRRSOV VRRPLADBHE QOIFHVVDU\ GRFXPHQWYV RQ -DQXDU\ VRXJ
YLGH WKHLU OHWWHU GDWHG 2FWREHU DQG KDV DS SORSIBQRIWVWKID LW LSUILIQF ISLQ ) BISSOUHRPBOURKID ®RURP WKH 5% L IBWPSHQJWV KH H[LVWLQJ JXLGH (
RI KDYLQJ D 12)+& KDV EHHQ GLVSHQVHG ZLWK E\ WKH 5%, IRU VHWWDQ P00 6IRD PXOUM RIBQ FYX% R @ONFHIE BRLWKH ZKROO\ RZQHG VXEVLGLDU\ ZLV
&RPSDQ\ZLOO VLPSOLI\WKH FRPSOLDQFHV WR EH UHSRUWHG MRXOMULQRIXIVQ5 & RX 6 D VRS B UPIMWLIQR ULARVIWHW BHVE&BASDOQ\ LVKHOLIJLEOH WR DGRSW )DVW
PHUJHU DV HQYLVDJHG XQGHU 6HFWLRQ RI WKH &RPSDQLHV $FW VIVGLW WV AL WHK RAHKUH H R QRG MOKIHE RPFE@Q\ RTZKQHH&RWP)YSBD Q\ ZLOO SURFHHG WR REW
DSSURYDOV VWLSXODWHG XQGHU WKH &RPSDQLHWHEWHU S WRAKYY HDGWRU WKMS O HMHLBMWWKIHLQ SULQFLSOH DSSURYDO IURP WKH 5%,

&DSLWDO WR 5LVN $VVHWYV 5DWLR

7KH &RPSDQ\ LV D 1RQ RSHUDWLQJ )LODQFLDO +ROGLQJ &RPSD@N /LPLW& G R]-6) @D FBP FO/EHLODQRH QG KDV QR RSHUDWLRQ RI LWV RZQ $V SHU
FRQGLWLRQV Rl WKH OLFHQVH LVVXHG WR WKH %DQN WR FRPPHQFH \RADWIOH | I4IOOO\FLHY E B O N XEXWLIORQY B PV GHU BHEW LLROVWHU '%5 1%' 6)% -)6

GDWHG $SULO f/LFHQVLQJ OHWWHU  MROSQORPEWR\WKNHISITRY UWIGRWR RI SDUDJUDSK + LL RI WXMV*KQGHOLQHV IRU /LFHQVLC
WKH 3ULYDWH 6HFWRU GDWHG  )HEUXDU\ ZKLFKARPISIOVDWR H. B OLW B R GAGRHIIX®FW HIG ED VLYV E\ WKH 12)+& DV SHU 5%, JXLGHOLQHV
JRUWKH\HDU HQGHG ODUFK WKH &RPSDQ\ &$5 FRPSXWWE IR Q HF RQO/IROR G DRLIDE EDR RY LV EKDREYV GXH WR IDFW WKDW 1RQ &RQYHUWLEOH '"HEHQ
KDYH EHHQ LVVXHG E\ WKH &RPSDQ\DQG LQYHVWHG DV HTXLW\ DQ RQR@NF ZQVRIODG B VQIRGY FIRQWL GO RHWG BY WRSWMWOKO WHE R UYMNH WKH &RPSDQ\ K
RSWLRQ ZLWK -DQD &DSLWDO /LPLWHG WKH KROGLQJ &RPSDQ\ OBG DG B B §1Q DFBIW WG @ MIVERPH\DH Y Bl ADIQINGRIIL, QGLD "5%,u RQ -DQXDU\ IRU LV
DSSURYDO 7KH DSSURYDO LV SUHVHQWO\ DZDLWHG

1HW 2ZQHC

7KH &RPSDQ\LV D 12)+& RI -DQD 6PDOO )LQDQFH %DQN /LPRWE R REH)PHVWRIR WA H %D ®EQ DBYG HU WKH OLFHQVLQJ FRQGLWKRQV DQG LQ DFFRUGDQFH
5%, $FW DQG ODVWHU 'LUHFWLRQ '1%5 3" GRMW & R PSSO HRVEWTXLUHWWWR DGKHUH WKH SUHVFULEHG QHW RZQHG IXQGV UHTXLUF
/IDNKV WR FDUU\ RQ WKH EXVLQHVV RI D QRQ EDQNLQJ ILQDQFLDO LQVWLWXWLRQ

7KH &RPSDQ\ KDV VKRUWIDOO RI WKH SUHVFULEHG PLQLPXP QHW R ZHIHVR X (RW DAKRUBDDGER LV RQ DRARPXIOW Rl DFFXPXODWHG ORVVHV ZKLFK FRQ)
ERUURZLQJV

,Q RUGHU WR UHVROYH WKH LVVXH WKH &RPSDQ\ KDV HYDOXDWHGREGLAU &S WIRQ\ DLOVKD BRD & DS Y MADW F H DVWEIRGP DKH KDG ILOHG DQ DSSOLFDWLR
%DQN RI ,QGLD '5%,p RQ -DQXDU\ IRUKMWD S.SUBYDQFIL\E GH HDSSQWODOZDLWH G

%UHDFK RI /HYHUDJH 5DWLR R

7KH &RPSDQ\ LV D 1RQ RSHUDWLQJ )LQDQFLDO +ROGLQJ &RPSD@N /1PL)W& G R1-6) @D P FOEHLBDQRH BQG KDV QR RSHUDWLRQ RI LWV RZQ $V SHU
FRQGLWLRQV Rl WKH OLFHQVH LVVXHG WR WKH %DQN WR FRPPHQFH \RADWIOH! I4IDQNAH E BE NXEXDWLIQRIY B VO GHU SHEMW ICRHOVWHU '%5 1%' 6)% -)6

GDWHG $SULO f/LFHQVLQJ OHWWHU:- WKH &RPASDISURYEHTDRQUWEB IV BRPSDSEKLWK L RI WKH *XLGHOLQHV IRU /LFHQVLQJ 21 11
WKH 3ULYDWH 6HFWRU GDWHG JHEUXDU\ ZKLFKWKHIHVKRWRE RR FOSHOMHUIRHH RIDWHIRK BRWRVWDQGDOR@GN EDVLV E\ WKH 12)+& DV SHU 5%, JXLGE
JRU WKH \HDU HQGHG ODUFK WKH &RPSDQ\ KDG D OHYHWDABWRBW LWRKRIHVKRQ® RYLV WIQHDUMWWDQGDORQH EDVLV 7KLV LV GXH WR IDFW WKD!

'"HEHQWXUHV f1&'- WKDW KDYH EHHQ LVVXHG E\ WKH &RPSD@W RRVWWHDRGWWHTCHLLQ & AV X\WPPHIDMWHGOL R TWHWHW I WKH EDQN KDV EHHQ LPSDLUHG ZKL
EUHDFK RI OHYHUDJH UDWLR RQ D VWDQGDORQH ED&RWF SR KOG W B WIROKHDWRHOG A FAUKIH U \RSIWHL RMVGKELWK -DQD &DSLWDI® /QPHWWBHWWH KROGLQJ &RPSD(
&RPSDQ\ DQG KDG ILOHG DQ DSSOLFDWLRQ ZLWK 5HVHUYHJ%DWYNLRI SQGQBLS®%, DPSBQRYDARDUKH DSSIRRYDO LV SUHVHQWO\ DZDLWHG
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1RWHV WR ILQDQFLDO VWDWHPHQWYV IRU WKH \HDU HQGHG ODUFK FRQWLQXHG

ODWXULW\ DQDO\VLV RI DVVHWY DQG OLDELOLWLHYV

7KH WDEOH EHORZ VKRZV DQ DQDO\VLV Rl DVVHWYV DQG ®IUME HPS MFAVHNGD W R CB M HIGH PR ¥ R U B G QR UWRH BMMH@H!
0DUFK 0DUFK

LWKLQ $IWHU PRQWKWRWDO| :LWKLQ[ $IWHU PRQWKWRWDO

$VVHWV PRQWKV PRQWKV

JLQDQFLDO DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
E[%DQN EDODQFH RWKHU
HTXLYDOHQWYV

,QYHVWPHQWYV
2WKHU ILQDQFLDO DVVHWV

7RWDO ILQDQFLDO DVVHWV
1RQ ILQDQFLDO DVVHWYV

&XUUHQW WD[ DVVHWV QHW
BURSHUW\ SODQW DQG HJXLSPHQW
2WKHU LQWDQJLEOH DVVHWYV

2WKHU QRQ ILQDQFLDO DYVHWYV
%DODQFHYV ZLWK JRYHU
JRRGV DQG VHUYLFH WD]
3UHSDLG H[SHQVHV
$GYDQFH SD\PHQW WR YHQGRUV
6WDPS DQG VWDPS SDSHUV RQ KDRG
$GYDQFH SD\PHQW WR HP|SOR\HHV
5HSRVVHVVHG DVVHWV DW UHDOLVDEOH YDOKH
2WKHU DGYDQFHV
7RWDO QRQ ILQDQFLDO DV VHWYV
7RWDO $VVHWYV
/LDELOLWLHV DQG (TXLW\
/LDELOLWLHV

JLQDQFLDO OLDELOLWLHYV,

3D\DEOHV

7UDGH SD\DEOHYV
L WRWDO RXWVWDQ(
HQWHUSULVHY DQG VPDPO HQWHUSULVHV
LL WRWDO RXWVWDQGLHQJ GXHV| RI FUHGLWRUV
RWKHU WKDQ PLFUR HQY
HQWHUSULVHV

'"HEW VHFXULWLHYV
2WKHU ILQDQFLDO OLDELDLWLHV

7TRWDO ILQDQFLDO OLDELPLWLHV
1RQ ILQDQFLDO OLDELOLWLHV

2WKHU QRQ ILQDQFLDO O|lDELOLWLHV

3URYLVLRQV
7RWDO QRQ ILQDQFLDO O DELOLWLHV
(TXLW\

(TXLW\ VKDUH FDSLWDO

2WKHU HTXLW\
7TRWDO (TXLW\
7RWDO /LDELOLWLHV DQG| (TXLW\
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IRWHV IRUPLQJ SDUW RI WKH )LQDQFLDO 6WDWHPHQ
$PRXQW LQ ,15 WKRXVDQGV XQOHVV RWKHUZLVH VWDWHG

$VVHW /LDELOLW\ ODQDJHPHQW $/0
ulpuvs Jv /EZ §.
ODWXULW\ SDWWHUQ RI )LQDQFLDO DVVHWY DQG )LQDQFLDO OLDELOLWLHV DV RQ ODUFK

SDUWLFXODUYV 8SW WF WF WF PRQ\ WR \HDUV WR \HDUV 2YHUWR\HDUYV 7TRWDO
PRQWK PRQWKVPRQWKVPRQWKWR \HDU VHQVLW
$/0

JLQDQFLDO DVVHWYV

&DVK DQG &DVK (TXLYDOHQW

%DQN %DODQFH RWKHU WKDQ DERYH
,QYHVWPHQWYV

2WKHU )LQDQFLDO $VVHWV

7RWDO

JLQDQFLDO OLDELOLWLHV

3D\DEOHV

'"HEW 6HFXULWLHYV

2WKHU ILQDQFLDO OLDELOLWLHV
7RWDO

UHSUHVHQWY DGMXVWPHQWY RQ DFFRXQW RI (,5 (&/

ODWXULW\ SDWWHUQ RI DVVHWY DQG OLDELOLWLHV DV RQ ODUFK

SDUWLFXODUYV 8SW WF WF WF PRQ\ WR \HDUV WR \HDUV 2YHUWR\HDUYV 7TRWDO
PRQWK PRQWKVPRQWKVPRQWKWR \HDU VHQVLW
$/0

JLQDQFLDO DVVHWYV

&DVK DQG &DVK (TXLYDOHQW

%DQN %DODQFH RWKHU WKDQ DERYH
5HFHLYDEOHYV

, TUDGH 5HFHLYDEOHYV

,, 2WKHU 5HFHLYDEOHYV
,QYHVWPHQWYV

2WKHU )LQDQFLDO $VVHWV

7RWDO

JLQDQFLDO OLDELOLWLHV

3D\DEOHV

'"HEW 6HFXULWLHYV

2WKHU ILQDQFLDO OLDELOLWLHV
7TRWDO

UHSUHVHQWY DGMXVWPHQWY RQ DFFRXQW RI (,5 (&/
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I1RWHV WR ILQDQFLDO VWDWHPHQWY IRU WKHQYH®& HQGHG ODUFK FRQWL

$PRXQWYV DUH LQ ,
'LVFORVXUH UHTXLUHG LQ WHUPV RI WKH 5HYL ¥ hGE&5HIODGVEUS Y (RRHZRIURNYHPEHU
$PRXQWV LQFOXGHG KHUHLQ DUH EDVHG RQ FXUUHQW DQG SUHYLRXV \HDU ILQDQFLDOV DV

«

D &DSLWDO

6 1R 3DUWLFXODUV ODUFK ODUFK
L &5$5
L &5$5 7LHU , &I
LI  &5$5 7LHU ,, &
L' $PRXQW RI 6XERUGLQDWHG GHEV
Y $PRXQW UDLVHG E\ LVVXH RI 3HU
E ,QYHVYV
0DUFK O0DUFK

6 1R 3DUWLFXODUV

9DOXH RI ,Q)Y
L *URVV 9DOXH R

D ,Q,
E 2XWVLC
LL 3URYLVLRQV IR
D ,.Q,
E 2XWVLC
LLL 1HW 9DOXH F
D ,Q,
E 2XWVLC
ORYHPHQW RI SURYLVLRQV KHOG WRZDU
L 2SHQLQJ

LL $GG 3URYLVLRQV PDC(
LLL /HVV :ULWH RIl ZULWH EDFN RI H[FI

LY &ORVLQJ

7KLV UHODWHV WR LPSDLUPHQW ORVV 5HIHU QRWH RRZD
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1RWHV WR ILQDQFLDO VWDWHPHQWY IRU WWROWHDXHM®GHG 0DUFK

"LVFORVXUH UHTXLUHG LQ WHUPV RI WKH BN YRV HIG6 p&l LXO XW® LB\ )iAPPPR@R 1RYHPEHU FRQWLQXH
$PRXQWYV LQFOXGHG KHUHLQ DUH EDVHG RQ FXUUH®BW$BPQG SUHYLRXV \HDU ILQDQFLDOV DV SHU

F "HULYIL $PRXQWYV DUH LQ ,

L )RUZDUG 5DWH $JUHHPHQW

6 1R 3SDUWLFXODUV ODUFK ODUFK

L 7KH QRWLRQDO SULQFLSDO RI VZDS DJUHHPHQWV

LL /RVVHV ZKLFK ZRXOG EH LQFXUUHG LI FRXQREFDULSDWWRRBY IDLOHG WR IXOILOO WKHLU
XQGHU WKH DJUHHPHQWYV

L &ROODWHUDO UHTXLUHG E\ WKH 1%)& XSRQ HQWHULQJ LQWR 6ZDSV

L &RQFHQWUDWLRQ RI FUHGLW ULVN DULVLQJ IURP WKH VZDSV

Y 7KH IDLU YDOXH RI WKH VZDS ERRN

LL ([FKDQJH 7TUDGHG ,QWHUHVW 5DWH ,5 'HULYDWLYHYV

6 1R 3DUWLFXODUV ODUFK ODUFK

L IRWLRQDO SULQFLSDO DPRXQW RI H[FKDQJH WUDGHG ,5 GHULYDWLYHV XQGHUWDNHQ

GXULQJ WKH \HDU
LL 1RWLRQDO SULQFLSDO DPRXQW RI H[FKDQJH WUDGHG ,5 GHULYDWLYHV RXWVWDQGLQJ

DV RQ VW ODUFK RI UHVSHFWLYH \HDUV
LLL IRWLRQDO SULQFLSDO DPRXQW RI H[FKDQJH WUDGHG ,5 GHULYDWLYHV RXWVWDQGLQJ

DQG QRW KLJKO\ HIITHFWLYH
LY ODUN WR PDUNHW YDOXH RI H[FKDQJH WUDGHG ,5 GHULYDWLYHV RXWVWDQGLQJ DQG

QRW KLJKO\ HITHFWLYH

"LVFORVXUH UHTXLUHG LQ WHUPV RI WKH BN YRV HIG6 p&l LXO XW® LB\ )APPPR@R 1RYHPEHU FRQWLQXH
$PRXQWYV LQFOXGHG KHUHLQ DUH EDVHG RQ FXUUH®BW$BPQG SUHYLRXV \HDU ILQDQFLDOV DV SHU

F "HULYDWLYHYV
LLL 'LVFORVXUHV RQ 5LVN ([SRVXUH LQ 'HULYDWLYHV

$ 4XDQWLWDWLY
"LVFORVXUH UHODWLQJ WR ULVN PDQDJHPHQW SROLFLHV SRUWIOH @IRPS IR\ ®NUW K BIVRIRFED QV KQRW QIR

GHULYDWLYHV GXULQJ WKH \HDU DQG SUHYLRXV \HDU

% 4XDQWLWDWLY

O0DUFK 0DUFK
&XUUHQF\ ,QWHUHVW &XUUHQF\ LQWHUHVW
"HULYDWL5YOHWH '"HULYDWHYHYDWLYHWDWH '"HULYDWLYHV
L 'HULYDWLYHV 1RWLRQDO 3ULQFLSDO $PRXQW
YRU KHGJLQJ

LL ODUNHG WR ODUNHW 3RVLWLRQV > @
D $VVH'
E /LDELO

L  &UHGLW ([S

L  8QKHGJHG ([

6 1R 3DUWLFXODU
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IRWHV WR

ILQDQFLDO VWDWHPHQWY IRU WKHQYHD& HQGHG ODUFK FRQWL

"LVFORVXUH UHTXLUHG LQ WHUPV RI WKZREMYIRH GI6)HEI X ODNMHRBUE) BBP FRQ 1R Y+
$PRXQWV LQFOXGHG KHUHLQ DUH EDVHG RQ FXUUHQV DQG SUHYLRXV \HDU ILQDQFLDOV DV

G ([SRV

L ([SRVXUH WR 5HDOG $PRXQWV DUH LQ ,1

&DWHJIRU\ ODUFK 0DUFK
LUHFW (]

L

5HVLGHQWLDO
/HQGLQJ IXOO\ VHFXUHG E\ PRUWJDJHVY RQ UHVLGHQWLDO SURSHUW\ WKDW LV RU ZLOO EH
RFFXSLHG E\ WKH ERUURZHU RU WKDW LV UHQWHG

L &RPPHUFLDO 5F

/HQGLQJ VHFXUHG E\ PRUWJDJHV RQ FRPPHUFLDO UHDO HVWDWHV RIILFH EXLOGLQJV
UHWDLO VSDFH PXOWLSXUSRVH FRPPHUFLDO SUHPLVHV PXOWL IDPLO\ UHVLGHQWLDO
EXLOGLQJV PXOWL WHQDQWHG FRPPHUFLDO SUHPLVHV LQGXVWULDO RU ZDUHKRXVH
VSDFH KRWHOV ODQG DFTXLVLWLRQ GHYHORSPHQW DQG FRQVWUXFWLRQ HWF
([SRVXUH ZRXOG DOVR LQFOXGH QRQ IXQG EDVHG OLPLWYV

LLLQYHVWPHQWY LQ ORUWJIDJH %DFNHG 6HFXI

H[SRVXUHV
D S5HVLG
E &RPPHUFLDO !

7RWDO ([SRVXUH WR 5H

LL ([SRVXUH WR &I

SDUWLFXODUV ODUFK ODUFK

L

LL

LY

YL

YLL
YLLL

'LUHFW LQYHVWPHQW LQ HTXLW\ VKDUHV FRQYHUWLEOH ERQGV FRQYHUWLEOH
GHEHQWXUHVY DQG XQLWV RI HTXLW\ RULHQWHG PXWXDO IXQGV WKH FRUSXV RI ZKLFK LV
QRW H[FOXVLYHO\ LQYHVWHG LQ FRUSRUDWH GHEW

$GYDQFHV DJDLQVW VKDUHV ERQGYV GHEHQWXUHV RURWKHU VHFXULWLHY RURQ FOHD
EDVLV WR LQGLYLGXDOV IRU LQYHVWPHQW LQ VKDUHV LQFOXGLQJ ,32V (623V
FRQYHUWLEOH ERQGY FRQYHUWLEOH GHEHQWXUHV DQG XQLWV RI HTXLW\ RULHQWHG
PXWXDO IXQGV

$GYDQFHV IRU DQ\ RWKHU SXUSRVHV ZKHUH VKDUHV RU FRQYHUWLEOH ERQGV RU
FRQYHUWLEOH GHEHQWXUHV RU XQLWV RI HTXLW\ RULHQWHG PXWXDO IXQGV DUH WDNHQ D
SULPDU\ VHFEXULW\

$GYDQFHV IRU DQ\ RWKHU SXUSRVHVY WR WKH H[WHQW VHFXUHG
E\ WKH FROODWHUDO VHFXULW\ RI VKDUHV RU FRQYHUWLEOH ERQGVY RU FRQYHUWLEOH
GHEHQWXUHY RU XQLWY RI HTXLW\ RULHQWHG PXWXDO IXQGV L H ZKHUH WKH SULPDU\
VHFXULW\ RWKHU WKDQ VKDUHVY FRQYHUWLEOH ERQGY FRQYHUWLEOH GHEHQWXUHYV
XQLWYV RI HTXLW\ RULHQWHG PXWXDO IXQGVY GRHV QRW IXOO\ FRYHU WKH DGYDQFHYV

6HFXUHG DQG XQVHFXUHG DGYDQFHV WR VWRFNEURNHUV DQG JXDUDQWHHYV LVVXHG RQ
EHKDOI RI VWRFNEURNHUV DQG PDUNHW PDNHUV

/RDQV VDQFWLRQHG WR FRUSRUDWHY DJDLQVW WKH VHFXULW\ Rl VKDUHV ERQGYV
GHEHQWXUHV RU RWKHU VHFXULWLHYV RU RQ FOHDQ EDVLV IRU PHHWLQJ SURPRWHU V
FRQWULEXWLRQ WR WKH HTXLW\ Rl QHZ FRPSDQLHY LQ DQWLFLSDWLRQ RI UDLVLQJ
UHVRXUFHV

%ULGJH ORDQV WR FRPSDQLHV DJDLQVW H[SHFWHG HTXLW\ IORZV LVVXHV

$00 H[SRVXUHV WR 9HQWXUH &DSLWDO )XQGV ERWK UHJLVWHUHG DQG XQUHJLVWHU|

7RWDO ([SRVXUH WR &DSLWDO ODUNHW
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IRWHV WR ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG ODUFK FRQWLQXHG

$QQH[XUH IRUPLQJ SDUW Rl WKH ILQDQFLDEBG/WDD\WHPK
$PRXQWV DUH LQ ,1
6FKHGXOH WR WKH %DODQFH 6KHHW Rl WKH QRQ ICHSRRPWDQDNLQJ 1RQ %DQNLQJ )LQDQF
DV UHTXLUHG LQ WHUPV RI 3DUDJUDSK RI ODVWHU 'LUHFWLRRP 1RMO® D QAIRUWDQIQFRQO'ERRED\Y\WHWLQJ &RPSDQ)
WDNLQJ &RPSDQ\ 5HVHUYH %DQN 'LUHFWLRQV
/LDELOLW

L /IRDQV DQG DGYDQFHV DYDLOHG E\ FRPSDQ%W QWO X\IDIWH KR | $V DW ODUFK
LQWHUHVW DFFUXHG WKHUHRQ EXW QRWPR&RXQ&® RXW| $PRXQW RYHUGXH $PRXQW RXWVWDQGLQ]] $PRXQW R

D 'HEHQ'
6HFX

8QVHF

RWKHU WKDQ IDOOLQJ ZLWKLQ WK
E 'HIHUUHG

F 7HUP
G ,QWHU FRUSRUDWH O
H &RPPHUFL
| 2WKHU
LL $V DW ODUFK $V DW ODUFK
%UHDN XS RI L | DERYH 2XWVWDQRIRRXQ@WERMW| ERRRIWWRYHUGXH  $PRXQW RXWVWDQGLQ] $PRXQW R)

LQFOXVLYH RI LQWHUHVW DFFUXHG WKHHUHRQ EXW QRW SDLG

D ,Q WKH IRUP RI 8QVHE

E ,Q WKH IRUP RI SDUWO\ VHFXUHG '
ZKHUH WKHUH LV D VKRUWIDO

F 2WKHU SXEC

7KLV DPRXQW FRPSULVHV RI IDFH YDOXH RI 1RQ &BRWMRUXR BDQK 'HEW B WEKKW\M Vv
%DODQFHYV DV SHU ILQDQFLDOV DV FRPSXWHG XQGHU

$VVHWYV

%UHDN XS RI ORDQV DQG DGYDQFHV LQFOXGLQJ ELOOV UHFHLYDE%\I—/! DW

LL ODUFH $V DW DUFK

$PRXQW RXWVWDQGLQJ $PRXQW RXWVWDQG

D 6HF
E 8QVH

%UHDN XS RI OHDVHG DVVHWY DQG VWRFN R wWiLR DWE DB B W & [DW MR LOé‘RLD—%/\z FRX
’ Q e RDY o $V DWQ DUFH $V DW DUFK

LY

$PRXQW RXWVWDQGLQJ $PRXQW RXWVWDQG

L /HDVH DVVHWV LQFOXGLQJ OHDVH
D )LQDQFI
E 2SHUDWL

LL 6WRFN RQ KLUH LQFOXGLQJ KLUH
D $VVHW)
E 5HSRVVHV"

LLL 2WKHU ORDQV FRXQWLQ
D /RDQV ZKHUH DVVHWV KL
E /RDQV RWKHU W

Y %UHDN XS RI LQ"
&XUUHQW LQYHVWPHQWV $V DW 0DU F K $V DW DUFK
$PRXQW RXW $PRXQW RXW

4XR\
L 6KD

D (T:

E 3UHIH
LL '"HEHQWXUH
LLL 8QLWV RI
LY *RYHUQPHQ
Y 2WKHUV SOF




Yl

8QTXF

L 6KD
D (T:
E 3UHIH
LL '"HEHQWXUH

LLL 8QLWV RI
LY *RYHUQPHQ
Y 2WKHUV SOF

/RQJ WHUP LQYHVWPHQWYV

$V DW

obu

$V DW

ODUFK

$PRXQW RXW

WDQGLQJ $P

RXQW RXWVWDG

4XR\
L 6KD

D (TX

E 3UHIH
LL '"HEHQWXUH
LLL 8QLWV RI
LY *RYHUQPHQ
Y 2WKHUV SOF

8QTXF

L 6KD

D (T:

E 3UHIH
LL '"HEHQWXUH
LLL 8QLWV RI
LY *RYHUQPHQ
Y 2WKHUV SOF

1HW RI LPSDLUPHQW ORVV UHIHU QR’

%RUURZHU JURXS ZLVH FODVVLILFDWLRQ RFDVVHWV

ILQDQFHG DV LOVODWQ@DUFK

$PRXQW QHW RI SURYLVLRQV

&DWHJRU\

6HF X!

B8QVHFX

7RV

5HODWHG SDUWLHV
D 6XEVL
E &RPSDQLHV LQ W
F 2WKHU UHO
2WKHU WKDQ Ut

%RUURZHU JURXS ZLVH FODVVLILFDWLRQ RFDVVHWV

ILQDQFHG DV LV W QADDUFK

$PRXQW QHW RI SURYLVLRQV

&DWHJRU\

6HF X!

BQVHFX

7RV

S5HODWHG SDUWLHV
D 6XEVL
E &RPSDQLHV LQ W
F 2WKHU UHOI
2WKHU WKDQ U}t

,QYHVWRU JURXS ZLVH FODVVLILFDWLRQ RI DOO LQQY MKDNPHQWQ GFXHWEXQW DG ERWK WKHRWHG DQG XQTXRWHG

&DWHJIRU\ $V DW ODUFK $V DW ODUFK
%RRN 9DOXH | OIDHIW HRW DRRN 9DOXH DBWNHRW YDOXH
LPSDLUPHQW|%UHDN XS RIWPSDLWPHQW RU IDLU YDOXH
YDOXH RU 189
S5HODWH(C
D 6XEVL

E &RPSDQLHV LQ W
F 2WKHU UHO
2WKHU WKDQ Ut

%UHDN XS
RU 1$9
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1RWHV WR ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG O0DUFK FRQWLQXHG
$PRXQWYV DUH LQ ,
‘LVFORVXUH UHTXLUHG LQ WHUPV RI WKH S5HYLVE G \BWX NG DEN B\, JRI® P HZRYUMPERU
$PRXQWVY LQFOXGHG KHUHLQ DUH EDVHG RXF EFXOVHHDYWSBQ GQSUBFLRXV \HDU ILQD

H OLVFHO!

L 5SHILVWUDWLRQ REWDLQHG IURP RWK
7KH &RPSDQ\ KDV QRW REWDLQHG UHJLVWU D WLARI

LL 'LVFORVXUH RI 3BHQDOWLHV LPSRVHC
BHQDOWLHY LPSRVHG E\ 5%, DQG RWKHU UHJXODWRWYV

LLL 5DWLQJV DVVLIJQHG E\ FUHGLW UDWLQJ BXUQRLHW

6 11 ,QVWU: 'DWH RI ¢ 5DW BUHYLRXV
5HGHHPDEOH 1RQ &RQYHUWLEOH 'HEHQWXUHV 6HULHV $ + 33 0/'0DBBE@% 1HJIBWA/Y B, &5
1THIDWLYH

5HGHHPDEOH 1RQ &RQYHUWLEOH 'HEHQWXUHV 6HULHV , - 11 9 2 BWRERY 1'% 6V

LY 1HW 3URILW RU /RVV IRU WKH SHULRGIJHWLRUDSEARRKR® LQUHER COLFGHRK D Q
7KHUH DUH QR SULRU SHULRG LWHPV LQFOXGHG®RIQ W IOK) & XARMMIW \HDU V VWDWHPHQW RI S

Y 5HYHQXH 5HFRJQLWLRQ
7KHUH LV QR UHYHQXH ZKLFK KDV EHHQ SRVM\SIRIQHGL BBIQW LX)J F\W K MW DIHY\R DKW LRQ R

YL 'UDZ 'RZQ IURP
7KH &RPSDQ\ KDV QRW PDGH DQ\ GU

YLL 2YHUVHDV $VVHWV IRU WKRVH ZLWK ARDEW
7KH &RPSDQ\ GRHY QRW KDYH DQ\ 2YHUVHDV $VVHW B Q BR Us WER\GH

YLLL 21l EDODQFH 6KHHW 639V VSRQVRUH®RQMREKGDWH G HOINK ISUHRUG
7KH &RPSDQ\ GRHV QRW KDYH DQ\ RIlI ED:

| 'LVFORVXUH RI &XVWHF

$PRXQWV DUH LQ ,1
60 1R 3DUWLFXODUYV 0DUFK 0DUFK
1R RI FRPSODLQWY SHQGLQJ DW
1R Rl FRPSODLQWYV UHFHL
1R Rl FRPSODLQWY UHGUH
1R RI FRPSODLQWY SHQGLQJ

N T m o




J 'LVFORVXUH RI JUDXGV UHSRUWHG GXULQJ WKH \HDU YLGHDW%G6 3' GBRUFX
$PRXQWV DUH LQ ,1

SDUWLFXODUV ODUFK ODUFK

D 3HUVRQV LQYROYHG

&XVWRPHUV

&ROOHFWLRQ $JHQF\

"HDOHU

7RWDO

E 7\SH RI JUDXG

OLVDSSURSULDWLRQ DQG FULPLQDO EUHDFK RI WUXVW
JUDXGXOHQW HQFDVKPHQW PDQLSX
&KHDWLQJ DQG IRUJHU\

B3ULRU \HDU FRPSDUDWLYHYV
BUHYLRXV \HDU ILIJXUHV KDYH EHHQ UH JURKBHWBGYDUKHMID VR UGS RIQSUAYWK WKH FXRWXWDHW \HDU V FODVVLILFDWLRQ GLVF

$V SHU RXU UHSRU JRU DQG RQ EHKDOI Rl WKH -DQD +ROGLQ!:
YRU 06.& S$VVI &,18 $ 3/&
JRUPHUO\ NQRZQ DV 5 .

&KDUWHUHG $F
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To the Members of Jana Holdings Limited

Report on the Audit of the Consolidated Financial Statements
Qualified Opinion

We have audited the accompanying consolidated financial statements of Jan a Holdings Limited (the
"&RPSDQ\p LWV DVVRFLDWH ZKLFK FRPSULVH WKH &BRK/ R O L ®EMEHWE K¥%D O
Consolidated Statement of Profit and Loss, the Consolidated Statement of Changes in Equity and the

Consolidated Statement of Cash Flows for the year then ended, and notes to the Consolidated Financial
6WDWHPHQWY LQFOXGLQJ D VXPPDU\ RI VLIMUHLEDOWHDFBRXQUWLHGE WRO
consolidate G ILQDQFLDO VWDWHPHQWV

In our opinion and to the best of our information and according to the expla nations given to us, except

for the possible effects of the matter described in Basis for Qualified Opinion  section of our report, the

aforesaid consolidated financial statements give the information requir ed by the Companies Act, 2013

"WKH $FWp LQ WKH PDQQHU VR UHTXLUHG DRQBR®OURH PDL WY UZHN B QMEK HD |, ¢

Accounting Standards prescribed under section 133 of the Act read with Companies (India h Accounting

Standards) Rules, 2015 as amended and other accounting principles generally accepted in India , of their

consolidated state of affairs of the Company and its associate, as at 31 March 2020, consolidated loss,

consolidated changes in equity and its consolidated cash flows for the year then ended.

Basis for Qualified Opinion

i. 7KH &RPSDQ\ LV D 1RQ 2SHUDWLQJ )LQDQFLIRO +sROEEOEDAEBPSRQQ FHL 2
ILPLWHG 91-6)%- RU fWKH %DQN- $V SH Uh¥ikedsanssugdty thiz @abk FoR Q GLW L R Q
commence small finance bank business under Section 22 of the Banking Regulation Act, 1949, the
&RPSDQ\ LV UHTXLUHG WR FRPSO\ ZLWK &DSLWDO $GHTXDFEDWHINXKLUHPI
as per RBI guidelines. For the year ended 31 March 2020, the Company & in breach of the regulatory
minimum CAR on a consolidated basis. Capital adequacy computed on a conslidated basis as on 31
March 2020, is in -4.06 %, which is below the regulatory minimum of 15%. The consequential impact
of such non-compliances on the consolidated financial statements is pr esently unascertainable.

(Refer Note 32 to the audited consolidated financial statements)

ii. The terms and conditions of the Certificate of registration issued to the Co mpany by the RBI vide
letter no. N-02.00275 dated 27 January 2017, requires Company to comply with prescribed net owned
fund requirement in accordance with Section 45- ,$ Rl WKH 5HVHUYH %DQN RI ,QGLD $FW
Master Direction DNBR.PD.008/03.10.119/2016-17 dated 1 September 2016. The net owned funds of
the Company as on 31 March 2020, is in a deficit of Rs. 1,24, 66,741 thousand, which is below the
regulatory minimum of Rs. 20,000 thousand. The consequential impact of su ch non-compliance on
the consolidated financial statements is presently unascertainable. (Refer note 33 to the audited
consolidated financial statements).

iii. The terms and conditions of the license issued to the Bank to commence small finance bank business
under Section 22 of the Banking Regulation Act, 1949 requires the C ompany to comply with the
provisions of paragraph 2(H)(i) of the Guidelines for Licensing of New Banks in the Private Sector
dated 22 February 2013, which refers to compliance of regulatory threshol d of leverage ratio on a
standalone basis by the NOFHC as per RBI guidelines. For the year ended31 March 2020, the Company
had a leverage ratio of 1.85 which is above the regulatory threshold o f 1.25 on a standalone basis.
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The consequential impact of such non-compliances on the consolidat ed financial statements is
presently unascertainable. (Refer Note 34 to the audited consolidated financial statements ).

We conducted our audit in accordance with the Standards on Auditing (SAs) specifi ed under section

143(10) of the Act. Ou U UHVSRQVLELOLWLHV XQGHU WKRVH 6WDQGDUGYW DUH XL
Responsibilities for the Audit of the Consolidated Financial Statements secti on of our report. We are

independent of the Company and its associate in accordance with the ethical requirements that are

relevant to our audit of the consolidated financial statements in India in terms of the Code of Ethics

LVVXHG E\ WKH ,QVWLWXWH RI &KDUWHUHG $RARXHWDAWSRIR YQAFLR QV, &R$l, |
and we have fulfilled our other ethical responsibilities in accordance wit  h these requirements. We believe

that the audit evidence we have obtained is sufficient and appropriate to p  rovide a basis for our qualified

opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note no. 35 of the consolidated financial sta tements, which states that the Company

has accumulated losses amounting to Rs. 1,13,10,581 thousand as o1 31 March 2020 which has fully eroded

its net worth. Such event/condition, along with other matters as set fort  h in the note, indicate that a
PDWHULDO XQFHUWDLQW\ H[LVWYVY WKDW PD\ FDVWWR JKRQMWLDIW GR XE W RH
FRQFHUQ +RZHYHU DV VWDWHG LQ WKH QRWHO XBHRSDWK-N PHRWDR & B HImWH
going concern assumption in the preparation of financials, bas ed on key changes in the Associate, such as

return to profitability, raising of further equity capital and maintenance of adequa te liquidity surplus on

an ongoing basis. Accordingly, the consolidated financial statements ha ve been prepared under the going

concern assumption.

Our opinion is not qualified in respect of this matter.
Emphasis of Matter
We draw attention to the following matters in the Notes to the consolidated  financial statement s:

i. We draw attention to Note 30 to the consolidated financial statements which describes the extent
to which the SARS-Cow2 virus responsible for the COVID- SBDQGHPLF ZLOO LPSDFW WKH DV
financial statements. Consequentially, the impact on the carrying value o f investment of associate
in the books of the Company will depend on the future developments which the C ompany is unable
to assess currently. Accordingly, no adjustments have been made to the cons olidated financial
statements.

ii. We draw attention to Note 31 of the audited consolidated financial statemen ts, which describes the
merger of the Company with its holding Company, Jana Capital Limited.

Our opinion is not qualified in respect of these matters.

Information Other than the Consolidated Financial Statements and $XGLWRU-V 5HSRUW 7KHUHRQ

7KH &RPSDQ\'V %RDUG RI 'LUHFWRUV LV UHVSRQVLED RWRYHY UWK® I RRUNPHHAL
comprises WKH LQIRUPDWLRQ LQFOXGHG LQ WKH 'LUHFWWKHY FRHBRRION. GEDAMWWH
financial statements and our auditor -V UHSRUW WKHUHRQ
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Our opinion on the consolidated financial statements does not cover th e other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our  responsibility is to read the

other information and, in doing so, consider whether the otheri nformation is materially inconsistent with

the consolidated financial statements or our knowledge obtained in the audit or otherwise appearsto  be

materially misstated. If, based on the work we have performed, we conclude that there is a material

misstatement of this other information, we are required to report that fact. The other information
LQFOXGHG LQ WKH 'LUHFWRU: -V 5HSRUW KD YHWQ &B¢fifieH iH e Basd VW WHG IRU
Qualified section above Accordingly, we are unable to conclude whether or not the other information is

materially misstated with respect to this matter.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most signi  ficance in our
audit of the consolidated financial statements of the current period. These ma tters were addressed in
the context of our audit of the consolidated financial statements asa  whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. In additio n to the matters described
in the Basis for Qualified Opinion section we have determined the matters des cribed below to be the key
audit matters to be communicated in our report.

Impairment Assessment of Investment in Associate:

Refer Note 2 of consolidated financial statements with respect to the disclosur es of Investment in Jana
6PDOO )LQDQFH %DQN /LPLWHG “"$VVRFLDWHp LRQS$SVVRFUBPKVH D P RXYEHWVY
Rs.18,92,078 thousand.

We have considered this as a key audit matter due to the fact that process an d methodology for assessing
and determining the recoverable amount of investment are based on complex assumptions, that by t heir
nature imply the use of the management's judgment, in particular with reference to identification of
impairment indicators, forecast of future cash flows relating to the peri  od covered by the Company's
strategic business plan, normalized cash flows assumed as a basis for terminal valu e, as well as the long-
term growth rates and discount rates applied to such forecasted cash flows.

Our audit procedures in respect of this area include but are not limited to:

i. Verified the design, implementation and operating effectiveness of key in ternal controls over
approval, recording and monitoring of Impairment in Investments.

ii. Obtained valuation report of the Associate provided by the external valuer.

iii. Evaluated the appropriateness of the assumptions considered and key in puts used to arrive at the
value of the investment.

iv. Verified the infusion of funds by the independent third-party investor i  n the Associate to assess
whether the value used for impairment is appropriate.

v. Verified completeness, arithmetical accuracy and validity of the data used in the calculation  s.

vi. Assessed the arithmetical accuracy of the calculations and evaluated the adequa cy of the
disclosures.
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Responsibilities of Management and Those Charged with Governance for the Consolidated F  inancial
Statements

7TKH &RPSDQ\'V %RDUG RI 'LUHFWRUV LV UHVSRQWIVEHQNW DWRUWRWKRI| SVUKIS

consolidated financial statements in term of the requirements of the A ct that give a true and fair view of
the consolidated financial position, consolidated financial performa nce and consolidated cash flows of
the Company and its Associate in accordance with the accounting principles ge nerally accepted in India,
including the Accounting Standards specified under section 133 of the Act. The Board of Directors of the
company and of its associates are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; the selection and applicati  on of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control s, that were operating effectively
for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair vi ew and are free from material
misstatement, whether due to fraud or error, which have been used forth e purpose of preparation of the
consolidated financial statements by the Directors of the Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of  Directors of the Company and
of its associates are responsible for assessing the ability of the Company and of its associate and to
continue as a going concern, disclosing, as applicable, matters r elated to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors of the Company and of its associates ar e responsible for overseeing the financial
reporting process of the Company and of its associate.

$ X G L $HRetponsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the cons olidated financial statements
as a whole are free from material misstatement, whether due to fraudorerr or, DQG WR LVVXH
report that includes our opinion. Reasonable assurance is a high | evel of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material miss tatement when it exists.
Misstatements can arise from fraud or error and are considered materi al if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of us ers taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain pro fessional
skepticism throughout the audit. We also:

x ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedur es responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis  for our opinion. The
risk of not detecting a material misstatement resulting from fraud is  higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional  omissions, misrepresentations, or
the override of internal control.

X Obtain an understanding of internal control relevant to the audit in orde r to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has i nternal financial controls
with reference to financial statements in place and the operating effectiveness of such contro Is.

DQ DXGLV
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x Evaluate the appropriateness of accounting policies used and the reasonablen ess of accounting
estimates and related disclosures made by management.

X &RQFOXGH RQ WKH DSSURSULDWHQHVYV RI POPQ@DODHPEBQMW/-VREK D H FRIXW W
and, based on the audit evidence obtained, whether a material uncertainty e xists related to
events or conditions that may cast significant doubt on the ability of the Company and its
associate to continue as a going concern. If we conclude that a materi al uncertainty exists, we
DUH UHTXLUHG WR GUDZ DWWHQWLRQ LQ RXU BRBUWRHVV LQH®BKUH!
consolidated financial statements or, if such disclosures are inadeq uate, to modify our opinion.
Our conclusions are based on the auditevidle QFH REWDLQHG XS WR WKH GDWH RI RXU
However, future events or conditions may cause the Company and its associate to cease to
continue as a going concern.

x Evaluate the overall presentation, structure and content of the consolidat  ed financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentatio n.

x  Obtain sufficient appropriate audit evidence regarding the financial infor  mation of the entity and
its associate to express an opinion on the consolidated financial statements . We are responsible
for the direction, supervision and performance of the audit of the  financial statements of such
entities included in the consolidated financial statements of which we a re the independent
auditors. For the other entities included in the consolidated financial  statements, which have
been audited by other auditors, such other auditors remain responsibl e for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance of the Company and such o ther entities included
in the consolidated financial statements of which we are the independent a uditors regarding, among
other matters, the planned scope and timing of the audit and significant  audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have compl ied with relevant
ethical requirements regarding independence, and to communicate with them all  relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we det ermine those matters that

were of most significance in the audit of the consolidated financial statements of the curren  t period and

are therefore the key au GLW PDWWHUY :H GHVFULEH WKHVH PDWWHONZLRURXU D
regulation precludes public disclosure about the matter or when, in extremely rar e circumstances, we

determine that a matter should not be communicated in our report becaus e the adverse consequences of

doing so would reasonably be expected to outweigh the public interest benefits of such communi cation.

Other Matter

The consolidated financial statements of the Company for the year ended 31 March 2019, were n ot audited
and were approved by the Board of Directors.

Our opinion is not qualified in respect of this matter.
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Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and, except for the possible effect of the matter described in  the Basis for
Qualified Opinion above, obtained all the information and explanations which  to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid co nsolidated
financial statements.

b. Except for the effects of the matter described in the Basis for Qualif ied Opinion section above,
in our opinion, proper books of account as required by law relating to  preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books and the reports of the other auditors.

c. The Consolidated Balance Sheet, the Consolidated Statement of Profit a nd Loss, the Consolidated
Statement of Changes in Equity and the Consolidated Statement of Cash Flow dealt with by this
Report are in agreement with the relevant books of account maintained for  the purpose of
preparation of the consolidated financial statements.

d. Except for the effects of the matter described in Basis for Qualified Opinion s ection above, in our
opinion, the aforesaid consolidated financial statements comply with the Acco unting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015.

e. The matter described in Basis of Qualified Opinion and Material Uncertain ty Related to Going
Concern section of our report, in our opinion, may have an adverse effect on the functioning of
the Company.

f.  On the basis of the written representations received from the directors of the Company as on 31
March, 2020 taken on record by the Board of Directors of the Company a nd the reports of the
statutory auditors of its associate company, none of the directors of the C ompany, its associate
company is disqualified as on 31 March, 2020 from being appointed as a director in terms of
Section 164 (2) of the Act.

g. The qualification relating to the maintenance of accounts and other ma  tters connected therewith
are as stated in the Basis for Qualified Opinion paragraph above.

h. With respect to the adequacy of internal financial controls with referenc e to consolidated
financial statements of the Company and the operating effectiveness of such controls, refer to
RXU VHSDUDWH UHSRUW LQ "$QQH[XUH $p

i LWK UHVSHFW WR WKH RWKHU PDWWHUV WR EH RLRFGXGHK 4I1QNVK KK @
RI WKH &RPSDQLHV $XGLW DQG $XGLWRU NMQGXWRIWKH EH@WRRU H§
information and according to the explanations given to us:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Company and its associate. Refer Note 14(e) to the
consolidated financial statements.

ii. The Company and its associate did not have any material foreseeable losses on long-term
contracts including derivative contracts.
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iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company and its associate company incorporated in India.

2. Asrequired by The Companies (Amendment) Act, 2017, in our opinion, according to information,
explanations given to us, the remuneration paid by the Company and i ts associate to its directors
is within the limits laid prescribed under Section 197 of the Act and the rules thereun  der.

MSKC & Associates (Formerly known as R K Kumar & Co)
Chartered Accountants
ICAI Firm Registration Number: 001595S

Tushar Kurani

Partner

Membership No. 118580
UDIN: 20118580AAAAHE1545

Place: Mumbai
Date: 10 November 2020
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FINANCIAL STATEMENTS OF JANA HOLDINGS LIMITED

[Referred to in paragraph 1 XQGHU f5HSRUW RQ 2WKHU /HJDO DQG 5HJXODWRU\
Independent Auditor s Report of even date to the Members of Jana Holdings Limited on the consolidated
Financial Statements for the year ended 31 March 2020]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Sec tion 143 of the
&RPSDQLHV $FW "WKH $FWyp

In conjunction with our audit of the consolidated financial statements of  the Company as of and for the

year ended 31 March 2020, we have audited the internal financial controls with reference to consoli  dated

financial statements of Jana Holdings Limited KHUHLQDIWHU UHIHUUHG WR DV "WKH &RPSDQ
company, which are companies incorporated in India, as of that date.

ODQDJHPHQW -V 5H Vo8IRt€naLEnamxiaMControls

The Board of Directors of the Company, its associate company are responsible for establishing and
maintaining internal financial controls based on the internal co ntrol with reference to consolidated
financial statements criteria established by the respective companies consi dering the essential
components of internal control stated in the Guidance Note on Audit of In ternal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants o f India ( ~ W KIBAIJ). These
responsibilities include the design, implementation and maintenance of adeq uate internal financial
controls that were operating effectively for ensuring the orderly and eff  icient conduct of its business,
LQFOXGLQJ DGKHUHQFH WR WKH UHVSHFWLYH FRP®PINVOHWBE RWKHL 8V H WHKGIV
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act

$XGLWRU:V 5GHVSRQVLELOLW\

Our responsibility is to express an opinion on the internal financial contro s with reference to consolidated
financial statements of the Company and its associate company based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Control s Over Financial
Reporting WKH “*XLGD Q Fis$suddRoyw tHeu ICAI and the Standards on Auditing prescribed under
section 143(10) of the Act, to the extent applicable to an audit of inter nal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requiremen ts and plan and perform
the audit to obtain reasonable assurance about whether internal fina ncial controls with reference to
consolidated financial statements was established and maintained and i f such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the in ternal financial controls

with reference to consolidated financial statements and their operating effecti  veness. Our audit of

internal financial controls with reference to consolidated financial sta tements included obtaining an

understanding of internal financial controls with reference to consolidated  financial statements, assessing

the risk that a material weakness exists, and testing and evaluating the desig n and operating effectiveness

RI LQWHUQDO FRQWURO EDVHG RQ WKH DVVHVWSE QG \WR\Q WKH SURAHGR
judgement, including the assessment of the risks of material misstatement of the con solidated financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragra ph below, is sufficient and
appropriate to provide a basis for our audit opinion on the in ternal financial controls with reference to
consolidated financial statements of the Company and its associate company.
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Meaning of Internal Financial Controls With Reference to Consolidated Financial Statements

A company's internal financial control with reference to consolidated financi al statements is a process
designed to provide reasonable assurance regarding the reliability of f inancial reporting and the

preparation of consolidated financial statements for external purposes in  accordance with generally

accepted accounting principles. A company's internal financial control with  reference to consolidated

financial statements includes those policies and procedures that (1) pertainto the  maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are rec orded as necessary to permit
preparation of consolidated financial statements in accordance with general ly accepted accounting

principles, and that receipts and expenditures of the company are being made onl y in accordance with

authorizations of management and directors of the company; and (3) pro vide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, u  se, or disposition of the company's
assets that could have a material effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Consolidated Fi nancial
Statements

Because of the inherent limitations of internal financial control s with reference to consolidated financial

statements, including the possibility of collusion or improper management override of con trols, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to consolidated fi  nancial statements to future periods
are subject to the risk that the internal financial control with refere nce to consolidated financial
statements may become inadequate because of changes in conditions, or that t he degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, and to the best of our information and according to th e explanations given to us, the
Company and its associate compary, which are companies incorporated in India, have, in all material
respects, adequate internal financial controls with reference to consolidat ed financial statements and
such internal financial controls with reference to consolidated financi al statements were operating
effectively as at March 31, 20 20, based on the internal control with reference to consolidated financia |
statements criteria established by the respective companies considering the essen tial components of
internal control stated in the Guidance Note issued by the ICAI.

MSKC & Associates (Formerly known as R K Kumar & Co)
Chartered Accountants
ICAI Firm Registration Number: 001595S

Tushar Kurani

Partner

Membership No. 118580
UDIN: 20118580AAAAHE1545

Place: Mumbai
Date: 10 November 2020
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$PRXQW LQ ,15 WKRXVDQGY XQOHVV RWKHUZLVH VWDWHG

SDUWLFXODUV
1IRWH

ODUFK

ODUFK

JRU WKH \HDU HQGHG)RU WKH \HDU HQGHG

ODUFK

- -

SHYHQXH IURP 2
,QWHUHW)
7TRWDO 5HYHQXH IUF

2WKHU ,QFRPH
7TRWDO ,QFRPH , ,,

([SHQVHV

JLQDQFH &RVWYV
,PSDLUPHQW RQ ILQDC
(PSOR\HH %HQHIL
"HSUHFLDWLRQ DQ(
2WKHUV H

7RWDO ([SH(

/IRVV EHIRUH H[FHSWLRQDO LWHPV WD][
e .9

([FHSWLRQ
/RVV EHIRUH WD[ DQG VKDUH R
6KDUH RI 3URILW ORVV Rl WKH DVVRFLDWH

7D[ ([SH
&XUUH
'"HIHUUL

/IRVV IRU WKH \HC

2WKHU &RPSUHKHQ

$ L ,WHPV WKDW ZLOO QRW EH L

LL ,QFRPH WD[ UHODWLQJ WR LWHPV WKDW Z
6 XEWRYV

% L ,WHPV WKDW ZLOO EH UH

LL ,QFRPH WD[ UHODWLQJ WR LWHPV WKDW

6 XEWRYV

2WKHU &RPSUHKHQVLYF

7TRWDO &RPSUHKHQVLYH ,QFRPH /IRVV

(DUQLQJV SHU HTXLW\ VKDUH
%DVLF
'LOXWH

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW

$V SHU RXU UHSRU

JRU 06.& $VVI
JRUPHUO\ NQRZQ DV 5 .
&KDUWHUHG $F

,&$, )LUP 5HJLVWUDW

7XVKDU
3DUV
OHPEHUVKLS 1

IRU WKH SHULRG ,; ;

IRU FRQWLQXLQJ RSHUDWLRQV

JRU DQG RQ EHKDOI RI WKH ¢-DQD +ROGLQ.

&,1 8 . $ 3/&

5DMDPDQL OXV
0DQDJLQJ "LUHF)\
1

30DFH O 30DFH &
'‘DWH 'DWH
*RSDODNUL

&KLHI )LQDQF
,&$, OHPEHUVKLS

3ODFH %C
'DWH

5DPHVK 5DPD
&KDLUPDQ DQ
"1

30DFH
'‘DWH

9LG\D 6UL
&RPSDQ\ 6H
,&6, OHPEHUVKLS

30DFH %C
'DWH
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6WDWHPHQW RI &RQVROLGDWHG &DVK )ORZV IRU WKH \HDU HQGHG ODUFK
$PRXQW LQ ,15 WKRXVDQGV XQOHVV RWKHUZLVH VWDWHG

<HDU H
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV obuU

<HDU H
obuU

BURILW /RVV EHIRUH WDJ[
$GMXVWPHQWYV IRU

'"HSUHFLDWLRQ DQG DPR

6KDUH RI ORVV Rl WKH DVVRFLDWH DFF
,PSDLUPHQW RQ ILQDC

3URYL

JLQDQFH FRVW ,QWHUHV

,QWHUHVW LQFRPH LQ UHVS

2SHUDWLQJ /RVV EHIRUH ZRUNLQJ FDSLWDO FKDQJHV DQG DGMXVWPHQWYV IRU
LQWHUHVW UHFHLYHG LQWHUHVW
SDLG DQG GLYLGHQG UHFHLYHG

&KDQJHV LQ ZRUI

'HFUHDVH ,QFUHD
'"HFUHDVH LQFUHDVH LQ R
'HFUHDVH ,QFUHDVH LQ RW|

'"HFUHDVH ,QFUHDVH LQ RWKHI
'"HFUHDVH LQFUHDVH LQ RWEK

&DVK XVHG LQ RSHUDWLRQV EHIRUH DGMXVWPHQWY IRU LQWHUHVW UHFHLYHG
LQWHUHVW SDLG DQG GLYLGHQG
UHFHLYHG

,QWHUHVW

&DVK XVHG LQ

,QFRPH WD[ SDLG &XUUH

1HW FDVK IORZV IURP XVHG LQ F

&DVK IORZ IURP ,QYH\

3D\PHQW IRU SURSHUW\ SODQW DQG HT
3XUFKDVH RI LQYHVWPHQW LQ D\
,QWHUHVW LQFRPH IUI

1HW FDVK IORZ IURP 8VHG LQ L

&DVK IORZ IURP )LQDQ
3URFHHGV IURP LVVXDQFH R
3URFHHGV IURP "HEW \

5HFHLSW RQ DFFRXQW RI WUDQVIHU RI I1XQ¢
6KDUH ,VVXH

1HW FDVK IORZ IURP ILQDC

1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV $ % &
&DVK DQG FDVK HTXLYDOHQWYV DV

&DVK DQG FDVK HTXLYDOHQW'

&DVK DQG FDVK HTXLYDOHQWV F
%DODQFHV 2z

2Q FXUUHQW

2Q 'HSRVLWYV

7RWDO FDVK DQG EDQN EDODQ

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQ"

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW

$V SHU RXU UHSRU

JRU 06.& S$VVF JRU DQG RQ EHKDOI RI WKH '-DQD +ROGLQ:

JRUPHUO\ NQRZQ DV 5 . &,1 8 . $ 3/&
&KDUWHUHG $F
,&$, )LUP 5HJLVWUDW

g

7XVKDU .
3DU\
OHPEHUVKLS 1R

5DMDPDQL OXV
0DQDJLQJ 'LUHF\
1

5DPHVK 5DPD
&KDLUPDQ DQ
1

30DFH 0 30DFH & 3ODFH
'DWH 'DWH 'DWH
*RSDODNUL 9LG\D 6UL

&KLHI )LQDQF
,&$, OHPEHUVKLS

30DFH %C
'‘DWH

&RPSDQ\ 6H
,&6, OHPEHUVKLS

30DFH %C
'DWH
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&RQVROLGDWHG 6WDWHPHQW RI FKDQJHV L@DMFXLW\ IRU WKH \HDU HQGHG
$PRXQW LQ ,15 WKRXVDQGY XQOHVV RWKHUZLVH VWDWHG

$V $V
$ (TXLW\ VKDUH FDSLWDO 0D U 0DU
1R RI VKD[UHV $SPRXQW 1R RI VKDUHV $PRXQW
(TXLW\ VKDUHV RI 5V
VXEVFULEHG DQG IXOO0\ SDLG
2SHQLQJ
$GG ,VVXHG GXULQJ WKH \HDU
&ORVLQJ
% 2WKHU HTXLW\
$SULO WR  ODUFK
2WKHU
3DUWLFXODUV 7RWDO
EHFXULWERY bwxwRU\ 5SHVHUYH  5HW DR 8 GHIOHGAIQOW
3UHPLXP
LQFRPH
%DODQFH DW WKH EHJLQC
SHULRG
7RWDO &RPSUHKHQVLYH ,QFRPH IRU WKH \HDU
3UHPLXP RQ LVVXH R
THVV 6KDUH ,VV
%DODQFH DW WKH HQG RI WKH UHSRUWLQJ SHULRG
$SULO WR 0D
2WKHU
3DUWLFXODUV 7ZRWDO
SHFEXULWLHY bwxwRU| SHVHUYH  5HWBRPGHE KBQQLQH Y
3UHPLXP
LQFRPH
%DODQFH DW WKH EHJLQC
SHULRG
7RWDO &RPSUHKHQVLYH ,QFRPH IRU WKH \HDU
%DODQFH DW WKH HQG Rl WKH UHSRUWLQJ SHULRG

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUWHRWWKHVH FRQVROLGDWHG ILQDQFLDO VWDWHP

$V SHU RXU UHSRUW RI HYHQ GDWH

JRU 06.& $VVRFLDWHV

JRU DQG RQ EHKDOI RI WKH

-DQD +ROGLQ!

JRUPHUO\ NQRZQ DV 5 . .XRDU 8 &R .$ 3/&
&KDUWHUHG $FFRXQWDQWYV
,&$, )LUP 5HILVWUDWLRQ 1R 6

7XVKDU .XUDQL
3DUWQHU
OHPEHUVKLS 1R

3ODFH OXPEDL
'DWH

-

5DMDPDQL OXWKXFKDP\
0DQDJLQJ 'LUHFWRU DQG &(2

- ™
30DFH &KHQQDL
"DWH

*RSDODNULVKQDQ 6
&KLHI )LQDQFLDO RIILFHU
,&%, OHPEHUVKLS 1R

30DFH
'DWH

%DQJDORUH

30DFH 86%
'DWH

9LG\D 6ULGKDUDQ

&RPSDQ\ 6HFUHWDU\
,&6, OHPEHUVKLS 1R $
30DFH %DQJDORUH
'DWH

5DPHVK 5DPDQDWKDQ
&KDLUPDQ DQG 'LUHFWRU
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&RPSDQ\ 2YHUYLHZ

5HSRUWLQJ (QWLW\

7KH &RPSDQ\ ZDV LQFRUSRUDWHG RQ 0D XNFK QHWRRFDQU QRG WKRHQW &RPSDQ\ DQE WR LONBUWQEX\ VHOO
DQG GLVSRVH RI DQ\ VKDUHV VWRFNV G MWEDOWRKU HWVH GHHHRDIEOWH SHHEH QW XUH WHHM QRV XUV VWRFNV
*RYHUQPHQW /RFDO $XWKRULW\ %RQ&W D)0 &Y DWIKRPDWRY QHIGHVE& EV LG LD U\7KIH- B QD KIDE\LKDO /LPLWH G
UHFHLYHG FHUWLILFDWH Rl UHJLVW UBWMDICR @ RIREDTRQ WR)ENLORQ LASHYDWLQJIDQQDQE)LHHO HRABLQJ &RPS
5HVHUYH %DQN Rl ,QGLD RQ -DQXDU\ V I8V SHBHOWH QX IR3 HUHZQED QNYV LQ WKH SHUYBIVWADOMFRMRU LVVXHG
,QGLD WKH FRPSDQ\ D 1RQ 2SHUDWL QD QL QIIFQFMLID® KROGV QUK&RIPGY HVWPHQW LRU PQWCSPNDDRZ YL QDB QFH %DQ|
-DQDODNVKPL )LQDQFLDO 6HUYLFHV /LPLWHG

6WDWHPHQW RI FRPSOLDQFH

7KHVH ILQDQFLDO VWDWHPHQWY DUMFRGQRO/LSOWHBUH® DQ FLPRRYWDQFH ZLWKYV, Q QO GBFFRXEWLQJ 6WD
SURYLVLRQV RI WKH &RPSDQLHV $FW G 7WKHGEW6 DV SRHMYEHLEHG XQGHU VHRWL RQOH RR WKKHSFW UHDG
&RPSDQLHV ,QGLDQ $FFRXQWLQJ QW RRESDQVHEXOHWLDQ SFFRXQWLQE$MDYGDUGY $PHQGPHQWYV

%DVLV RI SUHSDUDWLRQ

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHOAKY IR KDMWKHEHBPQ BQIBSIBUHG E\ WKH &RWEDQGLO ®FFRUGDQFH
$FFRXQWLQJ 6BWDQGDUGYV ~,QG $6p QRWISIRHDBVEN WIK B LOL) LARY BURIP&R W R1 , Q GQ B DOIG $IAF RXGWIRPEDQLH YV
6WDQGDUGYV 5XOHV DQG &RPSNQ WD QGO UBY $BPRIQUBPHQW 5X®RRPVWLPH DAR DIPHPFIGH® WKLV UHJDUG

3ULQFLSOHV Rl FRQVROLGDWLRQ

7KH FRQVROLGDWHG ILQDQFLDO VW DMWHP WY DW i RIPS WIWRII WHH & RPSIFQ\ DQ G $WIVR FHICDAMHHEY DIV/DRMW KD QG IRU W
&RQVROLGDWHG ILQDQFLDO VWDWHPHIQRYPDDFHFBRXAMLQH G RYLOLHV |RUHULNHHRWQV® MWPRQDUWD QG R

FLUFXPVWDQFHV ,I DVVRFLDWH XVHV WRKDRXWWRQH BB EBMHHY RWWKH FRQWRY LD \@ HIGH MU DOWLR QW H F

DQG HYHQWV LQ VLPLODU FLUFXPVW DRWY D UNSBDRIS WA W K DV B X VRPHD W H -8 DIUQ RQ MLIOK FRADARORBQWW G Q S

ILQDQFLDO VWDWHPHQWY WR HQ@RPSID FRQ IRUPRXQ VEZLQK SRIOH FLHYV

7KH ILQDQFLDO VWDWHPHQWYVY RI DOO H@®W EWQM R XIVGIBW RRIQMKUHHSKIUSHR U H S R U VQIWD & READSDHY DML VAK DW R 1 WK H

\HDU HQGHG RQ ODUFK

&RQVROLGDWLRQ SURFHGXUH

$VVHWY DQG OLDELOLWLHYV RI DVVRHAVMWRQVBE LQFERHSR UQ IVGBLD® W K D WRIG HRQ W K PRXLMW WOKIH H[FXLSM P HW
ZKHQ WKH LQYHVWPHQW RU D SRUWLR® O\ HRUHRD O EQDAKMIAK HF® DWW KW LV DFFRXIQWHG $®RU LQ DFFRUGDQ
8QGHU WKH HTXLW\ PHWKRG WKH LQYH\LWRBQ®\LWHEQ JIMWRIFL DWH RV W® QG DIGWHXWWH G R\PKSHUOH DA WH U WR L
VKDUH RI WKH SURILW RU ORVV DQG RWKMKH RPSRFKHQNYYHYQEROB RHFHLY H & HGRPVDIVV/RFEWWRY LY UHFR
WKH FDUU\LQJ DPRXQW RI WKH LQYHVWPHQWYV

$IWHU DSSOLFDWLRQ RI WKH HTXLW\ P HWHKRDTK NWKKIHFLRW & Bl Q HAWWDHYY MRLE M H F W L YHQRWY LG MQKFHHDW K BWLW WHH L Q Y H'
LV LPSDLUHG ,I WKHUH LV VXFK HYLGHQFWKW KH RRBSWDRN IESCFXUPIHMQW DV WKH BYHHDEHQRAH ERWZWHQ WKH L
RI WKH DVVRFLDWH DQG LWV FDUU\LQJ KB ORV\VODRG MKIBDQ WRFBURLYWVORVY RI D\ RVYRRLDWHQ® WKH 6WD
IRVV -

:KHQ D FRPSDQ\ WUDQVDFWYV ZLWK DQ DVNRXOBW B J $U R PLWKRHUWILRD/YHIVF W L R QW GZ L QY KV B W VFRRFLDDAOH D UH UH FR.
FRQVROLGDWHG ILQDQFLDO VWD\RHEB QWY HRQ\OK IR WHKKHH D WRIRMRAVM KW KIPR\P DG\ QRW UHODWHG

)XQFWLRQDO DQG 3UHVHQWDWLRQ FXUUHQF\
7KHVH ,QG $6 &RQVROLGDWHG )LQD QF HISOLEW,Q\G HP & GW S HHIH SIBH VAHQWK LV D RO & KX RRIPGBQ\$® OX Q FW L
DPRXQWV DUH URXQGHG RII WR VQIOH D\H RWHKHW 2N K RIXIVD®LEAD WKH G

%DVLV RI PHDVXUHPHQW

7KH FRQVROLGDWHG ILQDQFLDO §BMDHAGH R B QDVK/L K BPWRHU EFQ FSRMHW ED VLV

6LJQLILFDQW DUHDV RI HVWLPDWDRG FUV MRS DRMPXGLI®HDSWO\LQJ DFFRXQWLQJ SROLFLHV

7KH SUHSDUDWLRQ RI FRQVROLGDWHGRUGQDQFHDAL WW D@/ BH QW YV XIQUBFFPDQDJHP HQVP DWRHRDINGIGM X GIJHP H Q \
DVVXPSWLRQV WKDW DIIHFW WKH UHS R WG D PRXONMWR/I GG OQPEVOHWSLHYV DXEHW K BEWDERRPSMWQWIOH GLVFC
GLVFORVXUH RI FRQWLQJHQW OLDE L CPLHAQLW \E HAKLHH & R R SIDIQD W W B & THMAW L P D W H \QX/\RIDGE & R VB G $ DUDQALRDDR | W |
VWDWHPHQWY DUH SUXGHQW DQG UHDMR FREKO®I BKBRIADWILRRB SNWLRG®WR SHU LRIG U$FWVRPDW KIRHAHX O WV FR X
HVWLPDWHY $SSURSULDWH FKDQJHV LQ BNRHGW WEHHF PRHHY PIZTH) B VRP MK FKDQJHV LQJIFWKHXPVWDQFHV V
HVWLPDWHY $Q\ FKDQJHV LQ WKH DFFRKWQMWGE QO HWKAHL B B W IHR/GDIUQ AK-LIKH VX FK FKD QG DQG LWFXPVWDQFHV
PDWHULDO WKHLU HIIHFW DUH GWWF GRQN G QG VW H GY RVOH\N) M- O VWDWHPHQW YV
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-

7KH NH\ HYWLPDWHV DQG DVVXP W LRIQFVR OWHR® L&D SWHES DIUIDMIFLDO VWDWHPHQWYV DUH
YDLU YDOXH RI ILQDQF

7KH IDLU YDOXH RI ILQDQFLDO LQVWU X PHQBH WM FWM K ¥ HSU WHRH WHIODDWD DRV VHW R W @ [OL@G RAURG WWO\QVIHU D Ol
WUDQVDFWLRQ LQ WKH SULQFLSDO RU P RWHM PGIDIVAWBBHRXW G B IVHNXQGB U FXU U BDQW PLDWBHWFARQGLWLRQ'
UHJDUGOHVYV RI ZKHWKHU WKDW SULF MWLV GWHBPWQ QR B\QHRUAVKDHEWD M [RUXIDW L R @ XHMW R RILTMOHQ FK B Q WKWHIW MU Y D
DQG ILQDQFLDO OLDELOLWLHV UHFR Q& WGE HQGW K i YEHD® DURFH DRHLEWH PDDQ N H WD W R H L B WH FBIHD DX BMILIRE X V L Q
WHFKQLTXHY WKDW LQFOXGH WKH XVH KMWD® RDMKHRQH PFRRGGHHOON DHIHH WOSN HQ | U R P REWIHELOYHD EEDXHVP DUNHW V 2
ZKHUH WKLV LV QRW IHDVLEOH HVW LIPDE QR Q DLIVUUHDTOXX H ¥ G- K G HHVAMIMBADY D QI UHDWWLIRRDWRHIVOLLG K@ & GW \FIRQ L G
PRGHO LQSXWV UHODWHG WR LWHPV

LLHWHUPLQDWLRQ RI WKH HVWLPDWHG XVRMXCDQGYWKHR D WIHYMEHWDUVHVR ZKLFK FRPSRQHQWYV RI WKH F

-

FDSLWDOL]HG

8VHIXO OLYHV RI WDQJLEOH DVVHWYV EBEUHIG EQVHE& R@XDKH, ORI MVEHHRMWABDQLHY $@W LV DGBWR FRD ®W EXPSWLR
WKH &RPSDQ\ IRU DVVHVVLQJ ZKHSMKHODPHBVIVE® PAONFEHFRP S R Q HVOWHW RA DW KEHH FFRO\SW V\RD ONL KHHGD
(VWLPDWLRQ RI XQFHUWDLQWLHNOWHO DSDIQEIHR RFWKRPIQREDO KH

7KH &RPSDQ\ KDV FRQVLGHUHG WKH SRVXDBMOH RP MAWHVS\D QBW LR WHODWLQJ WR &XQWV RQ WKWH FDUU\LQJ
DVVHWYV ,Q GHYHORSLQJ WKH DVVXPBE®H RQW XUUH-O B QR KU WIRLQ WH I$R V § LW K HHIIREVDHORH AMRIQR/PS. P FRIQBLAVLRQV
WKH &RPSDQ\ DV DW WKH GDWH RI DSSURMPB@RW WKH YV K VIHEDQFWBO YWD DQG HRWHURB QA FRXRWHRVY RI LQIRUP
&29," RQ WKH &RPSDQ\-V ILQDQFLOCHYWDRMH RMHK@WVHRDNLPDWHG DO/ DIWWWRKHWHGD QB RALDOES VRDWHPHQW YV

6LJQLILFDQW DFFR:
7KH &RPSDQ\ KDV DSSOLHG WKH IFQBRAMR IDDOFBNQMR®VY SRIOVHQ W.® Q BL Y& HAMHD MRHP\HRON\E D W H G
5HYHQXH UHFRJQLWLRQ

,QWHUHVW RQ IL[HG GHSRVLWYV RS RWWRRQLEDE LR/QWD WIL@H LSUW RDIFEARNIQMQ & KMK Bl PIRKSYON. FRXEADHAVU D W H
‘LYLGHQG LV UHFRJQLVHG ZKHQ WKWL G HIKW LW RH U W BDHE OYLWY KAHKGH

LL)LQDQFF

,QWHUHVW H[SHQVH RQ ILQDQFH B R Q LIDE IDFIFW XDV E\D Y HE KM I( 5l | RFWIKRGLQWHUHVW UDWH
7KH (,5 LV WKH UDWH WKDW GLVFRXQWVOREM WKW RKD W W& HXMZHAVFBEGIOLIH RI WKHKRQWBB ISHULRBWUXPHQ
ZKHUH DSSURSULDWH WR WKH QHW FDDO\DQ D BP®&XWWD R IMXK MW HGE DRUFK S | U R QMOQN[IS HQ WHIV ROKQH. JLHBNVRIQ HV W H
(,5 PHWKRG RQ D WLPH SURSRUWLRRQUEDNVQY DSSOQWG RY IWKDQFLDO OLDELOLW\

$UUDQJHU IHHV VWDPS GXW\ FKDUJHV D QD R WKRHW KH HM I\W K /W YIHU IHQIWQHAUHHV W U® WO W& HD HO LIDEWQ YW\ DUH LG
LQWHUHVW UDWH

2WKHU IHHV DQG H[SHQVHV VXFK HOHWHH\RDQH]HQFXW DG ZK

LLOLQDQFLDO DVVHWY DQG OLDELOLWLHV

D

JLQDQFLDO DVVHWYV
,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

([FHSW IRU LWHPV DW IDLU YDOXH WKURXIKISQRIQM BO DRVNW\ DAJH UHFRJIQIXW 8 U @ L X B GVQADDQY DIFIMUL RO X F
FRVWY WKDW DUH GLUHFWO\ DWOWW REW WH RQH JDQG W QREQ HFHEWBIW LRQ Rl WKH ILQDQFLDO DV

JLQDQFLDO DVVHWY DW DPRUWLVHG FRVW
$ ILQDQFLDO DVVHW LV PHDV X WUWGPBIWW\P ERWK] RE WR ¥ WRLO O R Z IGRV E RQIBW WE RIQN CDX) GIZ Y/ QRW

WKH DVVHW LV KHOG ZLWKLQ EMKMWQYN \L\P R\GRH BRAKR DN \RH WAD E @ ¥R0UWG A D WK R GERD\O HFQWG FR Q W

WKH FRQWUDFWXDO WHUPV RI WKH |ILQPIQ EHZOGDWHMWR YH WK I 8 FRAY WBKID W D ($ 1D & PQKEOL BV HRIHYWWY R1 S U |
RXWVWDQGLQJ RQ WKH SULQFLSDO DPRXQW RXWVWDQGLQJ 633,
$IWHU LQLWLDO PHDVXUHPHQW VXFKTXBQ@PLDRHDVXHUMWE DWHDFREWH]HG FRVWUWL]GIE VFRN W, E\PHWKRG !
FDOFXODWHG E\ FRQVLGHULQJ DQ\ G L VARXRQVDRIGS b H K LW RRVIATWIKDW DUH DQHRRUHNKWG OB BOWVRRWKH (,5
LQWHUHVW LQFRPH LQ WKH 6WDWHPHQWLR D®U RDLW \RLLD IRIVAR P7 KHSORVPHQW DUH UM RR BQIR HGVLRUWKH 6 WDW
IRVV

JLQDQFLDO DVVHWY DW IDLU Y DO X WKUHRXQRRPHKHU FRPSUHK
$ ILQDQFLDO DVVHW LV PHDV X WG/ YD \E RWA& R R & H LIRIOVD RZ L Q J VAIRQBMMIR QV DWG) IA3QRW GH

WKH DVVHW LV KHOG ZLWKLQ D EXVLQHYNKRRGHG EKERWRERBPWEWHL QY FRQ W Q D FMQXCOWXF ED B KDONORBNVVD QG V +
DQG

WKH FRQWUDFWXDO WHUPV RIUWKH RIQQD®HEDIQ HG/ GHW HYYWR FDVK IORZV WKDW DUH 633,
7KH ORVV DOORZDQFH LV UHFRJQL]HG LPHROVKG! G KRR P SURIK HWEGLXYFHH VOKEHR FD U U\L Q BI WD OKH-HQRW MK H ILQDQFLD
ILQDQFLDO DVVHW LV GHUHFRJQL]HG WKL RX® X0 DWE K BQIDVHGRILQ GRVK/HSUUF R P § U HKHHGQIWIRYPH H TQFERAP\HMR/ UHF O L
SURILW RU ORVV DV D UHFODVVLILFDWLRQ DGMXVWPHQW
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JLOQDQFLDO DVVHWY DW IDLU YDOXH¥W3WKURXJK SURILW RU ORV

$Q\ILQDQFLDO LQVWUXPHQW ZKLFK GRUYI ¥ MRMWIRKMH WD WKRG DVVDRWDR PR UW L] HIGHBRW R/ RH) DVD)@X & HEG D WO DV VL
Y973/

,Q DGGLWLRQ WKH &RPSDQ\ PD\ DOVR HW@UXAHE R FDIDVAK R VDKGHEZWMH FHHW YV D RIRUD LDWEMRMWIR U )928&, FUL
+RZHYHU VXFK HOHFWLRQ LV GRQH RQ®LQIDGRL\QD ¥ R DAHGXH VR RID U H F R J QH W MRR [L\) F R RFR X @M IQEFEY U H I H L
PLVPDWFK-

'"HEW LQVWUXPHQWY LQFOXGHG ZDWHKLRHWYKU)K¥E3D \WDWHURADO XH HIGWIKQDSOUR AKD RUHYRMIWFRIQL]

&ODVVLILFDWLRQ DQG VXEVHTXHQW PHDVXUHPHQW
7KH &RPSDQ\ FODVVLILHV LWV ILQDQ¥FPB O \DMYHEGVY VD W VW KW H TDR-HRQUMA. ]H G FR VW XRUL QCH\WWV YAIDROGHHOEIRWH G RQ W
PDQDJLQJ WKH ILQDQFLDO DVVHWV ORYGFW B H DAFRRMQAINUULYMAL KV CRFIANKKH ILQDQFLDO DVVHWYV

E )LQDQFLDO /LDELOLWLHYV
,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW
(IFHSW IRU LWHPV DW IDLU YDOXH WKURBDO SURQ DLQF RUOORIMVE DO ZB/LHV DUHYDBKRIIQOMMNG R PWQRYO\ DW |
WUDQVDFWLRQ FRVWV WKDW DG H GEWH FMOW DOV WRLE XKW DLEYMDIRY WKH ILQDQFLDO OLDELOL
6XEVHTXHQW PHDVXUHPHQW
$00 ILQDQFLDO OLDELOLWLHV DUH VXBENIHTGH BRAON PIiIH/SW HB UD W @IPRF LD O MLELEOLLON MHVH Y QP X GT.8YJ 6 X F K
GHULYDWLYHV WKDW DUH OL D BHIMVXVIHY DWHDMXEVEDXHQWO\ P

F'H UHFRJQLWLRQ RI ILQDQFLDO BVYHWVHNQG ILQDQFLDO OLD
$ ILQDQFLDO DVVHW RU ZKHUH DSSOIOFD¥QHWIRSDIDVWWIF DL ERPSDR\ Rl VLPLPDULIRQGBBHBRIMYH®V LV S
ZKHQ
7KH ULJKWV WR UHFHLYH FDVKYHORPSL UMHRP RWKH DVVHW KD
7KH &RPSDQ\ KDV WUDQVIHUUHG LWV VLIIKRPVWWKRI DN FHIW R F BDK IVVRZXPHG DQ RBCOADDKVLRRZW R GD\ WKH UH
IXO0 ZLWKRXW PDWHULDO GHOD\ WR DWRKL ¥ G CSWDWMNGQ DHPG QWD S 6 VAL WIKHU D UWE&H/ %R P ¥ DQWKIMNWOWUDQY I HU
WKH ULVNV DQG UHZDUGV RI WKH DV VHWK RW WU MKH KRB S 0 @RIV HOMDMQ H G \GXUENZ\DDUGBW LRI ONK HD D OWHKWH ULV N
EXW KDV WUDQVIHUUHG FRQWURO RI WKH DVVHW

2Q GH UHFRJQLWLRQ RI D ILQDQFLDO DN §HWK HVAKIHUG L L IHU BIDREXQEM WEZWKH DV VHWO RADWHKIG MORUWWIDJ DPRXQ
SRUWLRQ RI WKH DVVHW GHUHFRJQL]H GLYHIEG MXKAHOKREQ DL COHIA DOMIZRIDV Y i FAH R E W IDLVQHK® B G VYV KID@\OQER OLDELO
UHFRJQL]JHG LQ 6BWDWHPHQW RI 3URILW RU /RVV

7KH &RPSDQ\ GHUHFRJQL]HV D |LQWQ FLROQONO DFROOLOVR ERHODW LR €@ DRIMH HYISLEKIDUJHG RU FDQFHOO
G ORGLILFDWLRQV RI ILQDQFLDO BVOHWIMHDQG ILQDQFLDO OLD
JLQDQFLDO DVVHWYV
I WKH WHUPV RIDILQDQFLDO DVVHW D DHD KB @/IH V/ HZE HWKKHH & RAPISHD ED MK IORZV R WIKGIVWPIRIBA O GG DMV HWWD U H V X
.l WKH FDVK IORZV DUH VXEVWDQW L D Q®F @&/1LX DKOUWIQ\K WW KHR) FDR/HK FARIW | U R RVVWDKIH FBHHR BG VR @ DYHALDO DV

H[SLUHG ,Q WKLV FDVH WKH RULJL®RDOQLLQ® QPICODD QN X HMD D) BHMM BVVHW LW ¥WE R GQIR B ® QWHIDILILEDEXH D
WUDQVDFWLRQ FRVWYV

I WKH FDVK IORZV RI WKH PRGLILHG DV \RHAW FODUHJ QIRGY DAY EDPRDGM LHD® G\ GLIIHGRBW QWWHILHWXBW RGLILFDV
GHUHFRJQLWLRQ RI WKH ILQDQFLDO D VQAHWAH F,OVE K D\D WHIWHW WHK B LBRRAS BD U U\ L QUHIW B ® G W HRF RVIQH. JHQ D QF LD O
WKH DPRXQW DULVLQJ IURP DGMBRPWX QW VDKHDIPRE VI EPW LIREY J D L G RRJI LOR RW IGRYWDWHPHQW RI

JLQDQFLDO OLDELOLWLHYV

7KH &RPSDQ\ GHUHFRJQL]HV D ILQDQFLNODO HDERG LM H BKHQGLWKHVAHOMK IORZV RH W KB VAVRIEQW.IHIBDOLDEL O LW
GLIIHUHQW ,Q WKLV FDVH D QHZ ILQRB PIRIEL (O IHIGE WG W VEDNVBIBFRQ QL ]HG DWHBIMZ M B Q X\HK I KB GWVLIQUHQ FH
DPRXQW RI WKH ILQDQFLDO OLKH QI \ | HQWQFELDLO/ O 6 ED @G WK HAFLRN K LA R G LIL QH GVWDRMHPH QW LRI SURILW RU O

H 2IIVHWWLQJ ILQDQFLDO DVVHW!

JLQDQFLDO DVVHWYVY DQG ILQDQFLD X © IQIHL ®PW XIQWDLWHSRIHVHY WG MQ WKW WQ W KRB QUK RISRPOMELDO SRV
KDV D OHJDO ULJKW WR RIIVHW R K/H\DWRMQRY QG EQWIHQBY WWR WGID MK H O KBIEDR QY WW \DLPE YWD QHR XV O\



-$1% +2/',1*6 /,0,7("
IRWHV WR WKH &RQVROLGDWHG WRBQADDOHQWBWHP B8QWWKIRU

)DLU YDOXH PHDVXUHPHQW

1)DLU YDOXH- LV WKH SULFH WKDW ZRXOKWERUW EPHG YW WRDWQHOWUDD MIVD/ELOLWWAHBQ RDGNKHW\ WUDQVD
SDUWLFLSDQWY DW WKH PHDVXUHPHQW\&Y\WHMVHQWHKHVBEKH @RLYSD O RYWD Q@ DJHRXW KDWNHVW MWR/ KW FK WKH &R
WKDW GDWH 7KH IDLU YDOXHVR| @QRQLBEUOCRWADWHID WEWN L

:KHQ RQH LV DYDLODEOH WKH &RPSDQ\ PHP® V& Y W\ XWKHQIW XU/ ¥ Q @ WHK RITXRWH G S (KIDPM ILQVDAQUIXPW QYAH P D U N H W
$ PDUNHW LV UHJDUGHG DV DFWLYH- LIRW WCOLQEDR DWWR @AD NRHU SVOIOHF HD Y W V X | H. IMRH © WRINULHGTHK B Q EF IDQJG Y R O X
LQIRUPDWLRQ RQ DQ RQJRLQJ EDVLV

,] WKHUH LV QR TXRWHG SULFH LQ DQ D FWQ\YXVPHHIUWMHWK DWKLHR@ WHKIH KRR PBXHV WK D WVPRENVHIWDW®H XVH RI UK
LQSXWV DQG PLQLPL]JH WKH XVH RI XQREMHYNYOEDW ILRG XWHF KTKH *KRQYFRUSRPDWNNVD S D IRW WAL DMFVWR UV W
ZRXOG WDNH LQWR DFFRXQW LQ SULFLQJ D WUDQVDFWLRQ

LY(PSOR\HH %HQHILWYV

L 6KRUW WHUP HPSOR\HH EHQHILWYV

6KRUW WHUP HPSOR\HH EHQHILWY DUH H[BHYVWURDBVGMHIGH § ©Q D MMHGE WH U Y LLFH F R JH)E WHGER $ DWMCHLD PR X QW H[ !
WKH &RPSDQ\ KDV D SUHVHQW OHJDO RU PRYYXWW RPWX MW E/ODR JHVIXRPQVWRR SDVW VRABHULEQ G WKHLGHG E\ WKF
REOLJDWLRQ FDQ EH HVWLPDWHG UHOLDEO\

3URSHUW\ SODQW DQG HTXLSPHQW

5HFRJQLWLRQ DQG PHDVXUHPHQW

,WHPV RI SURSHUW\ SODQW DQG HTXLS PH\DWDIFE X FPHDIVW H B G5 B &/UFHRLWWLRQ DQBVI/FEXPRO DMVRN® LPSDLUPH
LQFOXGHY H[SHQGLWXUH WKDW LV GLUTMNEWON LIRQWU L\E K W DE/V H W R7 Wi HF DEW 1RQ ROHCE HAR O KW IPRFAMH S DV V H V
PDWHULDOV DQG GLUHFW ODERXU DEX\RWKGIM \WR\BAY GLIUMHIFWION DWWV WR IDQXRLUNG DG KR @ GWW HREQ® VRIWW K
RI GLVPDQWOLQJ DQG UHPRYLQJ WKWLMWHHRY DIQLGF K WWKANR WDLLOH GVRKF B WRHDG T XOMGEL B R Q Il BA/LVHWRR V W

KHQ VLJQLILFDQW SDUWV RI DQ LWHP RIPHORS KDWHN GIOIDHWH Q WGXMAXXS OLYHV WSBUDWH DWHPYQWHG IRU
PDMRU FRPSRQHQWYV RI SURSHUW\ SODQW DQG HTXLSPHQW

*DLQV DQG ORVVHV RQ GLVSRVDO RI DQ [HW K PSPIHSIMR B BIVAH &6 D@ WQHBGGE\ FRPSDSRYD W RHVEK RAHHGY IURP |
FDUU\LQJ DPRXQW RI SURSHUW\ G® DQW DBBRHDX|IS® HGHW DLWKLQRWIOHRVWDWHPHQW RI SURILW

6XEVHTXHQW FRVWV
7KH FRVW RI UHSODFLQJ D SDUW RI DQ LW K P SRA HSQ\R S N UMA\F FSDILQ MGDIQIGWK H F D U UWL\Q S DRIRXE)XAVHRY MKW LW HP L
WKH IXWXUH HFRQRPLF EHQHILWYV HP E FORZHE Z WK KLEGRWE B G\D DWE LAY FRVW FDQFPH BPHOMVXOARX QWOLDEO\ 7
RIWKH UHSODFHG SDUW LV GHUHFRJQLBDG VAHKUHYERV@VFRISURIS BOWW B ODQW D GG ® BRI R WERW MRY VU IDFRJIQ L]
LQFXUUHG

'HSUHFLDWLRQ

'"HSUHFLDWLRQ LV FDOFXODWHG RQ WKBGRYW RQ GVWH KXV A QW SHUWW\WKHLU MVWLPBWHGSWHRULGXDO YDOX
OHDVHKROG LPSURYHPHQWY ZKLFK DUWHKKO/ON WGHIBKMFORQYH & HYWKHRG RYHU WH® GU W \UWMIERD @ H]G G \LIQPIXO OLY
6WDWHPHQW RI SURILW RU ORVYV

7KH HVWLPDWHG XVHIXO OLYHYV DRIW WIKWHHFXHWIHRGBY DQYE BRPIROORZV

3DUWLFXODUV 8VHIXO /LIH

&RPSXWHUV DQG 3ULQWHUV <HDUV

7KH GHSUHFLDWLRQ PHWKRGV XYHBOX® O DYHHV UHY G HZHAMVAE. ®X\WD B D FXVWHSR UWDL S URIBW HDDNHS DG M
'"HSUHFLDWLRQ RQ DGGLWLRQV BISWSKRVD®WD ED BIUR Y LK HE RR) FXSDW RHMK HVGIDMDHG RORDKXVH GLVSRVHG RI

YL2ZWKHU LQWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWY DFTXLUHG VH S COUD WHHRR JIQULWVE R Q VDXW A B\RAD ) ROW R Z UQ E @ 8 LDVIVIHAVY HFR @ DWU R G LOQWV L
FRVW OHVV DFFXPXODWHG DPRUWL]D VP HRWDIRRY Y FHFX P KD QW HGW.PG DILEO H DIV WYV H FORPFRSUM IV LHIG) R® WARK W/ Z
EDVLV RI ZULWWHQ GRZQ YDOXH HG WK R X & YOHU HWKIHWHVHN D ¥ B WW

3DUWLFXODUV 8VHIXO /LIH

&RPSXWHU 6RIWZDUH <HDUYV

$PRUWLVDWLRQ PHWKRGV XV H DOV LY W QLG DG LBEX HD KD O H SRIUWDLSBIU & B WIHD VIG DG M XV W H

YLLPSDLUPHQW QRQ IL

7KH FDUU\LQJ DPRXQWYV Rl WKH &RPSDQ\DWH)RGYLADOELDW PYFKWWSRUWLQJ GDWHHWRY CHWHUPLQH ZKH
LQGLFDWLRQ RI LPSDLUPHQW ,L\DAOW WXKHKQ QUKIHF DWVYR®W -N[UHFRWMHUDEOH DPRXQW LV HVWLPD

,PSDLUPHQW H[LVWYV ZKHQ WKH FDUU\L Q JQHIODAWMLRIIDXQD WV ff&*BR U APAMKHIGY WKH UHV¥RWKHHUIDIEJXKHH D RRR X QW  Z KL |
WKH IDLU YDOXH OHVV FRVWY WR VHOO BE@AOMVUYXARYYKWR VKB ODLW DYDWLYHG ERQBE CRIQVDYMHMODEOH GD\
WUDQVDFWLRQV DW DUP-V OHQJWK IRWVIHPILWD PDVOHMG/ RY ¥ G KHFRX@QX\WHHIG FDV K KORIZX W&)U R RGHIOF WKIBUH E\ W
FDVK IORZV GLVFRXQWHG XVLQJ D SUHOWB\W 8 [RXRRXHQWWULDAUHN MW MW UHMVPHQWQ B TUW K N VWL S HFLDIORXW R1 PRQ F
WKH DVVHW
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,PSDLUPHQW ORVVHV DUH UHFRJQL]HG V\Q \Z\X B @ MAKHQMD B U SIUGRJ I'\B RXJHORI DQ DV V &V &R U HF[FWHKI GWQHUDWLQJ X
WKH HYWLPDWHG UHFRYHUDEOH DPRXQWH GPIS® UBIRIS® WWD R V& +BW IDHUARD Q O R F D WLHIE) IR IR XWQWVRRUY B@X FH WKH FL
JRRGZLOO DOORFDWHG WR WKH WM VFD UDQLE W R AR XWQRV VU HRG XWFKH AW R 8D QD VRAHWOML WY WRKHDXQUW UDWD EDVI

1RQ ILQDQFLDO DVVHWYVY WKDW WXILHIHG IIRAS BRYFH Q HDWH YW U WDICH RH QMK R | LIPISK. WHS@RW WDWQ J SHULRG

YLLIRUHLIQ FXUUHQF\ WUDQVDFWLRQV

L

7UDQVDFWLRQV LQ IRUHLJQ FXUUHQFBHYWUHHWXQ OWO R YHBIG FKR WG FU HRY W K HDAR VKPHQG MW/HH] RK VK3 UDWH
WUDQVDFWLRQV RU DW WKH DY K& PLIFDWIHW HWLK HV B F W XD H [D/81S B'WRWKH GDWH RI WKH WUDQVDF
ORQHWDU\ DVVHWY DQG OLDELOLWLHW G H QIR IDQBHGDIQY CROUMH.G QL @ YMRUW K H | K Q B WH. RIQIVH AW WHQHF\ DW W |
UHSRUWLQJ GDWH 1RQ PRQHWDU\ LW HFRQWKLIW PWIHF BIODARMM G EDMRGHLJIQ FXH FHK®R\J BIUHDW DIV ODWH G T
WKH GDWH Rl WKH WUDQVDFWLRQ 1RQ@WRHHW RDWDDAYHH W DD/X® ©G DEAL OD L U Y D\G X B Q \DOD WRHIG! L DAVRXW KH Q F\ |
IXQFWLRQDO FXUUHQF\ DW WKH H[FKD QJHDWDMWHNVHKIPQ QUHGH )RIUM YD RKUAUHQF\ GLARIQHPHFGI Y @UH JHQHUD
6WDWHPHQW RI SURILW RU ORVV

BURYLVLRQV DQG FRQWLQJHQFLH®BWIHOD® WVWNFWR FODLPV OLWL

$ SURYLVLRQ LV UHFRJQLVHG LI DV D UHNVSTGDQN RDY B BWW HYG\WY W EWKHDESR. RQ OB QDEHRHV MR @DWBIGFWLYH W
UHOLDEO\ DQG LW LV SUREDEOH WKDW ID@ R XWO@REZHRU H FRIQRPE FVRHOHW W O H VR HIREQIHG WWMRY KBURYLVLR
SUHVHQW YDOXH RI PDQDJHPHQW V EHVWHHYRDPLDMAKS RA RVIKHWHWSOHOWB KW S UHVH QW SRREWOWUIQWERQ IR\ WKH HQG
7KH GLVFRXQW UDWH XVHG WR GHWHUP L @H WUKIHWSH WK D @WJ A DOKHW.Y IXEWH Q WPRHDYINGIX\H DRAVAHRWOQUMHPAH Q WV R W'k
DQG WKH ULVNV VSHFLILF WR WHKHQOWBHLSOWRYXLVKRQLGRUHWR ARK B LSIHG/ D YHI RQ DMQLAPHH A-R/VWH

2QHURXV FRQWUDFWYV

$ FRQWUDFW LV FRQVLGHUHG DV RQHURXY EKIQ® W WH MB HEFWGHIJHFRQ ER WK H & R PG R RN UUWR R DKW KRR QW UDFW
XQDYRLGDEOH FRVW RI PHHWLQJ LWV REWLJEW LRORY XQIGHY IWHK H @RRQHWIR XV FRRWHD RN WKHPHDVXUHG DV
H[SHFWHG FRVW RI WHUPLQDWLQJ WKH FRGFWYV WFRM B R G WX HRIHAWHKGWIHH F R Q MAMMD B BVO IA/HKIRRG HADKSIUR Y LV L
&RPSDQ\ UHFRJQL]JHV DQ\ LPSDLUPHQWR BIDWHREQZWW K DANK\DNMWIR QW UDFW

&RQWLQJHQFLHY UHODWHG WR FODLPV OLWLJDWLRQ HWF

3URYLVLRQ LQ UHVSHFW RI ORVV FRQW DQWLQ BMWL\R Q HDDWH\MIPW R \W O CLIPHA VSHEQ DICHADL HW LHAMESU FOEUDHE OMF R J Q |
WKDW D OLDELOLW\ KDV EHHQ LQFXUUHBD\WE G WH® LIDFEFOX QW RY Q\EFR BVWDIU H U HWLE B W6 DWW Gl D BHIR Y Q/BIGF H VK
WR UHIOHFW WKH FXUUHQW EHVW HVW L®H WK DW MK HVRQ RV DORRZ R U LBHAMRRDOLEF H V' ZRHX REBOEH W TR QU WE WMV R V H W)
SURYLVLRQ LV UHYHUVHG

,QFRPH WD[HV
,QFRPH WD[ H[SHQVH FRPSULVHV FXUUHQMRDQLG]BE IIHU VW G WHR HOW. R ILSURILW DX® ®RW UH PIDSWH W R/ R/ K H H[V
D EXVLQHVV FRPELQDWLRQ RU LW® PV XIHFRRQL]BGRWKHUFWRORSUHKHQVLYH LQFRPH

&XUUHQW WD]

&XUUHQW WD[ LV PHDVXUHG DW WKH D P RX®\WM FWSRIFWDHG BVRHELHD S RPE LRUWWKH \HD IRIPG DPFBBWDQFH ZLWK WK
&XUUHQW WD[ FRPSULVHY WKH H[SHAWEGHMIJFSFOREERY W& MWD WD QG DQ\ DGMRVWMHFGWYWE OWKH WD[ SD\

LQ UHVSHFW RI SUHYLRXV \HDUN] UUWNVHQDEKWHG RWLPXBVW D QW EWHCK HHMWD B\ WE DW WKH EDO

&XUUHQW WD[ DVVHWY DQG OLDRIOLWRRSIDWH RIIVHW RQO\ L

D KDV D OHJDOO\ HQIRUFHDE GHR LQUKM \URRX-OW R | IDRIGH U H

E LQWHQGY HLWKHU WR VHWWDELRI® I KHH BN EBIWL D QB UVW R WRXH WAKH OLDELOLW\ VLPXOWDQH

"HIHUUHG WD]J
‘"HIHUUHG WD[ LV UHFRJQL]HG LQ UHV SHNWE RWWHRSRWIOH F G UIUHUHQIFP RX QW V B I DYDY @ ALVD DQUH 6 R D BMLARLIW L H V
SXUSRVHV DQG LWV WD[ EDVH

'"HIHUUHG WD[ DVVHWYV DUH UHYLHZHG DBWHBFKQUPB® D WHRHQGDW MR QEGPEH QW DUH WHIGX@RGOWR MKH HIWHQW
SUREDEOH WKDW WKH UHODWH & GV DJ XBHKQ B HIGAX ZW O ® QEVH DUWHHD OH ¥ WU \RH G XZNKHUH W\KIH [SEUGRHE BEJIIROLWY LPSURYH'

8QUHFRJQL]JHG GHIHUUHG WD[ DVVHWYV DWHQHGD WHVD/HE& DMFRDE K]HB SRR W KH Hf /EH@QNWW\KKCDW | KXW X DN EHFRP
WD[DEOH SURILWYV ZLOO EH DYDEDQHEOHXO/ DA QVW ZKLFK WKH\

'"HIHUUHG WD[ LV PHDVXUHG DW WKH WD[ UBVDH\$ WMKDBNVWRUW HRSREWHGGAL R HEUH Q FH WD HUD WKW\ UHYHUVH
HQDFWHG RU VXEVWDQWLYHO\ HQWFAWHEGHDW WKH EDODQFH VKH

7KH PHDVXUHPHQW RI GHIHUUHG WD[ UHHYH¥FKMDMWNVARXD O [ RRQRETIXXIRERFVKH PDQQHU WY ZIKWFK KHKH &RPSDQ\
EDODQFH VKHHW GDWH WR UHRRYHRRRQW HRWWWHM BDANKWHHRMDUDQG OLDELOLWLHYV

7KH HIITHFW RI FKDQJHV LQ WKH WD[ UDW HVORL@ BIHOH WU H @ MDY BFRHWMWEQ DV L Q FIRIPW RUFOSEBVMVKG WKH SH
HQDFWPHQW RU VXEVWDQWLYH HQDFWPHQW GDWH
‘"HIHUUHG WD[ DVVHWYV DQG OLDELOLWLHY DUH RIIVHW RQO\

D WKH &RPSDQ\ KDV D OHJDOO\ HRQIRRXAHDEDW WDJ KDV WHRNVVHW D VQWVW G XUUHQW WD[ OLDELOLWLH
E WKH GHIHUUHG WD[ DVVHWYV DQLG WHWH WGHD B WHH\G RWIDQ FORLFADHE W D PHMVR Q HOYAW IGREALWKH VDPH WD[D
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[L (DUQLQJV SHU VKDUH

7KH &RPSDQ\ SUHVHQWY EDVLF DQG G L OXWRHIGL WD/URQU @ QSIHUN VKDUH\G DMWDVLF HBH Q@ IEQ DL S HG LMQKIDWIKIHLV FDOF
SURILW RU ORVV WKDW LV DWWULEXW REONWKW R RRSDQ@\DEN WKB ZHKRROWHG DY HUD UH QY RXKEHUWRIQREUQ@UQ DU\ Vk
GXULQJ WKH SHULRG

'LOXWHG HDUQLQJV SHU VKDUH LV GHWHWPR Q FD®R ¥ V DAGKMDW WAL Q WW KH ESXURD E G WW R RH IGIKQNDHIG \DRYIHUWHKIRIO G H U\
QXPEHU RI RUGLQDU\ VKDUHV RXWRWDQG LGQLIOMRWLWHK B R\WMHEW L\U @ RIGH Q\DKH VKU XBWYV BDFH D QWL GLOXWL

[LL&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV LQFOXGHEBEBRY¥HWY WKW Q RVRDQEL QLD® PDW X ULBN KR DY & FIDW PRQWKV RU
HTXLYDOHQWY DUH FDUULHG DVW D@RW WKHHWFRVW LQ WKH ED

[LLEWDWHPHQW RI

&DVK IORZV DUH UHSRUWHG XVLQJ WKH HWBURFWPEHHVRBEB WKXHWHBG@XVWHG RRY WKERQIRBWK RI WUDQV
WUDQVDFWLRQV DQ\GHIHUUDOV RU BEBWADIXIW R NVEDWMNF RUSIWW RUHSRSPHQW V. D\Q B G WIHPKRIL @ YSHNVOMV RVYV R F
ILQDQFLQJ FDVK IORZV 7KH FDVK IORZQJI DR RISIQMIQJIDEQYRYMVYWLHY RI WKH &RASD QX DIRVHHRUHJIDWHG

SUHVHQWDWLRQ LQ WKH VWDWHPHQW RXEPURHQRAVL @B U K ®HNG EFDQYN RIYTH U G U PIDMQGWIKQDGNI PUP DRI SD\DEOH R
LQWHJUDO SDUW RI WKH &RPSDQ\:-V FDVK PDQDJHPHQW

[LY,PSDLUPHQW RI ILQ

7KH &RPSDQ\ UHFRJQLVHV LPSDLUPF\WWGDOWHRZIDW FRV VIR ([ R D GWX WK HD WIHQ Q R WL PODIVXWHMVEVD W )97 3/

(& DUH SUREDELOLW\ ZHLJKWHG HVWLY EWMHG RQOVWKH ¥WHGE L QYJORRWKH |LQ D QFLWQJ DVN HIK MARDWHHI O HFW LV
PHDVXUHG DV IROORZV

$ )LQDQFLDO DVVHWY WKDW DUH QRW F QMG I I ODPHS RIL UDHOGD 2FIDW KV K K RIUWHINDID OV W IQDWK \D DIHWS-RY WIKBD H ZLWK L
UHSRUWLQJ GDWH

$)LQDQFLDO DVVHWY ZLWK VLJIQLILFDW W R W FWHIBMWLIP SOHGH® UDV WK H S U B Q0 W K D QUXHHR/IXTDOD | IRWPKD\DKCR L
SRVVLEOH GHIDXOW HYHQWV RYH ULWRB 8 FHLISG DWNEVOLIH RI WK

$ )LQDQFLDO DVVHWY WKDW DUH FUHGEMW ERWZHHQCW KIHV JW RM\GEDHUH.Q@J DPRX QW \B QEDWKIE FIDWKHQW Y DO X
IORZV

JLQDQFLDO DVVHWYV DUH IX00\ SURYLBUY G DRW RIOXU LRUNHR IROOHEZWKQ WK H U HY LRI QR FURNDHARLEIED H H[SHF V
ILQDQFLDO DVVHW LQ LWV HQWLUHW\ RU D SRUWLRQ WKHUHR

7KH &RPSDQ\ DFFRXQWYV IRU LQYHVW P H @\V8VWLH BWVIRAL D VSDL D WHRRY WWD HD FK U H/BIRQUING QW & DWIKIH $W HDFK
&RPSDQ\ DVVHVVHYV ZKHWKHU ILQDQFLD® HO/ ¥RWW PDBULMED DWHGP REW ILQDQFRBDLDYWIQWYDMWGH WHVWHG
LPSDLUPHQW ORVVHV DUH LQFXUUHG EW DXQHG FRYQG\HLQ FW IRH UPSIVLRPMBW DV D UWKRP@MRRF R Qb HRGJ PIRAHUH Y H Q \
WKH LQLWLDO UHFRJQLWLRQ RI WKH Q HMV) G QWHIDMW BRY W HIY il Q RV R bl HYBIW WV KO YV XDDXIURHS BEWKRIQ RVAWH HV WL P
IURP WKH QHW LQYHVWPHQW WKWMWGFDQ EH UHOLDEO\ HVWLPD

,QYHVWPHQW LQ DVVRFLDWH

$Q DVVRFLDWH LV DQ HQWLW\ RYHU ZK L RRWLIH GRS B \ &KLIJ\D VILLFDLQ MF DQ 1O X H QF il LY WKH IS.RZDHIF WIROS D UW L |
DQG RSHUDWLQJ SROLF\ GHFLV LLRQYRRN BARGIWDR'G! \RW HWHR LEXXW FRQWURO RYHU WKRVH SROLFLHV

7KH UHVXOWV DVVHWY DQG OLDELO ISRUHDW R G D\QV RIKIHDWHHFRDWIR QQERWHG KH BORLIO FHWDRRGP RQW YV XV LC
DFFRXQWLQJ H[FHSW ZKHQ WKH LQYHVWIP\HB®D \RWL DL § SUM/L RIDOVGKIRWHRIOH L Q R ¥ LLRK FFRRUIGW QFHDFFRXQW
ZLWK ,QG $6

8QGHU WKH HTXLW\ PHWKRG WKH LQYH\LWRBQW®\LWHEQ IMWRIFLDWH RV W® QG D &M XWKHHERWEBIQHD IWHU WR L
VKDUH RI WKH SURILW RU ORVV DQG RWKMKH RPS$RFKHQNYYHYQGEROB RHFHLY H & HGRPVDIVV/RFEWWRY LY UHFR
WKH FDUU\LQJ DPRXQW RI WKH LQYHVWPHQWYV

$IWHU DSSOLFDWLRQ RI WKH HTXLW\ P HWHKRDTK NWKKIHFLRWW & Bl Q HAWWDHYY MRLE M H F W L YHQRWY LG MQKFHHDW K BWLW WHH L Q Y H'
LV LPSDLUHG ,I WKHUH LV VXFK HYLGHQFWKW KH RRBSWDRN IESCFXUPIHMQW DV WKH BYHHDEHQRAHD ERWZWHQ WKH L
RI WKH DVVRFLDWH DQG LWV FDUU\LQJ KB ORV\VODRG MKIBDQ W RFBURLVYWVORVY Rl D\Y RVYRRLDWHQ® WKH 6WD
IRVV -

8SRQ ORVV RI VLIJQLILFDQW LQIOXHQFH KU PHIDN OWINR DLOGVHH MR ERHY DQ\ UMW D LYACHGXHQ $BVWPHQW DV
GLIIHUHQFH EHWZHHQ WKH FDUU\LQJ D PRXRWY MRIl W K HQDLVIVARIFQ WW. 19 DOS®H Q FH D QQCH W K.IQ YDIVIVPBIQXVHIRQ VK H UH
SURFHHGV IURP GLVSRVDO LV UHFRJ@ RZHHUY BUR LIQWR U BWRW\L Q IDWQKD V V R FQW W & 110X b QG K ALVGUEXWD V Q HEBL | L F
RQO\ D SURSRUWLRQDWH VKDUH RI WKHVBHRERXQ \® &, SDUHY URFVOWUYHARUI® WR SURWMY RKDIDRWY ZIQHUH DSSUFR
LQYHVWRU -V LQWHUHVW LQ RW KWHXF K FFFDS/RHQ/H QWWH RE HHLTOXIL @/l LMDF WO\ UHFRJQLVHG LQ (TXLW\

KHQ D FRPSDQ\ HQWLW\ WUDQVDFWYV ZLWBR @Q DWR/IRML BW H RV WH\H IFFRPSOW L QJ | WR/IR FALIDHV W DVGIV D FW LR Q V
UHFRJQLVHG LQ WKH FRPSDQ\-V FRQV ROW\G RW 8 GWRQW RF LHY &/ N @\W VRHRBWH U HVWW UG /IX\W HB/ WRRF WIKWH W K D \
FRPSDQ\
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IRWHV WR WKH &RQVROLGDWHG WRBQADDOHQWBWHP B8QWWKIRU

[YLEHIJPHQW 5HSRUWLQJ

$Q RSHUDWLQJ VHIPHQW LV D FRPSRQHQW RRQVEK BERR S D QFWK ¥ WMHGIMIURP ZKLFKAXWAISHRQUAWHYHQXHV D
ZKRVH UHVXOWYVY DUH UHJXODUO\ UHYLHZSIBUPWARH &RPBDIQR Q/ FIKNHU R&2'0 WR PRNHAH&HWRVERQV DERXW L
DOORFDWHG WR WKH VHJPHQW D QIBQGVNRHV XYKILWK S HWVFRBMOH AHYDQ PIDE® HQIRUPDWLRQ LV D

6HIJPHQW UHVXOWV WKDW DUH UHSRUWH @& WH 82KH &RFOXGH \L W 2P ¥ MKIDIW DUH GIL®HBRWOD \D WO EXWDEOH W
WKRVH WKDW FDQ EH DOORFDWHG RQ D UHDVRQDEOH EDVLV

[YLUHDVHV

7KH &RPSDQ\ HYDOXDWHV HDFK FRRDKHWDHKRW RV DIUXDIOLIHRW@W OHB&H DV GHILQHG XQGHU ,QG

7KH &RPSDQ\ DV D OHVVHH

7KH &RPSDQ\ HQWHUV LQWR DQ DUUDQJH P HQW YRIUUGIHDN\QGH BXE R \DIRWDRWHAG SHULRGUPXY\® PWLRRQYH H[WHQVL
RSWLRQV 7KH &RPSDQ\ DVVHVVHV ZKH\RRMWD MIKH BRMHDYWIHF VD WVLVRW IFQ FHSWLR QD $OFPMYWUD MK HY RU FRG
FRQWUDFW

FRQYH\V WKH ULJKW WR 2

D FRQWURO WKH XVH RI DQ LGHQWLILHG DVVHW

E REWDLQ VXEVWDQWLDOO\ D@®& MV KWHHRR QK PILEGEHQQWL LWN\G IDVVHW DQG

F GLUHFW WKH XVH RI WKH LGHQWLILHG DVVHW

7KH &RPSDQ\ GHWHUPLQHYV WKH OHDVH W FUHRJ DR GVRIHDQARID K BIQ AMHRAE IVK®I U ZL WK SWRLHR[GWHBRSYWKHG E\ DQ RS
OHDVH ZKHUH WKH &RPSDQ\ LV [FHDRLR/QID\E K D WHRISWDLLRQW R H

7KH &RPSDQ\ DW WKH FRPPHQFHPHQW RI WKHY CH BIVIK WRRIWBWBIF V§ RBH FOR/AGHW DW FRWHVORQE LRRINAHVSRQGLQ.
H[FHSW IRU OHDVHV ZLWK WHUP RI OHVVWWWKPQOWDNE YHPR® WRYZ WIKFUHVD VV HW R Z) R D OWHHE H DAKRRW W WHUP D
WKH &RPSDQ\ UHFRJQL]HV WKH O HDW HQS DN PSHQWAH [RWQ DID VRISWIIL J K WVOH QM EDVLYV RYHU WKH OHDVH

7KH FRVW Rl WKH ULJKW RI XVH DVVHW FR®IWILHY PO OB RKOGMRR MMKKH OHD V8 VWOV PHIGCH. WW BQ\ OHDVH S
EHIRUH WKH LQFHSWLRQ GDWH RI WK HF @/HERAHW '8 OXN VD/QD Q QOWDD 8 GQBHQW LWHW WH B KWYRIIG X 8 ¥ EDMVIHWMD W O \
DUH PHDVXUHG DW FRVW OHVV DQ\ DF FXPFOXOHGV @ B L (PISDILIWW HRQVDORY DHYV L MD/QD UHKE HE UKL BWK'GH DV V H
XVLQJ WKH VWUDLJKW OLQH PHWKRG |URFPUWKKH RRR H Y FIHPRIQOM COMWW RYP RU XNWI X ® HWWRIADWKS RI XVH
XVHIXO OLIH RI ULJKW RI XVH DWVKINVV DIPUHH E®NWW DR/L YK E VRQR | SIRSGW W\ SODQW DQG HTX

7KH &RPSDQ\ DSSOLHV ,QG $6 WR GHWHUWLQYH. PSBWKHE DQG R 8 PRNGW YV IRU D QY D&¥HIHVIFIUL HEHIPSQLUPHQW
WKH LPSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV EHORZ

YRU OHDVH OLDELOLWLHY DW WKH FRPPRPFBI@HRMDR XWHK Y W K B \OHH DAWKIHOSL D E L O K\W \ DR WH IS [S\WPHIDMQM Y D O X H
WKDW DUH QRW SDLG DW WKDW GDWH 7KW HGH R V HQSI DWAKHHQIDW BIW H BW VIFIRW B L P S 1 LEFOLQV ELH) UWMIDHE DBIDVH L1 WK
GHWHUPLQHG LI WKDW UDWH LV QRW H ISIDGR I0Q &N VDK B PG IQHFGR XVQRAHHGHOM. Q J WIKWH. @ R DMPW R MW R RFESFDUUR ZL Q J
ZRXOG KDYH WR SD\ WR ERUURZ IXQGV RQ RO XDGEW R UK M XFRQD Y GHUD YD W XUH R | QUKW HIADVGH W DQMEHOWR FDW LR |
WHUPV DQG FRQGLWLRQV DV DRSGRRED HQN LLWRY PHE®WODU HF

$IWHU WKH FRPPHQFHPHQW GDWH WKH\DERX.QWURHDO/HHIEVW FO UDEQ B EWLWKH DFF UGHMRILRW KH DOIWWM HVW DQG
SD\PHQWYV PDGH

7KH &RPSDQ\ UHFRJQL]HV WKH DPRXQW RHWYXH O HDEH DY WUV IDFHQADRIMX VW P H Q WKW B HVW K HJ EDKW\RQ XVH DV VH
DPRXQW RI WKH ULJKW RI XVH DVVHW LVWB GXFEW & MURU|H G RFIMIER @ K B UWHKIH P HD VWU HP KIQ WRPISDIQN OHDVH OLI
UHFRJQL]JHV DQ\ UHPDLQLQJ DPRXQW RI WK®P HGW RDYXRHRHRWGCLQRAMYD /HDVH QLOEHGDWFOVK KQMG/ DUH FO
LQ ILQDQFLQJ DFWLYLWLHY LQZWKH VWDWHPHQW RI FDVK IOR

[YLLEBWDQGDUGY LQFOXGLQJ DPHQGPHWFWENVYWYEXKHG EXW QRW \HW

OLQLVWU\ RI &RUSRUDWH $IIDLUV “0&%1 RQRMPH DHE\P QWX VW W R QUBIOH) H[LVWLQJ VWDQGBHI@R/Z 7KH 0&% KDV
DPHQGPHQWYV RQ -XO\ ZKLFK IZRPOBQEHX B O HUH/BIRYHVLQJ SHULRBGSVLEHILQQLQJ RQ RU DIWHU

,QG $6 BUHVHQWDWLRQ RI )LQDQFLDO 6WRX\HWPHRIWIRDQELHYGC SKDQ SRV LQ $FFRXGWLIQQIHG/WLPDWHYV DQ
GHILQLWLRQ RI WHUP TPDWHULDO -

,QG $6 %XVLQHVV &RPELQDWLRQV BXVYILYHGVG DIQG ILGMWRUREBXBEWLRQ RI DQWR BR LSRHUIPQ. W ROQVE IHRBOW DIVHICR Q W
DVVHVVPHQW RI ZKHWKHU DQ DFTXLUHSW HWGQRR VD PVELXWLLVQLHW D QGBS DRV H  /H D V K VF R SBIRMP L AD/OOHH\BVIBHL Y QW Z

QRW WR DFFRXQW IRU &29," UHODWBGHBYW FR@IFHVYWARQ

,QG $6 JLQDQFLDO ,QVWUXPHQWYV &R GLLA IKA-DGA HRIDF WRXQRWPIHQV SUHH T X L U H P H QSARWWN R \8 UR® LHI HHE MOYLRIII WR W
XQFHUWDLQW\ FDXVHG E\ WKH L Q25U WHWRUBWH EHQFKPDUN

,QG $6 /HDVHV 3UDFWLFDO H[SHGLHQWRWLFR BAORX QYW ORHVER9," UH O DWHIGBGVHHRORG EREPMAMRIRQV DV D
+RZHYHU ZLWK UHVSHFW WR ,QG $6 L QW D\SI$ (DROYHGVM KHK L) Q@ MWLTDHD VWD WHP X Q @FHI RU WKWXH EHIRUH \

DPHQGPHQWY WKHQ WKH VDPH PDUHISFISBOQH G HBURBGYQKDIA.QQLQJ RQ RU DIWHU $SULO

7KH LPSDFW RQ DFFRXQW RI DERYN DS SQMWADBQH PPOWGPR GMLH ILQDQFLDO VWDWHPHQWYV

1HZ $FFRXQWLQJ VWDQGDUGY DGRSWHG E\ WKH &RPSDQ\

2Q $sSULO WKH &RPSDQ\ KDV DGRSWHKLAKG BESOLH® WRVD@0O OHDVH FRQWUDFWYV RKWVWDQGLQJ DV I
LPSDFW ZDV LQVLJQLILFDQW
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1IRWHV IRUPLQJ SDUW RI WKH &SRQWRPHQWWHRU VQIOHQ FHDO BWGHG VW ODUFK
5V ,Q WKR

&DVK DQG &DVK (TXLYDOHQWYV 0DU oDU
&DVK RC

%DODQFHV ZLWK EDQNV RI WKHK BDXWYU

2WKHUV )L[HG '"HSRVLWV ZLWK % D®HV 5HIHU 1RWH EH

7RW )

%DQN %DODQFH RWKHU WKDQ FI
(DUPDUNHG EDODQFHV ZLWK EDQNNG IRU H[DPSOH IRU XQS
GLYLGHQG

7TRWDO RWKHU E ,

7TRWDO &DVK DQG E .

1RWH
JL[IHG 'HSRVLWV ZLWK EDQNV U HEROHGL@W VW K H. G\ 5 R Y MWV DLF F UK HGV R @ \GWSIRAVCLWY FSROFDSIHGE. ZD /D
%DQN /LPLWHG EHLQJ GHSRVLWWOWERRWRS515/DNKROPHRY PDWXULQJ RQ  -XQH
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1RWHV IRUPLQJ SDUW RI WKH &R QVRPOHGWW H & U) WKH FHLDO 16 9/®!
5V ,Q WKRXVDQG
LOYHVW

$V DW ODUFK $V DW ODUFK
OHDVXUHG pW FRV®W )DLU 9DOXH OHDVXUHG pwW FRVWW )DLU 9DOXH
DFFRXQM”NWKWWXJKzmquBXJK3U DFFRXQWHG7KRUIRXJK 2w
XVLQJHTXLMQPSUHKHQVLRU/RV RY QJ HTXL&ARPSUHKH|QV
PHWKRG ,QFRPH PHWKRG ,QFRPH

3SDUWLFXODUV ﬁXJK BURIL\

U /RV

(TXLW\ LQV

-DQD 6PDOO )LQDQFH %PQN /LPLWHG
$VVRFLDWH
8QTXRWHG IX0OO0O\ SDLG|XS RI 5V
HDFK ODUFK
ODUFK
QYHVWPHQW PDGH
6KDUH LQ WKH OR

6KDUH LQ 2WKHU FRPSUHKHQVLYH ,QFRPH
"LYLGHQG IURP -DQD
EDQN

7RWDO 2 *

L ,QYHVWPHQWYV RXWV|LGH ,QGLD

LL ,QYHVWPHQWYV LQ ,QGLD
7TRWD

/IHVV $O0ORZDQFH IRU ,
&

7RWDO 2 1HW

7KH &RPSDQ\ KDV VXEVFULEHG WR ULJKWVXLKADWHWBHNVQGXULQJ WKH FXUUHQW \HDU BVKRXYW DGV DRV,
SHU

VKDUH SUHYLRXV \HDU HTXLWYMKDUHY DPRXRWVQQ@BWRDW ,15 SHEPDKDOUH. (ROQBR %DQN |

NQRZQ DV

-DQDODNVKPL )LQDQFLDO 6HUY LHQW/LRLBNAGR FZBW HQXYMHW WVPFRXQWHG XQGHU HTXLW\ PHWKRG

6 UH RI|SRV,
X Q RI JRR O, UU\LQJ
1DPH RI $VVRFLDWH IDWXUH RI %XVLMHBW ZUQLiLH%I\DNC;fE% SRL DO UH J\%? \QL'VL% RXQW]RI
' RULJLQDO ox ,QYHVWPHQW

-DQD 6PDOO )LQDQFH |%D Q Bt DICPN.VDHI G
$VVRFLDWH %DQNLQ]

-DQD 6PDOO )LQDQFH %DQN /WG IRU WKHFRRSORDBW¥HR 5 UWS DAY WIXQUGREY HV H Q VKD GWY W.IHD & E Y VR W
FRQYHQWLRQ DQG DFFUXDO EDVLV RI DWRRYH@WUPD DY HFHRSNGH® BIF FZAX QWL Q J- 3 WVOBFWXOWHRW L Q@ HQ BILE
SUHVFULEHG XQGHU WKH %DQNLQJ 5HUX OB LRQ GAWLQHV RMYBOHEDE\ WKH 5 HVUHRWPYW L9P BIQMRRW L @GIL [ F 5
6WDQGDUGY 1$6- VSHFLILHG XQGHU 6HFWWRQ RHDMKWRRPERAOUHALWK UHOHY D QS\S O X O/IRVE DQNWR TIK!
ILQDQFLDO VWDWHPHQWY DUH ODUJHGBUF4$$8 HGLWR QLW RH VOBWHOH® WV R| WRKHSIRDOMW H EH DL QY V VU
SUHVV UHOHDVH GDWHG -DQXD U\ ¥DE6IYNRKHGQVWIWRICRIPRIS,)B6 FRQYHUJHG GYG { PAGSFER XTQKWLVQ L F6
IRU WKH VDLG LPSOHPHQWDWLR®@ KDYH VLQFH EHHQ GHIHUUH

-DQD 6PDOO )LQDQFH %DQN /WG EHLQJ DDQ/ DVIMRIFGD WIRAGLMJIFREPSDWD KDVVEHE $DYBGFY B OV BRRW R
IRU FRQVROLGDWLRQ LQIRUPDWLRQ - FRQ QLR¥IRRI®G DQBHPHDWKK WHKAHH QW SULQFL XQIBW R 16 HIF VB B RIQV  V SRIIF
&RPSDQLHV $FW IRU WKH SXKIS KRRV RO ISGIHBBG LQQMQFLDO VWDWHPHQWY RI WKH &RPSDQ\
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IRWHV IRUPLQJ SDUW RI WKH &R QWHPHRDYWHIR YLY R AHDW 6M) G

5V ,Q WKRXVDQC

2WKHU ILQDQI 0DU 0oDU
, BHFXULW\ )

,, 2WKHUV 5H
&RQVLGHUHG JRRG 8QVHFXUHG HURB URWE
&RQVLGHUHG JRRG 8QVHFXUHG R

/IHVV ,PSDLUPHQW ¢
7TRWDO 2WKHU ,

7RV

1RV

7KH HQWLW\ KDV HQWHUHG LQWR WUDGVRFWDLRD % ZE WKOD WM BDWHQW-&ERARRU WIKHHD)®@ WKH QDTWHMHRD ST
PDGH E\ -&/ RQ EHKDOI Rl -DQD +ROGLQJV HIPALDIWHEH-OLVDQ B IYWEB QVDFWLRQV HQWWUWGE H\Q W RHE 5 WRZ'H
GHWDLO LQ 1RWH

0DU 0oDU

&XUUHQW WDJ |

7'6 UHFHLYDEOH 5HIHU 1RWH EHORZ
7RV
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IRWHV IRUPLQJ SDUW RI WKH &R QWRHPHRDWWHIR YLY R AHDW 6VM) G

BURSHUW\ 30DQW DQG (TXLSH

2ZQHG D
&RPSXWHUV D
7RV

2WKHU ., QWDOQ

*URVV EORFN

'"HSUHFLDWLRQ

5V ,Q WKRXVDQG

1HW EORFN

&RPSXWHU |
7RW

$V I $GGLW '"HGXFW 8S ' $V | JRU 2Q '"HGXF) 8S $V | $V |

$SU $GMXVW $GMXVW oDU $SU \HIL $GMXVV obuU obuU obuU
5V ,Q WKRXVDQG

*URVV EORFN $PRUWL]DWLRQ 1HW EORFN

$V | $GGLW '"HGXFW 8S ' $V | JRU ! 2Q 'HGXF) 8S ' $V | $V |

$SU $GMXVW $GMXVW obU $SU \HI $GMXVV oDU oDU oDU
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1RWHV IRUPLQJ SDUW RI WKH &R Q WR®H®RMWVHIR Y)LWRARHDY 6MPGHG VW O0DUFK
5V ,Q WKRXVDQGYV

2WKHU 1RQ ILQDQFLDO DVVHWYV oDU oDU
BUHSDLG ([SHQVHV
$GYDQFH WR VXSSOLHUYV
7RWDO
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1RWHV IRUPLQJ SDUW Rl WKH &RQVRPHQIVWH B U) VOKH) FLDO B QG|
5V ,Q WKRXVDQG

3D\DEOHV $V DW ODUFK $V DW ODUEFK

, 7TUDGH SD\DEOHV
D7RWDO RXWVWDQGLQJ GXHV RI POFRNRWHUSHUSHVVHY DQG VPDO
E 7RWDO RXWVWDQGLQJ GXHV RI FUHQGIHURBWY \RWVKB Q GVKPMROPLAQPRVHUSULVHV

7TRWDO 7UDGH SD\DEOHYV

,w 2WKHU SD\DEOHV
D7RWDO RXWVWDQGLQJ GXHV RI POFRNRWHUSHUSHVVHY DQG VPDO
E 7RWDO RXWVWDQGLQJ GXHV RI FUHQGIHURBWY \RWVKB Q GVKPMROPLAQPRVHUSULVHV

7TRWDO 2WKHU SD\DEOHV

%DVHG RQ WKH LQIRUPDWLRQ DYDLODEOR RXWWYWKHCLRPEZCHWHKWHORB®IIB\@PHQWYV PDGERGVRHDYLFNS
EH\RQG WKH VSHFLILHG SHULRG XQGHU MLAUBRUGNBUOH/GIG® REBH QW (FF W >060 U H\VFW @& D VIKEQHH F
SDLG WR DQ\ VXSSOLHUV XQGHU WKH VDLG $FW
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1RWHV IRUPLQJ SDUW RI WKH &R QWRPHEDWWHIR YL WK B RHDQ 6M) G
5V ,Q WKRXVDQGYV

'"HEW B6HF;
$V DW ODUFK $V DW ODUFK
$W )DLU HPDHOWH QDWHG DW )DLU $W )DLU 9DEBXHIQDWHG DW )DLU
3DUWLFXODUV | $W $PRUWLYFABURRMW | YDOXH WKUYRXJK 7RWDO | $W $PRUWLVHTKERXUWK SURMDWXH WKURXJK7RWDO
RU /RVY SURILW RY ORVV RU /RVV| SURILW RU ORVV
2WKHUV 1RQ &RQYHU
7RWD
"HEW VHFXULW
"HEW VHFXULWLH’
7RWD !
3DUWLFXODUV 0DU 0DU
"HEW VHFXULWLHV LQ ,QGLD 6HFXUHG
"HEW VHFXULWLHV LQ ,QGLD 8QVHFXUHG
"HEW VHFXULWLHV RXWVLGH ,QGLD 6HFXUHG
"HEW VHFXULWLHV RXWVLGH ,QGLD 8QVHFXUHG
7RWDO
D 6FKHGXOH RI SULYDWHO\ SODFHGAJWHEBGHRDX DW DPRUW| $PRXQWV DUH LQ ,1
R RI %DODQFH OV PDAPODQFH PV D
1DPH RI WKH 6XEVFULEHL! 6HULHV 1DPH DFH goégé) W xH DlwH ODWXULW\ 'DWH ;.55
"HEHQWXUH ) UFK 0DUFK ’ ”
ODQLSDO +HDOWK 6\VWH BHULHV | 1RY 1RY
73* $6,% 9, ,QGLD ODUNHWYV 3WH /WG
18" BHULHV $ 6HS 0D|\
*RYHUQPHQW RI 6LQJDS
73* $6,% 9, ,QGLD ODUNHWYV 3WH /WG BHULHV % 6HS 0 D)\
*RYHUQPHQW RI 6LQJDSRUH BHULHV & 6HS 0 D)\

73* $6,% 9, ,QGLD ODUNHWV 3WH /WG
18" BHULHV 6HS 0D
*RYHUQPHQW RI 6LQJDS

73* $6,% 9, ,QGLD ODUNHWV 3WH /WG
18" 6HULHV ( 6HS 0 D|\
*RYHUQPHQW RI 6LQJDS

73* $6,%$ 9, ,QGLD ODUNHWV 3WH /WG 6HULHV ) 2FW 0D
73* $6,%$ 9, ,QGLD ODUNHWV 3WH /WG 6HULHV| * 2FW 0D
(&/ )LQDQFH /LPLWHG GHULHV + oDU 0D
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IRWHV IRUPLQJ SDUW RI WKH &R QWRHPHRDWWHIR YLY R AHDW 6VM) G

5V ,Q WKRXVDQGV

&HQWUXP )LQDQFLDO 6H
18" , ,
@HQWUXP 5HWDLO 6HUYLUFHV /LPLwHg HULHY - HF HF
18"
&HQWUXP 5HWDLO 6HUYLFHV /LPLWHG 6HULHV - "HF "HF
&HQWUXP 5HWDLO 6HUYLFHV /LPLWHG 6HULHV - -DQ -pp
&HQWUXP )LQDQFLDO 6H
18"

6HULHV - -D -D
&HQWUXP 5HWDLO 6HUYLFHV /LPLWHG Q R
18"
&HQWUXP 5HWDLO 6HUYLFHV /LPLWHG 6HULHV - YHE yHE

7KH &RPSDQ\ KDV LVVXHG UDWHG UWHE 8 H P®HEDHQ VW ROHVRRIY B ULY D WH G D\WDW H B HROQW VEIDH/ ZK R B HV D @H RFHNE (WFRKDWON HWYHRBI( % RPED\ 6 W
6HULHV + DQG 6HULHV - WR - '"HEHQWXUWW DDRQ NHEXHHOWKURKSOHWIH FUHDWHYWR®RWKH -DQUIGHPBOBGQIRG GRKBBDQN 7DHURVR&RBSDIOHN  E\ WK
6PDOO )LQDQFH %DQN 30HGJH $JUHHPHQWHGHHE KKBOUWY RW-2RDSHOIS MDD O /LPLWHG 8 BHUM PRX QB PO RQ XQ GHYDWKH 3DUHQW BOH@GWH $IJUHHPH
&RPSDQ\ 6KDUHKROGHUV:- 8QGHUWDKNH QEEHQAWKKUR TNKRXWHR | DFWH QH BRQ WXKH EHR@MGIHWVR IXWE& HU R Q VS B OWCD QWS IWRI MAKHQWHOH 'Y
7KH GHEW VHFXULWLHY VKDOO EH UHGHHKXQ&G R Q ®DAMWVWWH @&/ L Q DWVKHH DY E RV W H F R HS® QR @ E RKDIO-O @ Bl &KR\OL@Q ) @ BMRFU H S D\ M\PKHHVEKIHE ’NEWR QV LG H
VHEXULWLHYV VKDOO EH FRQVLGHW HBGHDM) DIF FREM®®HFE HUWK D1 $QWV)LQDQFLDO ,QVWUXPH
$V SHU 3DUDJUDSK RI ,1' $6 BY HAEHG ®HERBBEROQHQW RI D K\EQRGXERIYWUDRRW WHKOMWY DY RH KRR BRI WKK W KHD WK | HFRVZ W K D W
RI WKH FRPELQHG LQVWUXPHQW YDU\ LQ Bl BH\WLLYFLW DYUHW RQOHPVEBIQGG HD® B8R U LY D W LY WKF IIDRMHNVWIKRIPPW RW BDIOWZR VW KIR KOG EH B PRIGULHIGHE WKH FRQ
DFFRUGLQJ WR D VSHFLILHG LQWHUHW\8 WICAMH F RIFOFCRIGALW \OSIUQ. VW UDRRUHHQ. J Q HH A K IRQJ Bl DWVDNWH AUGHESCH[VWVR U WL QJ RU FHSSURWLGEB[LRWRWIKBYV K RUDD
QRQ ILQDQFLDO YDULDEOH WKBMW LW KHRY D WSICOB/O\HWR/ \@ RMV RRSHW U D F W

2WKHU JLODOQFLE oDU obuU

3URYLVLRQ IRU 3U
$XGLW )HH

7RV

2WKHU 1RQ )LODQFLDO /LDELC oDU obuU
6WDWXW

7RV

2WKHU 1RQ )LODQFLDO /LDELC oDU obuU

BURYLVLRQ IRU /HDYH (QFDVKPHQWD
7RV
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1RWHV IRUPLQJ SDUW RI WKH &RQVR QMWD MRKGWK B DIPE UDHQ GW BW HAW 0D U FK
5V ,Q0 WKRXVDQG)
(TXLW\ 6KDUH FDSLWDO
0DU 0DU

$XWKRULJHG
(TXLW\ 6KDUH &DSLWDO $V DW ODUFK BVXLW\ VKDUHV DW SDU YDOXH RI 5V
HDFK $V DW ODUFK 5V (TXLW\ 6KDUHV RI 5V HDFK

3UHIHUHQFH 6KDUH &DSLWDO $V DW ODUFK 3UBMIUHQFH VKDURY DW SDU YDOXH
5V HDFK $V DW ODUFK 1,/

7RWDO

7KH FRPSDQ\ KDV LQFUHDVHG LWV DXWWRRBY]HG VKDURZRDBUWRDY |URR

5V 5V )LIW\ FURUHV GLYLGHG LQWR 5V(TXLW\ VKDUHV DW SDU YDOXH RI
5V  HDFK DQG 5V SUMHWBQFEDWKBDOXH RI 5V  HDFK YLGH DQ
(IWUDRUGLQDU\ *HQHUDO OHHWLQJ FRQGXFWHG RQ QG 0D\

,VVXHG VXEVFULEHG DQG SDLG XS

(TXLW\ 6KDUH &DSLWDO $V DW ODUFK FVXLW\ VKDUHV RI 5V HDFK IXOO\ SDLG
XS $V DW ODUFK RTXBEW\ 6 KIHDHFK IXOO\ SDLG XS
7TRWDO

5V ,Q WKRXVDQG
D B5HFRQFLOLDWLRQ RI VKDUHV RXWO/MEDRW LKW WKHOPMILQQLQJ oDU
HQG RI WKH \HDU
1XPEHU RI VKDUHV $PRXQW 1XPEHU RI VKDUHV
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI WKH \HDU
$GG ,VVXHG GXULQJ WKH \HDU
2XWVWDQGLQJ DW WKH HQG RI WKH \HDU

E 5LJKWV SUHIHUHQFHV DQG UHVWUYFWLRQV DWWDFKHG WR VKDUH
7KH &RPSDQ\ KDV RQO\ RQH FODVV RI HTXX B\ MKIDELHG/ EQIE QN QO VEBIGE XS KDY L Q J( D FDKRMDEXMA ARIIH T X L WD WK
HQWLWOHG WR RQH YRWH SHU VKDUH
7KH &RPSDQ\ GHFODUHV DQG SD\V GLYLGH@® R SIH MV WAKHK BUHVGHR,® SUR SRV H G/ B\XE MH B/R BVURGARK H LDJSER
WKH VKDUHKROGHUV LQ WKH HQ VWXL Q[ BRRW DAY *HIHHI R D LEHMMULP GLYLGHQG

,Q WKH HYHQW RI OLTXLGDWLRQ RI WKH BWRPBRDUHNKH &R EGHUYWRIWINKG WR UHEH I7KH \@ K W VD IVEIXWYL RIQWZK
SURSRUWLRQ WR WKH QXPEHU RAHHAXKWW VKRDHUMKROOZHEV W

7KH FRPSDQ\ KDV LVVXHG ULJKWYV VKD GHWWR QWFWREWWLQJ VKBHIHKR O VKD WHADDW HD ESHUIHPILXWV S®HU \
DQG D SUHPLXP RI 5V SHU VKDUH DPRXQWLQJ WR 5V

5V ,Q WKRXVDQG)
F  6KDUHV KHOG E\ KROGLQJ FRPSDDMMWLPDWH KROGLQJ FRP 0DU 0DU

-DQD &DSLWDO /LPLWHG DQG LWVRPHBBLOHRY WKH 3DUHQW &
WKH +ROGLQJ &RPSDQ\ RU WKH 80WLPDWH +ROGLQJ &RPSDQ\

(TXLW\ 6KDUH &DSLWDO $V DW ODUFK 5V
(TXLW\ VKDUHV RI 5V HDFK IXOOWEFBLG XS $V DW
(TXLW\ 6KDUHV RI 5V LGHOFK [IXOO0\ SD

7TRWDO

G '"HWDLOV RI VKDUHV KHOG E\ VKDKBERROBHWKHKPMAGURIDPRIUNKDUHY LQ WKH &RPSDQ\
1DPH RI WKH VKDUHKROGHU oDU oDU
1IXPEHU RI R1 KROG 1XPEHU RI VKDUWRHWROGLQ
VKDUHV WKH FODVV FODVV
-DQD &DSLWDO /LPLWHG DQG LWVRPBBLRHRY WKH 3DUHQW &
WKH KROGLQJ FRPSDQ\

$V SHU UHFRUGV RI WKH 1%)& LQFOXGLQIUVMVVHB BBIVDWWIHEGRRW KB UHXHRFIOD UDWLBEVWHHHDVIGE QU FEM @ K
LQWHUHVW WKH DERYH VKDUHKR® 6 RGJBEHQSHIHNHRW R ZERHUK/ KOHSD R1 VKDUHV

7KH &RPSDQ\ KDV QRW LVVXHG ERQXV VKDDW YR RWRH Y WIKRQFRIML GHULQJ WKB\ISYH FHGW GH WIKRIGULHRSH
GDWH
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1RWHV IRUPLQJ SDUW RI WKH &RQVR QMWD MRKGWK B DIPE UDHQ GW BW HAW 0D U FK
5V ,Q WKRXVDQG)

2WKHU (TXLW\ 0DU 0obU

D 6HFXULWLHV 3UHPLXP $FFRXQW
2SHQLQJ EDODQFH
$GG B6HFXULWLHV SUHPLXP FUHGLWHG RQ VKDUH LVVXH
/HVV 3UHPLXP XWLOL]HG IRU YDULRXV UHDVRQV
BUHPLXP RQ UHGHPSWLRQ RI GHEHQWXUHYV
JRU VKDUH LVVXH H[SHQVHV
&ORVLQJ EDODQFH

E 6WDWXWRU\ 5HVHUYH
2SHQLQJ EDODQFH
$GG 7UDQVIHUUHG GXULQJ WKH \HDU
/HVV 8WLOL]DWLRQ RQ DFFRXQW RI 7UDQVIHU WR
&ORVLQJ EDODQFH

F S5HWDLQHG (DUQLQJ DQG 6XUSWKY HGMI LRAL RIQ VW E & G WDV V
2SHQLQJ EDODQFH
$GG 1HW 3URILW 1HW /RVV IRU WKH FXUUHQW \HDU
7UDQVIHU IURP UHVHUYHYV
/HVV 3URSRVHG GLYLGHQGYV
,QWHULP GLYLGHQGV
&ORVLQJ EDODQFH

7RWDO 5HVHUYHV DQG VXUSOXV

IDWXUH DQG SXUSRVH RI UHVHUYHV

D 6HFXULWLHV 3UHPLXP UHVHUYH
6HFXULWLHY SUHPLXP UHVHUYH LV XVHGWKR RH VRKDG MWK H IS MHMHUREG EVQ EH XWERVWNG/ RRIO D MUVY XD
ERQXV VKDUHV LQ DFFRUGDQFHKHL®KPWBEOLSHYVRYAWLRQV RI W

E 6WDWXWRU\ 5HVHUYH
,Q WHUPV RI 6HFWLRQ ,& RI WKH 5%, $FW DMW#H &VUHMHUMRAXXQEGD\WW R MWD QVIHU WK B WH ISGI D M © V@ RW LR
SURILW HYHU\ \HDU 7KH DERYH UHTXLUNRNHG\® LW KMRRI MWYK-H EQWD RQEYLFKHHW YV R IGVEGHH XLY % & I R DKS. X USHRWH:
VWLSXODWHG E\ WKH 5HVHUYH %DQN RI ,Q8UD QRRPUWDIQPH FRKWIDVPEH HH@REB®BH WR U B W HQGH/GI R WD KFHKI L Q DI
WKH &RPSDQ\ KDV LQFXUUHG ORVVHYV

F 5HWDLQHG (DUQLQJV
5HWDLQHG HDUQLQJV DUH WKH SBREDMOA KD RVHMHMQ MGK DAR & BW FR WDOKHAY ®IQ WAL IYE oW QREQVRIID LG WR VKDU

G 'HEHQWXUH UHGHPSWLRQ UHVHUYH
7KH (QWLW\ EHLQJ DQ 1%)& LV H[HMHEMIQG KWRPSHEHPEBMR R ®I5HVHUYWKR B XBE BQWXDWN BBDEHBHQW $Y!
YXUWKHU WKH HQWLW\ VKDOO RQ RU EHIREK WHKDH MK WGHM SRH B8 RU G5 H@ HHQ W X U H V DLW WXKHHGF DLVGHY LD WERIU [5 b
ZKLFK VKDOO QRW EH OHVV WKDQ ILIWH H QVBW G if BIQ@W XRJ HWKR-DMPRX. @Y B8 XULQJ WRHR HDOU FHIQ BILW K IR @ MK\
LQ DQ\ RQH RU PRUH PHWKRGV RWL @ KHVEBDQ WERWH GHS\RIAL | R UK VRIFKWAQ VHUWHWW @WARBHDEXUHYV LV S

"HEHQWXUH 6HULHV 5HIHUHQFH $SSOLFDEGH GDWH
IRU LQYHVWPHQW
RQ RU EHIRUH

6HULHV - WR - $SuU

6HULHV $ WR , $SU

H _&ROWLQJHQW /LDELOLWLHY DQG FRPPLWPHQWYV
D &RQWLQJHQW /LDELOLWLHV 0D U 0DU
&ODLPV DIJDLQVW WKH 1%)& QRW DFNQRZOHGJHG DV GHEW
*XDUDQWHHYV H[FOXGLQJ ILQDQFLDO JXDUDQWHHV
2WKHU PRQH\ IRU ZKLFK WKH 1%)& LV FRQWLQJHQWO\ /LDEOH
7RWDO
E _&RPPLWPHQWYV
(VWLPDWHG DPRXQW RI FRQW UDFW3/ R FDISQ W@ WRE FERIX QW DXQGHQRW SURYLGHG IRU
8QFDOOHG OLDELOLW\ RQ VKD USDUWDG KBMICHU LQYHVWPHQWYV
2WKHU FRPPLWPHQWY VSHFLI\ QDWXUH
7RWDO
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1IRWHV IRUPLQJ SDUW RI WKH &R Q WRI®HGRMWWHIR YLWER B AHD® 6M)GHG VW ODUFK

5V ,Q WKRXVDQG

2WKHU ,QFRPH
SDUWLFXODUV

YRU WKH \HDU)RQGWMIGH \HDU HQGHG
0DUFK 0DUFK

 QWHUHVW RQ GHSRVLW ZLWK %DQNYV
,QWHUHVW RQ ,QFRPH WD[ UHIXQG
7R\

J)LODOQFH &RVW

YRU WKH \HDU)RQGWMIGH \HDU HQGHG

SDUWLFXODUV ODUEFK ODUFK

, QWHUHVW RQ GHEW VHFXULWLHV
2WKHU )LQDQFH FRVW FKDUJH

7R\

7KH DPRXQW SHUWDLQV WR &RPSHQVDWLRY SPDGJHRW GHISI LEQ BADKHWXOILOPH
SUHFHGHQW DQG FRQGLWLRQV VXEVHDRKWQRQ&RMCPLHIHVEVL QHOIKHIVW QD WR DQ 1&' VH
KDYH EHHQ DSSURYHG DW WKH PHUWR\GR RV WHO G IRRIDGHES RIHP EH U DQG 2FW

,PSDLUPHOW RQ)ILODQFLDO ,QVWUXPHQWYV

JRU WKH \HD U )JRQGMIGH \HDU HQGHG

SDUWLFXODUV
ODUFK ODUFK

,QYHVWPHQWYV LQ (TXLW\ 6KDUHW RL@DQRAL®WGN -DQD 6POO
7RWDO

(PSOR\HH %HOQHILW ([SHQVHV

JRU WKH \HD U )JRQGMIGH \HDU HQGHG
SDUWLFXODUV ODUFK ODUFK
6DODULHY DQG ZDJHV

BURYLVLRQ IRU /HDYH (QFDVKPHQW 5HIHU 1RWH EHORZ
7TRWDO

1RWH

7KH FRPSDQ\ KDV D /HDYH SROLF\ GHILQH®ODWY SIQWI¥ WICFKKGHW KO RXIRIWWLQJIV GD\V RI
OHDYH GXULQJDILQDQFLDO \HDU 7 KHAMKHDEHIVRDOQ Q ERI| FAUKIHG LWVOH® BMD O \HDU IR U |
DW VW $SULO DQG IRU HPSOR\HMY WMRH QCHD X WIKRPIOW KBEH\FUHBLWH/G RQ D SURS

$V SHU WKH FRPSDQ\ SROLF\ RQO\ GD\VKH BXUYHOM HLQPRQR¥HDORRADMNJ FDQ EH FDU
QH[W ILQDQFLDO \HDU XQXVHG SULY L(@QHFDH/ RPBYWWIZ ISQUQ EIHOGIDBVOHD YH ZLOO EH S
VHSDUDWLRQ RQ D SUR UDWD EDVLV

'XULQJ WKH FXUUHQW ILQDQFLDO \HD W&E @H H MHDWRAHE \O RDWHKHRARRRSDDN ZKHUH FDU
DFFRUGLQJO\ OHDYH HQFDVKPHGW S8DRYHEWHQ G WRYVEHIG HIIH
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1IRWHV IRUPLQJ SDUW RI WKH &R Q WRI®HGRMWWHIR YLWER B AHD® 6M)GHG VW ODUFK

5V ,Q WKRXVDQG
YRU WKH \HDU )RQGWMIGH \HDU HQGHG
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH 0DUFK 0DUFK
RQ WDQJLEOH DVVHWV 5HIHU QRWH
RQ LQWDQJLEOH DVVHWYV 5HIHU QRWH
7RWDO 'HSUHFLDWLRQ DQG C

2WKHU ([SHQVHYV
JRU WKH \HDU )RQGMIGH \HDU HQGHG
ODUFK ODUFK

D 5HQW WD[HV DQG HQHUJ\ FRVWYV
5HSDLUV DQG PDLQWHQDQFH
&RPPXQLFDWLRQ &RVWYV
3ULQWLQJ DQG VWDWLRQHU\
$GYHUWLVHPHQW DQG SXEOLFLW\
'LUHFWRU-V IHHV DOORZDQFHV DQG H[SHQVHYV
$XGLWRU-V IHHV DQG H[SHQVHV
/HJDO DQG 3URIHVVLRQDO FKDUJHV
,QVXUDQFH
%DQN &KDUJHV
6XEVFULSWLRQ IHHV IRU VRIWZDUH
6WDPSV DQG )UDQNLQJ &KDUJHV
6XUYHLOODQFH )HH
7UDYHOOLQJ H[SHQVHV
$FFHSWDQFH )HH
2WKHU H[SHQGLWXUH
7R\

$Q\ LWHP XQGHU WKH VXEKHDG f2WKHUVWRISHOSHW RKHRWZRL AWK H [WIRMM@®D O LQFRPF
VHSDUDWHO\

1RWH 7KH IROORZLQJ LV WKH EXHBDWDXS. RQ $SXGEWRVWIWYHH[FOXVLYH RI VHUYLFH

JRU WKH \HDU )RQGMIGH \HDU HQGHG
ODUFK ODUFK

E $V DXGLWRU
$V $XGLWRU
YRU WD[DWLRQ ODWWHUYV
YRU ,QWHUQDO $XGLW
JRU RWKHU VHUYLFHV
IRU UHLPEXUVHPHQW RI H[SHQVHYV
7R\
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(DUQLQJV /RVV

%DVLF HDUQLQJV ORVV SHU VKD i \D®RXE@GLQ D WK H 3O RXIOW VWWRYEOIR W R/ KIH XH DY KORVOMGUHILEVX E\ WKH RH IHTTKW WG DRBIWIBDV HRROWIFB DQGLQJ GXULQJ WKH \HDU

"LOXWHG HDUQLQJV ORVV SHU VKDUH®IPROXGQ\QY WKHH BDGFXW MRNE BW W U Ll VW DIE®MXW R/ HF X LR KQ OEHHV WDR Q KIXBHVR EY MUKW LEIDLH) ISW H GH D ¥ QB Bl I\
QXPEHU RI HTXLW\ VKDUHV RXW VS\IDXYGW®H GXWUIRW MK IDXHDDJH QKPWHARRO 8 TEH. WV VXIDE HR\Q V¥ R QW H ($RIVRHIQ RV LD O OH WXIHWG IVKOWHY LQWR HTXLW\ VKDUHV
7KH IROORZLQJ UHIOHFWV WKH LG FARP W H) & DAKIFUBIQED @/L00 X \ 5V ,Q WKF

0DU 0DU

1HW /RVV DV SHU WKH VWDW
/HVV SUHIHUHQFH GLYLGHQG DIV

/RVV DWWULEXWDEOH WR HTXLW\GARA

$GG ,QWHUHVW RQ FRQYHUW

/RVV DWWULEXWDEOH WR HTXLW\HKIRGGHRN

‘HLJKWHG DYHUDJH QXPEHU RI HTK
(ITHFW RI C
5LJKWV 6KD!
‘HLIJKWHG DYHUDJH QXPEHU RI HTXWWH VHI DHUFHV |

%DVLF ORVV Sk
'LOXWHG ORVV S

7KH ZHLJKWHG DYHUDJH QXPEHNFRRX®UWKHVDOHNHWKWE & R Y HU DU H OV KRR W KRD UFHK IQUITHQY VIDE V

/HDVHV
7KH (QWLW\ KDV FRQVLGHUHG DQG HYDW®WXBWH®D Q& B WG SI0 1$/6D E L/GIDWHR ZKLFK KWREHHESPDGH HIEN FWKIHYHRYHUQPHQW RI ,RIG& R U WKWERW HK$O LODLLUAW U \
IRWLILFDWLRQ
$V SHU 3DUD RI$,O'86VHH PD\ HOHFW QRW WR DSSO\ WRIKMTXLUBRARIQLWQRSDDREG PHDVXUHPHWR FULWHULD IRU OHVVHH
D VKRUW WHUP OHDVHV DQG
E OHDVHV IRU ZKLFK WKH XQGHUWXHQD\DGHUNWULLE REG QRZSYPWDJIJUDSKV % 2%
)XUWKHU DV SHU 3DUD R W KHOHMHM\CGHHWHIDHEDMYGQ RW WR DS SO\ WKH UH T X WRHHPIVQKAHW L\QK RVWD WHIUSKOHBVHY RU OHDVHWWHW UVZRLER XV KHDOQXEHWEH. QJ DV
OHVVHH VKDOO UHFRJQLVH WKH OHDVH SD\PBYWV DV \DRF H DS\HHQG/ B LRAQK HAL MVRVHHU @HV W U D L VKWV EI U@ HREIDD/Q R VR HWUW WKW BPIDWLF EDVLY 7KH OHVVHH VKDOO DSSO\ DQF
V\VWHPDWLF EDVLV LI WKDW EDVLV LWKRHRSBWWISUGQ WVHQWHNVOMMVRHIH-V EHQHILW

&RQVLGHULQJ WKH HITHFW RI WKH DIRWHS B MG 8B UQ BV VBKI GHKHVIHQUAHIQ WD O S D\ PHIQWDWWMDIG Pl LWRI DD G RZ Y POXIFDLE) Q DW XDWR WQ WNHDWR X PWRQ WRO\ UHQWDO S
5V SHU PRQWK RQO\ WKHUHE\ WKH VDU IS\DH BHQWMD/QKID\E EBMB UG MRKH VWD WHP HQWWDRIFEDRILWMDDQG ORV WV KRW WK HQ O L GH 3 IMHIG \EKW MHIHQWPWQ W D
IRU WKH SUHYLRXV ILQDQFLDO \HDU
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5HODWHG 3DUW\ 'LVFORVXUHV ODUFK

$ 1DPH RI 56HODWHG 3DUWLHV DQG 5HODWLRQVKLS ZLWK UHODWHG S
7KH (QWLW\ KDV LGHQWLILHG D RQREQN QAL WIKHWE KIHQ WHROW WIHGV BB MDWPIHH VV TUH BGHRWIHGO D R X WEHWLQ DFFRODBWRAEH3RUWK UVEBGRVXUHV

$ 1DPHV RI WKH UHODWHG SDUW\ IDWXUH RI 5SHODWUYRQVKLS
L -DQD &DSLWDO /LPLWHG +ROGLQJ &RPSDQ\
LL -DQD 6PDOO ILQDQFH %DQN IRVR
JLQDQFLDO 6HUYLFHV /LPLWHG $VVRFLDWH &RPSDQ\
LLL -DQDDGKDU ,QGLI *URXS &RPSDQ\
LY -DQD B8UEDQ )RXQGDWLRQ *URXS &RPSDQ\
Y OU 5DPHVK 5DPDQDWKDQ 1RQ ([HFXWLYH &KDLUPDQ DQG 'LYHFWRU
YL OU $EUDKDP &KDFNR ,QGHSHQGHQW 'LUHFWRU
YLL OUV 6DUDVZDWK\ $WKPDQDWKDQ ,QGHSHQGHQW '"lUHFWRU
YLLL OU 5DMDPDQL OXWKXFKDP\ 0DQDJLQJ 'LUHFWRY DQG &(2
.03 &KLHI )LQDQFLDO 2IILFHU
L[ OU .ULVKQDQ ,\HU DQG XSWR WK ODUFK
[ OU *RSDODNULVKQDQ 6 .03 &KLHI )LQDQFLDO 2IILFHU Z|H Il VW $SULO
[L OV -\RWL 5DR .03 &RPSDQ\ 6HFUHWDU\ 8SWR |VW 2FWREHU
[LL OV 9LG\D 6ULGKDUDQ .03 &RPSDQ\ 6HFUHWDU\ Z H | W 2FWREHU
% 5HODWHG 3DUWLHV ZLWK ZKRHA( IDWXUH RI 5GHODWLRQVKLS
SODFH GXULQJ WKH \HDU
L -DQD &DSLWDO /LPLWHG +ROGLQJ &RPSDQ\
LL -DQD 6PDOO ILQDQFH %DQN IRVR
JLQDQFLDO 6HUYLFHV /LPLWHG $VVRFLDWH &RPSDQ\
BULYDWH FRPSDQ\ LQ ZKLFK GL!
LLL -DQDDGKDU ,QGLD 3ULYDWH /LPLWHBEHU RU GLUHFWRU
.03 &KLHI )LQDQFLDO 2IILFHU
LY OU .ULVKQDQ ,\HU DQG XSWR WK ODUFK
Y OU *RSDODNULVKQDQ 6 .03 &KLHI )LQDQFLDO 2IILFHU Z|H |l VW $SULO
YL OV -\FR .03 &RPSDQ\ 6HFUHWDU\ 8SWF
YLL OV 9LG\D 6ULGKDUDQ .03 &RPSDQ\ 6HFUHWDU\ Z H I W 2FWREHU
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% 1DWXUH RI 7JUDQVDFWLRQV HQWF
5V ,Q WKRXVDQGV

7UDQVDFWLRQ 9BPRXQW

1DPH RI 5HODWHG 3DUW\ IDWXUH Rl 7UDQVDFWLRQ IRU WKH )< ZXWVWDQGLQG\L/’\}S\Q\%WWLRQ $PRXYWRIXWVWDQGLQJ DV
D UFK KH D2 DW ODUFK

$ 5HODWHG (QWLWLHV

SHFHLSW IRU LVVXH RI \
1IRWH 7KH DPRXQW RXWVWDQGLQJ UHSUHVHQWYV WKH (TXLW\
VKDUH FDSLWDO FRPSRQHQW DQQG SUHPLXP DPRXQW

QVXUDQFH ([SHQVHV SDLG E\ -&/|[RQ EHKDOI R| -+/
L -DQD &DSLWDO /LPLWHG -&/ 6DODU\ H[SHQVHV SDLG E\ -&/
UHSDLG EDFN GXULQJ WKH \HDU
6DODU\ H[SHQVHV SDLG E\ -+/ RH
PRQWK RI 0DUFK

&65 H[SHQVHV SDLG WR 9LG\DQL
RI -&/

" QYHVWPHQW LQ HTXLW\ VKDUH"

$PRXQW SDLG WRZDUGV FUHD

JLIHG '"HSRVLWYV FUHDW
%DQN &XUUHQW $F

LL -DQD 6PDOO )LQDQFH %DQN ,QWHUHVW DFFUXHG RQ
$PRXQW SDLG WRZDUGV S
3URIHVVLRQDO VH
SHLPEXUVHPHQW

/LDELOLW\ ERRNHG WRZDUGV 7
H[SHQVHV SD\DEOH

LLL -DQDDGKDU ,QGLD 3ULYDWH /LPLIWHG HQDQFH FKBHQNVDSPE ®OLQW
% .H\ ODQDJHPHQW 3HUVRQQHO
L OU *RSDODNULVKQDQ 6 6DODU\ SDLG RQ EHKDOI RI -&/
LL 0U .ULVKQDQ ,\HU 6DODU\
6DODU\
6DODU\ SDLG RQ EHKDOI RI -&/
LLL OV 9LG\D 6ULGKDUDQ 6DODU\ SDLG WR -&/ RQ DFFRX

PDGH IRU WKH PRQWK RI 2FW
SHLPEXUVHPHQW RI H[SHQVH

LY 0OV -\RWL 5DR 6DODU\
SHLPEXUVHPHQW RI H[SHQVH
Y OV *D\DWKUL 1DJDUDM 6DODU\

& 'LUHFWRUV
L 0OU 5DPHVK 5L

6LWWLQJ IHHV
SHLPEXUVHPHQW RI H[SHQVH
6LWWLQJ IHHV
SHLPEXUVHPHQW RI H[SHQVH

LL OU S$SEUDKDP &KDFNR

LLL OUV 6DUDVZDWK\ $SWKPDQDWKDQ

6DODU\
6DODU\ SDLG RQ EHKDOI RI -&/
LY OU 5DMDPDQL OXWKXFKDP\ &DU (0, ([SHQVHV SDLG WR

OU 5DMDPDQL OXWKXFKDP\
SHLPEXUVHPHQW RI H[SHQVH
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)DLU YDOXHV RI ILQDQFLDO DV@H!

7KH IDLU YDOXH RI RWKHU FXUUHQW | L\KDIQFX DYODDHWHMWW VWD & H Q B AR-DL Y D E GOHHW - LVGKYRHMW WHHQW \E /W IDRSH. § D VDIEQ G RSVKHRJ L PQ WRIFWEB & BD D BLIOQIWVRPRX QW YV
EHFDXVH RI WKH VKRUW WHUP QIDQWXWHKXRH@WHWVH ILQDQFLDO

7KH DPRUWL]HG FRVW XVLQJ HIBH FRV LORIQL DXWUHIHQMY | UQ BVGIF (D OXDY. WH VDD G RIQH/UL R VEIHBR R L W M FD LHQ O RIW RAL WK H LFD QWO Q & DIRRM Q W
JLQDQFLDO DVVHWYV WKDW DUH QHBGWIQD %6 MW BVXKH DQRG) ALP\SO HRXILW D O WRIW R GHHSTRAULLWW GHE

)DLU YDOXH

7KH IROORZLQJ LV WKH KLHUDUFRKAFIRRIVG & W WKRL DLLQU YODQOEX B R\ Y ID@XQ MLICRQ

t/HYHO AXRWHG SULFHV XQ D ®MWXVMKGL GLHQ WA DOHI

t/HYHO LQSXWV RWKHU WKDQ ZILYRKMHG/ 1S U BH VWLIQIFW® YOGJHHG R E Y HOULYDIEE. @H WR UHW W/ I HDU/ \GHL W HEF MUOHF W G\ D VH'S GIHAHW HRBU IU@ P SULFHV
$/HYHO ,QSXWV IRU WKH DWW BWN R B VO EDNHEGE. WQHVEWKUYDDE® H D

1R ILQDQFLDO DVVHWY OLDELOLQILB W KDY H IIPHKQY D D!

7KH IROORZLQJ WDEOH SUHVHQWWMHWYVYDQX H KDEUDUWKHR DHDN KX BIEGL

)DLU YDOXH PHDVXUHPHOW KLHUDUFRKK\ RI

5V ,Q WKRXVDQGYV
3DUWL /HYH /HYH /HYHO 7RWDO )DLU 9DOXH 7RWDO &DUU\LQJ $PRXQW
JLQDQFLD!
&DVK DQG FDVK
%DQN EDODQFH RWKHU WKDQ F
L, QYHVWPHQW L
2WKHU )LQDQ
YLQDQFLDO /
3D\DE
"HEW VHF
2WKHU ILQDQFL

)DLU YDOXH PHDVXUHPHOW KLHUDUFRKK\ RI

5V ,Q WKRXVDQGYV
3DUWL /HYH /HYH /HYHO 7RWDO )DLU 9DOXH 7RWDO &DUU\LQJ $PRXQW
JLQDQFLD!
&DVK DQG FDVK
%DQN EDODQFH RWKHU WKDQ F

SHFHLY
, TUDGH 5HI
., 2WKHU 5H

L QYHVWPHQW L
2WKHU )LQDQ
YLQDQFLDO /
3D\DE

"HEW VHF
2WKHU ILQDQFL

7KH FDUU\LQJ DPRXQW RI FDVK DQG FDVXDEOXH Y DIQ HFHGNGE H S/RNDLGAHVU WRJHDLG H S D \DKEROUHY WRIALKPHEERSUDU R E IOGHW DQUGH FR Q V L G HOULHUGY W R XERHVW RKIHVIIDR-KW YD @V KHH. U |
RI ERUURZLQJV ZHUH FDOFXODWHG EDGHG/RQIFD ¥ KUORDWANEBKQWBDWH 7 KML W Y B GXOHDW V QI WHE DIVLAHWYIHIDX H KL H U X Q RE\WVGXH WVROWMKLH ISXMOXIVQ RQXRG L Q J
RZQ DQG FRXQWHUSDUW\ FUHGLW ULVN
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JLQDQFLDO ULVN PDQDJHPHQW F

7KH &RPSDQ\-V SULQFLSDO ILQDQFLD @ HADELLW L MAL HAU PRERSIVQ & HR&HKEW SD\DEQH VL @R B PIDLQ G XNBIRVIHVRIHVKY WR 7@ WHARP § R QWW RSIHUALE DQJ HQIVQFL D O
DVVHWYV LQFOXGH LQYHVWPHQW DX 6 VAIRFAL DIV KL DRSOV VFEDVIODOBPMN DQEDBOMK RWKIHD QWY  WGEHH X DGHD BQ H HFMER\VILRP WWIVWRSHUDWLRQV

7KH &RPSDQ\ LV H[SRVHG WR PDUNHW ULVWL VN HEUHVERPSNDRRE OHDXREGLAMD QDIHPHQW IRWKHVH K\ WNKH PRI NV HORHRQW BQDIJHPHQW IHQDRFHB GV KDW WKH &RPSDQ\-V
ULVN DFWLYLWLHV DUH JRYHUQHG E\ DBSISGRSHY. D\YE SRK®IVF Il HY CDQFG [$O U L V NQVGDRIHQIDG H G W. QI IDHFG RISIWEHHGL W K WK H & FERVE-DFQN LW B R OLKH HAVRDQG RLVN R
"LUHFWRUV UHYLHZV DQG DJUHHBFXRRIL MKHN HR U LR/DYD ZIKQF K DUH VXPPDULVHG EHORZ
ODUNHYV
ODUNHW ULVN LV WKH ULVN WKDWZW KH [D LIUQPME K B OR L QX WUXRPHITRMWIKZ V. Q@ IFODXUFNVHOD V8 B LEFHHFVD WQUGHKIRQ W HR BIN M @ BA\MVAHK D QJH UDWH D

D.QWHUHVW UDWH ULVN

,QWF UD ULLW SURED R XQH[SHIOXFWXL LQWIUDV 7K &RPSI K[ Q H[SR\WLQWILUD ULDW GH VHFXUR W &RPSIDIDIL[ILQWIUD DCQID
YDULDEO

E)RUHLJIQ FXUUHQF\ ULVN

&XUUHQF\ ULVN LV WKH ULVN WKDW W K B EY(HD X HORD DOX B WKIDIWHD EGH VB \F K D Q J H\R UG 1L R Q HHL F & QB K DUQWMHN DM MMV |UR P IKIMWRQUHDRR® PHE RIQ O] WE DYVHW V
DQG OLDELOLWLHV GHQRPLQDWWGNK® B FEXSDIG\QF \I XWKDML RQ DR FXUGRB¥\QRVE KDKH BRPIRQNLIQ FIXW UARXFO GNIUFDSDWIW WIKRHQ S URKLWDELOLW\ RI WKH &RPSDQ\

,,&UHGLW ULVN

&UHGLW ULVN LV WKH ULVN RI ILQDQFLD @ RRWY RUR FVRKIQ WRRSDQW\ BRFEV L QD Q F VDD ARWWWIXPW QWO REQVY VDRVEREW 1D @& D Q GVADN K UH FILSIDMHQAWU RP & D
FRPSDQ\'V LQYHVWPHQW LQ DVVRRALDHWW 7RMW KBU ULIQPIQBPR®Q WWHR/IHIQ WY DVQKH [PM® [ PXIPWAW WEBW ULVN H[SRVXUH

L &UHGLW ULVN PDQDJHPHQW DSSURDFK

7KH &RPSDQ\-V VHQLRU PDQDJHPHQW RYHU V HHMWW K H7KBQDIG PRID WDRIDN KRV W H Q V X UFHLVDW KIDLW NVIKFWELR/R.S\DLGAVDIL D DRY H U QIEGS B\RFSHSXRISIWLD@/EH SROLFLHV D
WKDW ILQDQFLDO ULVNV DUH LGHQWLILABRBEBDQXHHEGEWR &R B GRPH® QQ W SRO LKH MARDQG BLVMN REWREW WWHMWL HZV DQG DHDHAK\RBW®& HVIHHYLINRNVP DW D YL Q J
WKHLU UHVSRQVLELOLW\ WR UHNLHE SRGLRBQBEDV FUHBIBYMHBYVSHUQRDVBRFEHDRMHM YHVWPHQW YV

7KH EHORZ WDEOH VKRZV WKH FDUU\MD ®P®X @ WVKI FLRUWYHVWSROEBA QJ LP §BIMUFBQ W\ IORV B AR XIGME WKH

obu 5V ,Q WKRXVDQGV
3DUWLFXODUV $VVHW *URXS &DUU\LQJ $PR$§gq6!/QLZUDP?_|FQH |§|;JL\;I$'\?L|QSJU$§PYT)\(/?;VQDQG
,QYHVWPHQWYV ,QYHVWPHQWYV DW DPRUWL]HG FRVW )

obu 5V ,Q WKRXVDQGV
3DUWLFXODUV $VVHW *URXS &DUU\LQJ $PR’$§QOB{IQLZUDP?_|ZH lﬁw;hQSJUiiT_fl?:’QDQG

,QYHVWPHQWV ,QYHVWPHQWY DW DPRUWL]JHG FRVW
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7KH EHORZ WDEOH VKRZV WKH PD[LPXPVMN[ERVODNWWRIAURGOWLDO DVVHWYV

obu 5V ,Q WKRXVDQGV
)%EU,\@DOXH |
3DUWLFXODUV OD[LPXP ([SRVXUH WR &UHGLW \6 DWHUE?' W ([SRVXUH

JLQDQFLDO $VVHW

&DVK DQG FDVK

%»DQN EDODQFH RWKHU WKDQ F
L QYHVWPHQW L

2WKHU )LQDQ

7RWDO
obu 5V ,Q WKRXVDQGV
d DOX Iil
3DUWLFXODUV OD[LPXP ([SRVXUH WR & D '\_|/ Dd—IW ([SRVXUH

JLQDQFLDO $VVHW
&DVK DQG FDVK
%»DQN EDODQFH RWKHU WKDQ F

SHFHLY
, TUDGH 5HI
., 2WKHU 5H

L, QYHVWPHQW L
2WKHU )LQDQ
7RWDO

([SHFWHG FUHGLW ORVV RQ RWKHU ILQDQFLDO DVVHWYV

2WKHU ILQDQFLDO DVVHWYV UHSUHVHQWYVGOHFRWLIWM B HB PHDWVKUHHE O W DPRUWUWHKGEG ¥FRWWHSRWVPISG RQKW K H BBWIAW LWWHQHRIURR WDKHFR XD WWRI BXFK LYDE
UHFHLYDEOHYV FDUU\ LQVLJQLIXDWW W HQRE WKIHO EWN RLVE RIDVN LV DOVR YHU\ ORZ

&DVK DQG FDVK HTXLYDOHQWY DQG %DQN EDODQFH
7KH &RPSDQ\KROGV FDVK DQG FDVK HTXLYDIEHQWV D @& ERYNQEDOMYBMWR ODUFK 15 ODUFWKRXYDQGV 7KH FDVK DQG FEQIG HTXKYPDRIRQWY® UH K
ILQDQFLDO LQVWLWXWLRQ FRXBVWHHSDhWWMLBW LQIWK DFFHSWDEO

,os ILTXLGLW\ ULVN
/LTXLGLW\ ULVN LV WKH ULVN VRKW MK I& L8 RIPFSCOQN \ZILQ @ HHKQW L Z1L R E AW D WILRYFD ¥ ORE L D MHEBEHDLYH WIKDIWFDVK RU WWRWE HU\ IUQDIK PUDLYY BW VHW /LTXLGL
L /LTXLGLW\ ULVN PDQDJHPHQW
/LTXLGLW\ KDV WR EH WUDFNHG WXRZR R K FIDMWPKHW \) RU FBY KX UL QJQOD QG PROIQDHR QQ VQWHWNIKH) &V H RI DFROWWUR®\RO FEB MO DD ADAXUSOXV RU GHILFLW RI IXQG
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1RWHV IRUPLQJ SDUW RI WKH &RQVROQWED WRHG WIKGD\GIPLUD & GBGWHIEN HPW 0D UFK

LL ODWXULW\ RI ILQDQFLDO OLDELOLWLHV
7KH IROORZLQJ DUH WKH UHPDLQLQJ FRIDYFU D OWXD/A WIVVIKQGRZIVDEILQLWLHYV XY WAKB UWUHSRRWLDRQ G XWELVKR)XOPRHG DYAHFHQSWN HVWLPDWH
DQG SD\PHQWYV

oDU 5V ,Q WKR
&RQWUDFWXDO FDVK IORZV

1RWH 2YHU 2YHU 2YHU 2YHU
3DUWLFXODUV oR élﬁ@/ V IRPLO®®WR PRQWK \;g\%\/)%K ORQWK |2YHU \HDU2YHU \HDUY2YHU

&DUUNLQJ $A ORZ ,QlGGRRAV XSWR Pigg]v}\(’\é XS WR [ XS WR \HDX¥ WR \HDUWDUV
ORQWK PRQWK[\HDU

J)LQDQFLDO
3D\DE

"HEW VHF
2WKHU ILQDQFL
7RV

YLQDQFLD

&DVK DQG FDVK
%»DQN EDODQFH RWKHU[ WKDQ FDVK
DQG FDVK HTXLYDOHQWYV

QYHVW
2WKHU ILQDQ
7RV

oDU 5V ,Q WKR
&RQWUDFWXDO FDVK IORZV

1RWH 2YHU 2YHU 2YHU 2YHU
SDUWLFXODUV QR|&DUU\LQY $P*l§§/ V 1RPLO®®OWR PRQWK PRQWKYV g%‘é\ﬁgK ORQWK |2YHU \HDVP2YHU \HDUY2YHU
% ORZ ,QlGGRRAV XSWR PRQWK XS WR [ XS WR \HDX¥ WR \HDUWDUYV

ORQWK PRQWK[\HDU

J)LQDQFLDO
3D\DE

"HEW VHF
2WKHU ILQDQFL
7RV

YLQDQFLD

&DVK DQG FDVK
%DQN EDODQFH RWKHU[ WKDQ FDVK
DQG FDVK HTXLYDOHQWYV

QYHVW
2WKHU ILQDQ
7RV
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L

&DSLWDO PDQDJHPHQW

7KH &RPSDQ\ PDLQWDLQV DQ DFWLYHO\ PBQ D1WG ¥ D KW D 6 G VH WRK AREYX VL Q H V \D B Q GHPTHH. W M PHIQHVA/D S5\ H ORD &HKFHX5HVHUYH %DQN Rl ,QGLD 5%,

7KH DGHTXDF\ Rl WKH &RPSDQ\ V FDSLW I)T RWKRIQLRHOUWHKE MV LYK HDBRIXODWLRQE MWFMH G IEV Rb WRKHRBBEPQU\WRFDSLWDO PDQDJHPHQW SROLF\ DUH WR
HQVXUH WKDW WKH &RPSDQ\ FRPSOLHV ZLOWK UH WXIUUHPH@MW P HRONGH BDADMILDL Q V V WWKR @D 51U WG IOWU D DW R @ JIVQ DRWGG KIWDWR VXSSRUW LWV EXVLQHVY DQG W
PD[LPLVH VKDUHKROGHU YDOXH 7KH IXQGU®X UK AXXUWR DQEG\QRQH RIQWHWKVLEOH G HEHYW XWHR/D I K\M BR F SMKFMXUH DQG PDNHV DGMXVWPHQWYV WR LW
DFFRUGLQJ WR FKDQJHV LQ HFRQRPLF RRFGHLR/QW BY ® MLKAH LDLAAMLVK IV LHV  1VRKAHK R B VIHIV W DY H VE FSHR@ PBIGH/ VDR G SUFDAHW VHY IURP WKH SUHYLRXV \H
+RZHYHU WKH\ DUH XQGHU FRQV®DQW UHYLHZ E\ WKH %RDU

7KH &RPSDQ\ LV D 12)+& Rl -DQD 6PDOO )L Q D QRAH 9 IXGINY DRINW HIBQ @ 6% QR RSHUDWLRQ/FIQE FFRIZ®L WEIVREMURW WH M BUPHQVH LVVXHG WR WKH %DQN WR

FRPPHQFH VPDOO ILQDQFH EDQN EXVLQHV\QNRGHUHIKOWMR@RQ KRFWKH %ML GH OHWWHU '%5 1%' 6)%GDPaVHG $SULO f/LFHQVLQJ

OHWWHU- WKH &RPSDQ\ LV UHTXLUHG WR RRESOD ZUNKKW KH BURYRIVWRH *X LG HIZLW@BIYNR U QLW E\BLQAY PMWIH 6HFWRU GDWHG  )HEUXDU\ ZKLFK
UHIHUV WR &DSLWDO $GHTXDF\ TREBBR ORSMINHE® EPW IRQEDN WKH 12)+& DV SHU 5%, JXLGHOLQHV

YRU WKH \HDU HQGHG O0DUFK WKH &RPSRQVEROE GRWSH)GWEDS/ R IFV EHORZ WKH UHYXIO/DGWRU WIRLW KRIXID RW WKDRL 1RQ &RQYHUWLEOH 'HEHQWXUHYV

f1&'- WKDW KDYH EHHQ LVVXHGVEH T-XLWQGQLEY%VEKIGFR DUH QR® FR OVERGVRGLGYD WBSLBD VLV

&RQVROLGDWHG &$5
$ 5V ,Q WKRXVDQGV

3DUWLFXODUYV 0DU 0DU
&RPPRQ (TXLW\ 7LHU &(7 FDSLWDO----

2WKHU 7LHU FDSLWDO LQVWUXPHQWYV-a--

7TRWDO &DSLWDO

5LVN ZHLJKWHG DVVHWYV

&(7 FDSLWDO UDWLR

7RWDO FDSLWDO UDWLR

&KDQJH LQ OLDELOLWLHV DULVLV IURP ILQDQFLQJ DFWLYLWL 5V ,Q WKRXVDQGYV
KDOJHV LQ IDUBKDQJH
$su &DVK IORZV zwaQ\%OXHV GLIHUHOFH oDU
7RWDO OLDELOLWLHV IURP ILQDQFLQJ DFWLYLWLHV
K@\%JHV LQ IDUBKDQJIH
$su &DVK IORZV 2w R OXHV GLIHUHOFH oDU

"HEW VHFXULWLHV
7RWDO OLDELOLWLHV IURP ILQDQFLQJ DFWLYLWLHV

2WKHUV LQFOXGHYV WKH HIlIHFWLRMWHLAHWM R @ XOM BWR W HAXGL W M\Q JDIFRIWWHWBWLRQ Rl SURFHV

6HIPHQW 5HSRUWLQJ

7KH &RPSDQ\ LV D 12)+&21%)& DQ @ K LW FODXMLQHNG WIKLKHQW DQB DHAERU G WG O H WKW BEDHHVR JPEQ VWY LQ RSARDWRQBH ZLWK |,
6HIPHQW
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‘LVFORVXUH RQ &29,"

7KH FRPSDQ\ KDV LQYHVWPHQW ZKLFK FRESDVVRFLDWHVVWRDQWPPOGHLQDQFH %DIQKF56 LARIEG YWKKVWIDHNSRQ@KLEOH IRU &29,' FRQWLQXHV WR
VSUHDG DFURVYV WKH JOREH DQG ,QGLD LZKLFAK KDYW BOWOLEN WG WR@DW L O L @/ PIDQ KGI RE/DIDQIENS V QEQIDIQADQWQFH PUHDIVH LQ JOREDO DQG ORFDO HFRQR
DFWLYLWLHV 2Q 0DUFK WKH &29,0D URMGVE UG RE YD BHGEHPLF E\ WKH :RUOGUHKDOWK 2 WKHIQBWRRQRYBOQPHQW DQQRXQFHG D VWULFW

GD\ ORFNGRZQ ZKLFK ZDV IXUWKHS M WH@M GHG E\  @FWRVV WKMW KR XBWHDE R F REW DALQ X V

1XPHURXV JRYHUQPHQW DQG FRPSDQLHVD Y& AMWILRG RHGDN YRELEWHRKPHDV X UHWWWR FRQWIROHQ WRHVYEEHBO @FH ZLWK WKH 5%, JXLGHOLQHY UHODWLC

WR 1&29,' 5HIXODWRU\ 3DFNDJH- GDWHG ODUFKWKH %DQ& $BYVLUQ@DQWHG D PRUDWRUHXSDRP MNKW HRH PEBQWRVWRRQROPK QWY DQG RU LQWHUHVW DV
DSSOLFDEOH IDOOLQJ GXH EHWDHHQ ODUWR DOO HGLEOH ERVUREZKNY HIMWMHQBIHGCOEBW HG RQ WBWHM®M WB\WW 5%, JXLGHOLQHV G
7KH HIWHQW WR ZKLFK WKH &29,' S D QG HPY FUAHNVXO® WR/SDLFONO VEKIFS @@ RQ | XW XU H SDEHIMHR B P BHQWHNV ZKH Q@ &V DWHW RIEEV SRLQW LQ WLPH LQFOXGLQJ DPRQJ

RWKHU WKLQJV DQ\ QHZ LQIRUPDWLRQ RR@RIBUQL QD Q&M PLIFYHUG WQRDWWLRQ WR WR QDWDH Q W W V. /SAD G RHMPKHU JRYHUQPHQW PDQGDWHG RU HOHFWH (
E\WKH %DQN 'XULQJ WKH SHULRG Rl ORFNGRZIQQWHKB ZRBSOQRRIRPRSLQ UHVSHFW KIUBIO,® H® Y LHMRSIOPRAG WVDIQE KDNMAFRPSOLHG ZLWK DOO VWDWXWR U\
DQG UHJXODWRU\ UHSRUWLQJ UHTXLUHPHQWYV

7KHUH LV QR PDWHULDO LPSDFW RI &29,' DRQWKKH B.A O IMQVRMWREBUNHW YDOXH RI IRPSDQY KB W P S 6 WXLDQAMHK DN XLIGH W\ DQG UHVRXUFHY WR VHUYLFH LWV
REOLJDWLRQV LQ WKH QHDU IXWXUH &® QAKHHTKBIWY L R O @ D OKKHHRUP, Y HW WRP H Q W W& HD % R R B DIDW B LLOQOVWGKHHE B RBNRQRW K H I XWX UH GHYHORSPHQWYV ZKLFK WKH
&RPSDQ\ LV XQDEOH WR DVVHVV FXUUHQWO\

'LVFORVXUH RQ 3URSRVHG OHUJHU XILWKDKROO\ 2ZQHG 6XE

7KH %RDUG LQ WKHLU PHHWLQJY KHOG RQ HFUVREHUKDYH DBQGRMABPABVW WUDFN PHUWR GDI®D 2B SUWQDOUWRIEMHG +ROGLQJ &RPSDQ\  $V SHU WKH
H[LVWLQJ JXLGHOLQHY WKH 5%, KDV Gl S/HRIVKIGY Z QW 0 WRE RSAMDWH®J )LQDQFE&DCRYRCHBAWI@RRSRQYGPAR0O0 J)LQDQFH %DQNV DV ZHOO DV 8QLYHUVDO
%DQNV )XUWKHU VXFK D PHUJHU RI WKHRFSEQLGLDO\\ZILPSIO £ RO B RP S O LD Q PHN5W R XEHDWHRSR BW WE RURL WD HVR EHV LA UHVXOWLQJ LQ ORZHU RSHUDW
FRVWVY 7KH &RPSDQ\ LV HOLJLEOH WR DGRIS\WHDYMUWUDHEQ YAHWERG XKRWGWU 6HFWLRQ RI WKH GQRREDBYHWVK$FWHUJIJHU RI WKH ZKROO\ RZQHG
VXEVLGLDU\ ZLWK WKH +ROGLQJ &RPSDQR INKHOLRPIILRKDIGMKGHGHUYH %DQN Rl ,QGRD LVEY 40 BQL-QRIXIAH DSSURYDO 7KH FRPSDQ\ KDV REWDLQHG

DQ LQ SULQFLSOH DSSURYDO IURP IR%W, LGADWRIBU J HIX ZXWWK KROGLQS UFRAS\DWQRDAGDEOLQ MWK KH QH F IDVWLIRW WRP\S RHDRGHAHM UQ UHO

7KH &RPSDQ\ LV D 1RQ RSHUDWLQJ )LQDQRFERO RROIBQM 6 RRES D QY DIARH %DQN /LPLWHBGQGIKBMQ R R §WKBIWAR@NRI LWV RZQ $V SHU WKH WHUPV DQG
FRQGLWLRQV RI WKH OLFHQVH LVVXHG WR WRBD QFBQEDWR ERFPEBD¥W X@BEO 6HFWLROGLRRISPMCH % DQINGK D EMMBD ‘%5 1%' 6)% -)6 1R

GDWHG $SULO 1ML WHHQ)V L QUKAHH& RPSDQ\ LV UHTXLUHG WR RRPBOD ZU WKKW KtH BURRMILWKRGXLGHOLQB@NRU /LFHQVLQJ 21 1HZ %
LQ WKH 3ULYDWH 6HFWRU GDWHG JHEUWIDXELWDO FKHFXOMH I MAYSWRFE&PSOLDQFH\RVMKB AR RDAGRMV. S BW B ® EDMIGHB LQHY )RU WKH \HDU HQGHG ODUFK
WKH &RPSDQ\ &%$5 FRPSXWHG RQ FR QX RKIHGIDMIX® BEWRIUL PV EHOM R 7KLV L\Q®MNHWILRE (DH YW BVHK@QW/ XUWRHY &R1 &' WKDW KDYH EHHQ LVVXHG E\ WKH

&RPSDQ\ DQG LQYHVWHG DV HTXLW\ LQ EDBS MKEPIS IDUBIOQRY FRRYNVRIO L G D W H GHELDMRH , @ R GRB SDR UKD R GIYHD @XDWHG PHUJHU RSWLRQ ZLWK -DQD
&DSLWDO /LPLWHG +ROGLQJ &RMSBM\LFDWGRD LMW R HIGH DXQODWRUL D BW KR HQWIOH VD R2RQIGWIHSS URY D O

7KH &RPSDQ\LV D 12)+& RI -DQD 6PDOO0 )LQBQRH %DIQM %IPQMW-HB QB &)DV QR RSHUDW HRY RQUWR REQWER GW D Q&K H@ODFFRUGDQFH ZLWK 6HFWLRQ  ,$ RI

WKH 5%, $FW DQG ODVWHU 'LUHFWLRQ '1%5G®WHG 6HSWHPEHU WKH FRPSD®HIUH UWWHKTHK SWHE MR EHG QHW RZQHG IXQGV UHTXLUHPHQW RI ,15
/DNKV WR FDUU\ RQ WKH EXVLQHVV RLQ\QRIQVKMQRIQQ 7 KH) PRFEDQ\ KDV VKR W WXP GQH R RZKGHH SUIK QUL ¥ IRG PR QF K 7KH PDLQ UHDVRQ IRU

VKRUWIDOO LV RQ DFFRXQW R| DFFEQPX\OWW RG FIRRAW RV ZERUBRZLQJIV

,Q RUGHU WR UHVROYH WKH LV \ODHV HAGK A HARIMID RS WDRQHIDWK +ROGLDQ REBBODBAD W RREQKDIGN K O J X ALDRVYRID\ D W K IRV &/WIOY D DIBL B/$ISS
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IRWHV IRUPLQJ SDUW RI WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV IRU WKH \HDU HQGHG VW ODUFK

7KH &RPSDQ\ LV D 1RQ RSHUDWLQJ )LQDQFLDO +ROGLQJ &RPSDQ\ f12)+&- RI -DQD 6PDOO )LQDQFH %DQN /LPLWHG ¢1-6)
WHUPVY DQG FRQGLWLRQV RI WKH OLFHQVH LVVXHG WR WKH %DQN WR FRPPHQFH VPDOO ILQDQFH EDQN EXVLQHVV XQGHU

-)6 1R GDWHG $SULO f/LFHQVLQJ OHWWHU- WKH &RPSDQ\ LV UHTXLUHG WR FRPSO\ ZLWK WKH S
ILFHQVLQJ 21 1HZ %DQNV LQ WKH 3ULYDWH 6HFWRU GDWHG JHEUXDU\ ZKLFK UHIHUV WR FRPSOLDQFH RI UHJXODWRU
SHU 5%, JXLGHOLQHV )RU WKH \HDU HQGHG ODUFK WKH &RPSDQ\ KDG D OHYHUDJH UDWLR RI YLV j YLV WKH UH

IDFW WKDW 1RQ &RQYHUWLEOH 'HEHQWXUHV f1&'- WKDW KDYH EHHQ LVVXHG E\ WKH &RPSDQ\ KDV UHVXOWHG LQ DFFXF
EHHQ LPSDLUHG ZKLFK KDV UHVXOWHG LQ EUHDFK RI OHYHUDJH UDWLR RQ D VWDQGDORQH EDVLV ,Q RUGHU WR UHVF
&RPSDQ\ DQG KDG ILOHG DQ DSSOLFDWLRQ ZLWK UHJXODWRU\ DXWKRULWLHY DQG DSSURYDO LV SUHVHQWO\ DZDLWHG

*RLQJ FRQFHUQ DVVHUWLRQ

7KH &RQVROLGDWHG QHW ZRUWK RI WKH FRPSDQ\ LV QHJDWLYH IRU WKH \HDU HQGHG ODUFK PDLQO\ RQ DFFRXQV
%DQN WKH %DQN ,Q WKLV FRQWH[W WKH FRPSDQ\ DQG LWV DVVRFLDWH PDQDJHPHQW KDV FRQFOXGHG WKH DSSURS
FRQVROLGDWHG ILQDQFLDO VWDWHPHQW EDVHG RQ WKH NH\ DFWLRQV XQGHUWDNHQ DW WKH EDQN OHYHO VXFK DV |
PDLQWHQDQFH RI DGHTXDWH OLTXLGLW\ VXUSOXV RQ DQ RQJRLQJ EDVLV 'XULQJ WKH \HDU HQGHG ODUFK WKH %
LQYHVWRUV WKURXJK ULJKWV LVVXH

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY IRU WKH \HDU HQGHG ODUFK ZHUH QRW DXGLWHG EXW DSSURYHG E\

BUHYLRXV \HDU ILJXUHVY KDYH EHHQ UH FRPSDQLHG UHFODVVLILHG ZKHUHYHU QHFHVVDU\ WR FRUUHVSRQG ZLWK WKH F:

$V SHU RXU UHSRUW RI HYHQ GDWH JRU DQG RQ EHKDOI RI WKH %RQD G RO GLLWQHFW RRIVWRHIG
JRU 06.& $VVRFLDWHYV &,1 8 . $ 3/&

JRUPHUO\ NQRZQ DV 5. .XPDU

&R &KDUWHUHG $FFRXQWDQWYV %

,&$, )LUP 5HIJLVWUDWLRQ 1R 6

5DMDPDQL OXWKXFKDP\5DPHVK 5DPDQDWKDQ
0DQDJLQJ 'LUHFWRU DQ&KDLUPDQ DQG 'LUHFWRU

&(2 ',1 N1

7XVKDU .XUDQL

3DUWQHU 30DFH &KHQQDL 30DEH 86$%

OHPEHUVKLS 1R 'DWH ‘DWH

30DFH OXPEDL

"DWH
*RSDODNULVKQDQ 6 9LG\D 6ULGKDUDQ
&KLHI )LQDQFLDO RIILFEHPSDQ\ 6HFUHWDU\
.,&$, OHPEHUVKLS 1R ,&6, OHPEHUVKLS 1R $
30DFH %DQJDORUH 30DFH %DQJDORUH

"DWH 'DWH
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